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Chapter 20:  Financial Analysis
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ROLE PLAY

Please read the following role play before we begin.  You will each have a part to do so please look for your role (the roles are in bold).  We will go through the role play twice.  After we are done, we will discuss how it relates to the income statement and fill out the income statement below. The underlined words are what will be included in the income statement.
1- Retail store owner of GATOR SHIRTS goes to the wholesaler PLAIN T’S to buy 5 plain t-shirts

a. The wholesaler gives the owner the bill

2- The owner of GATOR SHIRTS gives employee 3 (designer) the t-shirts to put the design on them

a. Employee 3 (designer) designs the shirt and gives them to employee 1 and employee 2 (cashiers) to put in the store

3- Customer 1 and customer 2 go to the store to buy one t-shirt each and check out with employee 1 (SALES) (give the customer a receipt after you fill out)
4- Customer 3 goes to the store to buy one t-shirt and checks out with employee 2 (cashier) (SALES) (give the customer their receipt after you fill out)
5- Customer 4 goes to the store to buy two t-shirts and checks out with employee 2 (cashier) (SALES) (give the customer their receipt after you fill out)
6- Customer 4 goes back to the GATOR SHIRTS and returns one of the t-shirts to employee 1 (cashier) because….. (RETURNS)
7- Employee 1 and employee 2 (cashiers) give the money to the owner 
8- The owner GATOR SHIRTS went to pay the wholesaler at PLAIN T’S for the t-shirts (COGS)
9- The owner pays employee 1 and employee 2 (cashiers)  $10 each for their work (SALARY EXPENSE)
10-  The owner pays employee 3 (designer) $20 for his/her work (SALARY EXPENSE)
11- The owner then pays rent to his landlord- $30 (RENT EXPENSE)
12- The owner then pays the electricity to Energy-$15 (ELECTRICITY EXPENSE)
13- The owner goes to the bank Regions to pay the interest on a loan he got- $5 (INTEREST)
14- Lastly, the owner sends money to the government to pay taxes -$10 (TAXES)
15- The money the owner of GATOR SHIRTS has left over is his/her NET INCOME!!!!
INCOME STATEMENT
	Sales/ Revenue
	

	-Returns
	

	Net Sales
	

	-COGS
	

	Gross Profit
	

	            Expenses:
	

	
__________
	

	
__________
	

	
__________
	

	-Total Expenses
	

	Net Income from operations
	

	-Interest
	

	Net Income before taxes
	

	-Taxes
	

	Net Income after taxes
	


