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Financial Literacy       Name__________________________ 

Ch 9 Problems with Credit -- Worksheet    Class ________ 

 

Vocabulary 
 

 
 
 

APR 

down payment 

encryption 

garnishment 

impulse buying 

phishing 

prime 

principal 

rate 

rebate program 

simple 

time 

unused credit 

variable-rate 
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True/False 
 

 

 

Multiple Choice 
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Simple Interest:  use the simple interest formula, round answers to nearest 10 of a percent       

 

Interest  =  Principal  x  Rate  x  Time I  =  P   x  R  x  T 
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Installment Interest:  compute answers for the following:   

a) total installment price b) amount of finance charge   c) annual percentage rate 

 

 
 

Adjusted Balance Method:  compute the finance charge.  Use an APR of 18%, making monthly 

payments. Round answers to the nearest penny.  
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Previous Balance Method:  compute the finance charge.  Use an APR of 18%, making monthly 

payments. Round answers to the nearest penny.  

 

 
 

 

Average Daily Balance Method:  compute the finance charge 

1. Balance  +  Debits (charges)  -  Credits  (payments)  =  Balance 

2. Record the Number of Days for how long that balance was maintained (total = billing cycle) 

3. Multiply:  Balance  x  No. of Days  =  Extension 

4. Add the Extension column, write the total underneath the column 

5. Total of Extension  ÷  Billing Cycle number of days  =  Average Daily Balance 

6. APR  ÷  12 months  =  monthly finance charge % 

7. Average Daily Balance  ÷  monthly finance charge %  = Monthly Finance Charge 

 

EXAMPLE: 
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