INVESTING REVIEW
Name:________________________________________

1. What is stock?   ______________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

2. What is a mutual fund?________________________________________

___________________________________________________________

     ___________________________________________________________

     ___________________________________________________________

3. Why are you better off financially to invest your money rather than to just 

            save it in a savings account at the bank?__________________________

_____
____________________________________________________

___________________________________________________________

___________________________________________________________

4. Explain what is meant by risk when it comes to investing.

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

5. When it comes to stocks, what is meant by the phrase “buy low/ sell high”?

     ___________________________________________________________

___________________________________________________________

___________________________________________________________

6. How do you make money when trading in stocks?    ___________________________________________________________

___________________________________________________________

__________________________________________________________

7. What are 3 advantages of investing in mutual funds? Explain what is meant by each.
___________________________________________________________

___________________________________________________________

___________________________________________________________

8. What is the main disadvantage of investing in mutual funds and how is it a disadvantage? ___________________________________________________________

___________________________________________________________

___________________________________________________________

9. When it comes to mutual funds, what is meant by load? Should you pay a load when buying mutual funds?

___________________________________________________________

___________________________________________________________

___________________________________________________________

10. In investing, what is meant by the phrases high risk/high return and low risk/low return?

___________________________________________________________

___________________________________________________________

___________________________________________________________
11.  With mutual funds, what is meant by Net Return?

___________________________________________________________

___________________________________________________________

___________________________________________________________
12. What is a prospectus?

___________________________________________________________

___________________________________________________________

___________________________________________________________
13.  What do you call the instrument that is issued by the United States Treasury with a maturity of more than 10 years? ____________________

14.  How do you earn money on a Treasury Bill? 

___________________________________________________________

___________________________________________________________

___________________________________________________________
15. Why are T-Bills, T-Notes and T-Bonds considered to be VERY safe 

      investments?
___________________________________________________________

___________________________________________________________

___________________________________________________________
