Entrepreneurship

Chapter 9 Financial Statements
***Define the following and then give examples 

I. Balance Sheet-

A. Assets- 


a. current assets -



Examples: ____________, _____________, ______________, ______________



b. fixed assets-



Examples: ____________, _____________, ______________, ______________

B. Liabilities-



a. current liabilities –




Examples: ____________, _____________



b. long term liabilities –




Examples: ____________, _____________,

C. Equity- 

Example: ____________
1. Current Ratio = CA/CL

2. Working Capital =CA-CL

3. Debt Ratio = TL/TA

4. Quick Ratio = CA-Inventory/CL

II. Income Statement-

A. Examples of Operating Expense: __________, ____________, _____________, _____________
1. Net Profit on Sales = NI after taxes/ Net Sales

2. Operating Ratio= Expense (ex. Salary)/ Net Sales

III. Income Statement & Balance Sheet 

1. ROE (Return on Equity) =NI after taxes/ Total Owner’s Equity



2. *Break Even Point =Fixed Cost/Selling price-Variable Cost



Income Statement





	Sales/ Revenue (Gross-Returns =Net)


	-COGS


	Gross Profit


	-Operating Expenses


	NI from operations


	-interest


	NI before taxes


	-taxes 


	NI after taxes





Balance Sheet (TA and TL & Equity should equal each other)





Current Assets		Current Liabilities


	+Fixed Assets 		+Long Term Liabilities


	Total Assets		Total Liabilities





				+Owners’ Equity


				Total Liabilities and Equity


	 


	











