2.3 Notes Business Math.notebook September 09, 2016

Section 2.3: Graduated Income Tax
Objective: Determine state taxes on a graduated income tax basis.

Some states have a graduated income tax, which i '\ncreases—\\r\& Yox m“’g

o A'\S;QETZV\‘\' levels of income. The 4ax increoses
oS +he 1ncome increases.

Tax withheld per pay period:
— Annual Tax Withheld
lQX@S uor\‘\\\ﬂe\& _

Rer ?m(\:miu{ = ¥ Pou| periods per ear




2.3 Notes Business Math.notebook

Review:
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Examples:
Figure 2.3 1) Louis Main’s annual salary as a

S ek police officer is $34,500. She

Taxable Wages | Tax Rate . .

First $1,000 1% receives her pay semimonthly, or

Next 52,000 3.0% twice a month. Her exemptions

Next $2,000 4.5% total $2,000. Use Figure 2.3 to

Over $5,000 5.0% determine how much her employer
Exemptions deducts for state income tax from

Single $2,000 each of her semimonthly paychecks.

Married $4,000 ‘ ,

Each $2,000 ® a 00D €Xem Ph on qm‘(/
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2) Louis got a raise and her annual salary is now $42,600. She also had
another child so that her exemptions total $4,000. Also, she is paid monthly
now. Use Figure 2.3 to determine how much her employer should deduct
for ‘SIT” from each paycheck.

Examples: @ s 4000 exe MP‘H on amt.

Figure 2.3
tate Tax G
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3) Lydia Robin’s annual salary from Dresler & Everhard is $67.500. She is
married, has one dependent and is paid monthly. Use figure 2.3 to find the
tax withheld per pay period.

Examples:

Figure 2.3 .
State Tax S\k f ‘\)

Taxable Wages | Tax Rate

First $1,000 1.5%

Next $2,000 3.0%

Next 52,000 4.5%

Over 55,000 5.0%

Exemptions

Single $2,000

Married $4,000

Each $2,000

Dependent




2.3 Notes Business Math.notebook September 09, 2016

4) Eddie Black is single and receives his pay biweekly, or every 2 weeks. His
annual salary as a tailor for Whyte and Broom is $21,350. Use figure 2.3 to
find the tax withheld per pay period.

Examplejt. &wo exemp-hbns

Figure 2.3
State Tax
Taxable Wages | Tax Rate @ Ql 350 _&wo =H'ql350 A‘Q)(QL‘Q WMS(S
First $1,000 1.5% ' #
Next $2,000 3.0%
N::t $2,000 4.5% | Ow ( 0 \33 l6
Over $5,000 5.0%
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it om | 2000 C049)¥40
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5) Annie works as a dental assistant and has an annual gross pay of
$26,470. Her exemptions total $2,200. The state tax on the first $4500 is
1.8% and on amountgovel $4500 is 3.1%.

6 {govey s 6

a), Find the state tax withheld.

D'Q,800 €Xe m‘p“'izﬂ amt.
© 26 470 - R00 <HF70 Auxable wages
3 4500 (0.0(8) |
@470 —4508Y0.03) N %7
aK LI X —_H(Dq—sg_l annual STT

b) If she gets paid weekly, how much ‘SIT” is withheld from each paycheck?
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Assignment:

p. 136 #3-6, 8-12 (#7 bonus) MUST SHOW ALL WORK!!!



	Page 1: Sep 8-9:00 AM
	Page 2: Sep 8-9:00 AM
	Page 3: Sep 8-9:01 AM
	Page 4: Sep 8-9:02 AM
	Page 5: Sep 8-9:03 AM
	Page 6: Sep 8-9:03 AM
	Page 7: Sep 8-9:04 AM
	Page 8: Sep 8-9:05 AM

