Entrepreneurship Final Exam   

Chapters 7-12
MATCHING:  Intellectual Property 

A. Copyright                     

B. Trademark

C. Patent

1. ___Movie

2. ___Invention

3. ___Brand Name

4. ___Lasts for 20 years.

5. ___Harry Potter (the book)
6. ___Logo
True/False: A fOR TRUE AND B FOR FALSE
7. The initial franchise fee, start-up costs, and royalty fees have to be paid only the first year of  


     operation.

8.  The Consumer Product Safety Act bans the sale of impure, improperly labeled, falsely guaranteed, 

     and unhealthful foods, drugs, and cosmetics.

9. The Wheeler- Lea Act bans false or misleading advertising. 

10. An authoritative management style allows employee participation in planning and decision making.

11. To improve your cash flow, you can increase cash receipts, decrease disbursements, or do both.

12. Gross profit is found by subtracting sales returns and cost of goods sold from gross sales. 

13. The amount of commission an employee earns is calculated by multiplying the amount sold by the 
                 commission percentage.
14. Depreciation is the raising of the value of an asset to reflect its current value.
15. The basic accounting equation is: Assets = Liabilities + Owner’s equity.

16. Neighborhood shopping centers are small shopping centers that serve a certain neighborhood.
17. Industrial parks are sections of land that can be used for industrial businesses and are usually located 


       where space is less expensive. 

18. Franchise owners have an established product or service and are not dependent on the performance

                   of other franchises in the chain.

19. To calculate rent per customer, you need to know the projected customer traffic each month.

Multiple Choice:
20. An advantage of setting up a business as a corporation is the 
a. distribution of profits
b. ability to raise capital 
c. taxation benefits 
d. ease of establishment  

21. The Consumer Product Safety Act sets safety standards for
a. food and drugs 
b. products other than Food and drugs 
c. licensed products 
d. businesses

22. The legal right to exclusive publication, production, sale, or distribution of a literary or artistic work is 


    a 
a. patent
b. trademark 
c. copyright
d. license to publish

23. If annual sales for Department A are $ 72,400 and total sales are $109,800, what percent of sales 


    comes from Department A? 
a. 65.9% 
b. 15.2% 
c. 39.7% 
d. 61.3%

24. A fixed amount of pay per hour or per unit is a 
a. wage 
b. commission 
c. bonus 
d. salary
25. Below the breakeven point 
a. sales equal expenses
b. you neither make nor lose money 
c. expenses  exceed revenues 
d. revenues exceed expenses

26. All of the following are ways to motivate your employees except  

a. treating everyone differently 
b. praising them frequently 
c. giving them adequate responsibility
d.  paying them well
27. A business keeps tax records to record payments for
a. sales tax 
b. payroll deductions 
c. income tax 
d. all of these

28. All of the following are disadvantages of locating a business in a downtown area except 
a. lack of parking spaces
b. not many customers in the evenings 
c. presence of officers and professional buildings 
d. suburbs (neighborhoods) too far away

29. An estimate of how much you will pay for merchandise from a supplier is a 
a. quote 
b. a discount 

c. the balance due 
d. an invoice

30.  What is false about a sole proprietorship?

a. You take on all the risk.

b. All the profit goes to you. 

c. You have limited liability.

d. It’s the least regulated form of ownership.

31.  Which is false about a partnership?

a. You share the risk.

b. You split your profit.

c. You share ideas.

d. It’s the least regulated form of ownership.

32.  Manager is all of the following except:
a. Person who receives orders from employees

b. Person who coordinates processes

c. Person who plans on a daily basis

d. Person who coordinates the people

33.  Fixed when talking about assets is:

a. Greater than a year

b. Less than a year

c. Cost stays the same

d. Cost varies with each unit

34.  All of the following are true about the Balance Sheet except:

a. Financial statement tells the entrepreneur how much the business is worth at any given time

b. Includes assets and liabilities

c. Financial statement tells the entrepreneur how much a business has earned or lost during a year

d. Includes equity
35.  All of the below have to do with the Income Statement except:

a. Includes COGS and Expenses

b. Financial statement tells the entrepreneur how much a business has earned or lost during a year

c. Financial statement tells the entrepreneur how much the business is worth at any given time

d. Net Profits is the final outcome

36.   Which statement is true?

a. Assets=liabilities

b. Fixed Liability+ Current Liability=Equity

c. Current Assets=Current Liability

d. Assets=Liability + Equity

37.  Which is false about COGS and expenses

a. They are both on the Income Statement

b. They are both subtracted from sales

c. They are both added to sales

d. If the COGS and expenses is greater than sales, then it will be a Net Loss

38.  Which is false about taxes and interest:

a. Taxes are collected by the state and federal government

b. Interest is the money you get back on a loan 

c. Interest is subtracted  from the Net Income

d. Taxes is subtracted from the Net Income

39.  All is true about cash budget except:

a. It is a financial report 

b. It shows projected and actual receipts

c. It shows projected but not actual disbursements

d. It shows the difference between project and actual

40.  All are examples of cash disbursements except:

a. Utilities

b. Rent

c. Telephone bill

d. Income

41.  All are examples of cash inflows (receipts) except:

a. Account receivable

b. Income

c. Cash sales

d. Interest

Break-Even Point:  = FC/(SP-VC)      Use the previous chart to answer the following.

	Product
	Fixed Cost
	Variable Cost
	Selling Price
	Break-Even Point

	Shirts
	$1000
	$5
	$ 20
	

	Jeans
	$1000
	$10
	$50
	

	Hats
	$1000
	$3
	$7
	


Use the previous chart and formula to answer the following:

42.  The amount of shirts that need to be sold to break even is

a. $67

b. 67 shirts

c. 10 shirts

d. $15 

43.  The amount of hats that need to be sold to break even is:

a. 250 hats

b. 25 jeans

c. $25

d. 25 hats

44.  If I sell 20 shirts to break even and my variable cost is $10 and my fixed cost is $100, then what do I need to set my selling price to?

a. $15

b. $5

c. $7

d. $20

Percent of Sales:  You own a boutique, and the following lists the product and the amount of money you made in sales for each product:  Use the chart to answer the following.

	Purses
	$700
	%

	Jewelry
	$100
	%

	Jeans
	$500
	%

	T-shirts
	$300
	%

	Shoes
	$900
	 %

	Total
	$
	100%


45.  What is total amount of sales you made in dollars?

a. 100%

b. $2500

c. $250

d. $25000

46.  What is percent of sales on Shoes?

a. 36%

b. $900

c. .36%

d. $90

47.  What is the percent of sales on Jewelry?
a. 40%

b. $2,500

c. 4%

d. $100

48.  Which of the following items should your boutique get rid of?

a. shoes

b. jewelry

c. t-shirts

d. jeans

49.Should you increase or decrease your cash disbursements to improve your cash flow?

a. increase

b. decrease
50. Should you increase or decrease your accounts receivable to improve your cash flow?

a. Increase

b. Decrease

51. What is subtracted from cash receipts to find net cash flow?

a. Net sales
b. Disbursements

c. Management

d. Net Income from Operations

52. What is the process of achieving goals by establishing operating procedures that make effective use of people and resources called?

a. Disbursements

b. Management

c. Breakeven Point

d. Net Income from Operations

53. What kind of firm is dedicated to finding employees for businesses? 

a. SBA (Small Business Administration)
b. Accounting Firm
c. Employment Agencies
d.  Freelancers
54.What do you get by subtracting operating expenses from gross profit?

a. Net sales

b. Disbursements

c. Management

d. Net Income from Operations

55.What do you divide net income after taxes by to find net profit on sales?

a. Net sales

b. Disbursements

c. Breakeven Point

d. Net Income from Operations

56.What is the point at which sales equal expenses called?

a. Net sales

b. Disbursements

c. Breakeven Point

d. Net Income from Operations

ESSAY:
1. Give two advantages and two disadvantages of one of the following: sole proprietorship, partnership, or corporation?

Advantage of ___________________

Disadvantage of ___________________

2. Explain the purpose of antitrust laws.

3. List three items found on a payroll register.

4.
After learning about Entrepreneurship do you have a desire to own your own business?  Why or Why not? (Answer on a separate sheet)
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