STOCK MARKET TEST
Version A

#25 needs to be redone
Name______________________________
1. The two main stock exchanges in the United States are _________________________ and ________________________.

2. The __________________________ was created by Congress to monitor the securities industry.

3. When you purchase __________________________ you actually become an owner of the company.

4. When a privately owned company issues stock for the first time in order to raise capital, it is known as the __________________________.

5. Most stock orders reach the Trading Floor through this electronic order-routing system.. This system is known as ________________________.
6. The seventeen counters on the floor of the NYSE which are manned by clerks and specialist and where individual stocks are bought and sold are known as the __________________________.

7. The __________________________ is a high-speed system that continuously provides the last sale price and volume of any stocks bought and sold at the NYSE. This information is almost immediately transmitted all over the world via this system.
8. A company pays a __________________________ when it pays back some of its earnings to shareholders.
9.  One piece of stock is known as a __________________________.

10. The New York Stock Exchange (NYSE) is located on what famous street in New York City? __________________________

11. When purchasing stock, it is important to buy stocks in many different types of companies so that you decrease your risk. This is known as 
           _______________________________.

12. A good rule to remember when buying stock is to “buy low and 

           sell __________________________.”

13. According to Ms. Chapman, before investing in stocks, you should be sure that you plan to leave your money in the market for a minimum of __________________________ years.

14. The condition of the stock market where prices are generally rising is known as a __________________________ market.

15.  The condition of the stock market where prices are generally decreasing is known as a __________________________ market.

16.  A professional who is licensed to buy and sell stocks is a __________________________.
What probably happens to the stock price of each of the following companies under the following circumstances? Increase, Decrease or No Effect
17. Beautiful People Production Company has invested over $100 million in a movie starring Brad Pitt. Beautiful People has already filmed half of the movie. Brad’s face is horribly disfigured by Angelina when she finds out he is having an affair. What probably happens to the company’s stock price? __________________________

18. Jolly Green Giant Company grows corn to sell for food. Because of high gas prices, companies are starting to develop more cars that use Ethanol as a fuel source. Ethanol is made from corn. What happens to Jolly Green Giant’s stock price? __________________________
19. It is announced that the annual earnings for XYZ Company are significantly lower than had been expected. What happens to the stock price of XYZ?  __________________________

Use the Google Finance web page to answer the following questions about Covanta Holding Company (CVA) .
20. What is the current price for one share of CVA stock? __________

21.  How many shares of CVA are bought and sold on a typical day?  

            __________

22. What is the Price/Earnings ratio for CVA? __________

23. What is the lowest price the CVA has sold for in the past 12 months?

            __________

24. How much does the market estimate that the Covanta Holding Company 
      is worth? __________

25. On the stock price chart, switch to the five year view.  What happened on Feb 27, 2009 that caused CVA’s stock price to increase?  ___________Question needs to be redone!________________________________________________
      26. Who is the Chief Executive Officer for CVA? 

            _______________________________________

27. Name a company that is a competitor of CVA’s?

_______________________________________

28. If I bought 10 shares of CVA stock right now, how much would I have to pay? __________
      29.. On May 30, 2003, I bought 20 shares of CVA. I want to sell those shares 

           today. How much profit will I make not considering commissions and 

           taxes? __________________________________________________
Find the stock symbol for the companies that make the following products:

   30.  Zune    ______________________
   31.  Herbal Essence Shampoo __________________________

Determine the profit or loss on each of the following stock transactions:

32. Caleb bought 100 shares of Netflix stock on September 1, 2006. He sold all 

      of them on Feb 11, 2011. He paid a $50.00 commission when he sold the 

      stock.

33. Seth bought 50 shares of Kroger stock on September 7,2001. He sold them 

      all on March 20, 2009. He paid a $50 commission when he sold the stock.
