Rule of 72 Quiz

1. Your grandma gave you a gift of $4000. If you put the money in an investment that pays a 5% interest rate for 30 years how many years will it take for your initial investment to double?

2. How many times will the initial $4000 investment double in 30 years?

3. Approximately how much money can you expect to have at the end of the 30 years?

4. You saved money from your job all through high school and college (because Ms. Chapman told you to). When you graduated from college, you wanted to start saving for your retirement so you put some of your savings and all of the graduation checks that you received into an Individual Retirement Account that pays 8% interest.. You had $5000 to invest. An IRA does not allow you to withdraw money from your account without penalty until you are 65 years old. Assuming that you are 22 years old now and that you want to start withdrawing your money at 65, using the Rule of 72 how much money can you expect to have to draw from?

