Intro to Business – Finance Cost of Living Project

Objective

The Cost of Living Project is designed to assist students in considering their financial future.  The project consists of various “real world” situations/decisions one will be faced with once entering the workforce.  The student will create a budget that demonstrates what they feel is the best use of their income.  Many of the activities require the student to research information.  
Basic Format:

· Below you will see 11 different budget categories that you will have to budget for.  Work through each category following the directions.
· You will create an Educreations presentation with the information you find following the outline at the end of these directions. Your Educreations presentation should include all of the information listed on the outline in oral and written form. You may include pictures if you’d like, but those aren’t necessary.

· You will also turn in the Budget Worksheet, included at the end of these directions. Your project is NOT complete without the budget worksheet being turned in.
Activities
1. JOB-Students may select a job that they believe they would like to do when they finish their education and provide a job description.  How much education do you expect to have before you get your first full time job?  For what company would you like to work?  The monthly wage/salary must correspond to an entry level pay scale for that particular job/occupation.  Take the annual dollar amount you will make and divide it by 12 to get your monthly gross pay. Each student will be expected to compute the amount of federal taxes, state taxes and FICA taxes to be subtracted from the gross pay to arrive at the net pay (see the “Computation Chart” below for how to compute your taxes.) Note: ALL students will calculate FICA taxes for the purposes of this assignment, even if you plan to work in a field that doesn’t pay into FICA.  If you don’t pay into FICA, you will most likely pay a similar percentage of your income into another retirement or pension program.
	Computation Chart

	· FICA tax is 6.2% of monthly earnings and Medicare tax is 1.4% of monthly earnings.

· Federal Taxes -over $30,000 annual=13%, under $29,999=10%, and under $20,000=6% for this project (you must use your annual gross salary to figure out the taxes, then divide that number by 12 to get your monthly tax payment)
· State Taxes-over $30,000 annual=4%, under $29,999=3%, under $20,000=2% (you must use your annual gross salary to figure out the taxes, then divide that number by 12 to get your monthly tax payment)


Requirements:

· Describe your choice of a career, including job title and brief description, entry level salary, monthly gross and net income, FICA, federal, and state taxes, education required for job, and what company and location you will be applying to work for
· Note resources used to obtain information about this specific career.  

Resources:

*Here are some excellent resources that you may use to research your chosen profession*

US Dept of Labor—BLS—Occupational Outlook Handbook:  http://stats.bls.gov/oco/home.htm
US Dept. of Labor--BLS—What interests you?:  http://www.bls.gov/k12/
US Dept. of Labor--BLS’s Career Guide to Industries:

http://www.bls.gov/oco/cg/home.htm
Collegboard.com Majors & Career Central:

http://www.collegeboard.com/student/csearch/majors_careers/index.html
Quintessential Careers:  http://www.quintcareers.com/home.html
Careers.Org:  http://www.careers.org/index.html



2. BANK- Students will choose a bank to deposit their salary/wages.  They will tell why they have chosen this particular bank, and they will indicate which services they will use at the bank.  Bank should be convenient for the student.  For example, if the student is going to be living in Florida, First Mid Illinois Bank would NOT be considered a convenient location. 
Also, students who plan on attending college will, most likely, have to pay back student loans.  The student should determine the national average for student loans and budget this monthly payment in their budget.  If you do not plan on attending any college or trade school, leave the Student Loan amount at $0 on your budget sheet.
Requirements:

· Include information on a checking account, online banking services, a savings account, an ATM card, and credit cards.  
· Reasons for choosing bank outlined

· Services you will use
· List fees for services, interest rates, overdraft protection, and limits on accounts.  

· Dollar amount estimate national average student loan payment and set up a monthly payment in budget.  

3. HOUSING- Students will find adequate housing by renting an apartment or other housing.  You may share an apartment with another person.  You cannot be living rent free with family or friends. 
Requirements:

· List what services/benefits are included in the rent, including utilities that are included in the rent

· The location of the apartment (address)
· Monthly rent payment
· If sharing an apartment with another student, you must give their name. Then, you can split the rent in half and only be responsible for half of the rent payment.

4. TRANSPORTATION- Students will investigate the purchase of a vehicle.  They should look into buying a vehicle, NOT leasing.  The student should calculate what their monthly car payment will be based on a 3 year car loan at the current interest rate with a 10% down payment (use auto loan payment calculator). 
NOTE: The student will assume that they have no vehicle when they leave school.  This may not happen in someone’s actual experience; but for the purposes of this project, everyone must purchase a vehicle. 

Requirements

· Information on current interest rates for car loans.  
· Monthly payment amount

· Make/model/year of car

· Purchase price of car (found via kbb.com)

· Reasoning for choosing the car that you chose
Resources

Go to a search engine like Google, ask.com, altavista.com, etc and type in “Auto Loan Payment Calculator.” There you will find a number of sites that assist in calculating interest rates for your loans.  

5. INSURANCE-Students will need to secure insurance on the vehicle they purchased.  Explain why you chose to go with the insurance company you did.  ALSO students will need to secure renters insurance for properties in their apartment in case something happens.  

Requirements:

· Name of the insurance company, coverage listed on the vehicle, and the monthly cost of the policy.  
· Use the average car insurance rate found at https://www.carinsurance.com/car-insurance-estimator.aspx
· Renter’s insurance will be about $15/month

6. CELL PHONE/TELEPHONE- Students will need a cell phone or telephone in the apartment.  Every person should make themselves available to be contacted for personal and professional reasons or in case of emergency.  The quickest and easiest way to make one available to be contacted is through cell phones/telephones. 
Requirements:

· List the company, the monthly costs and particulars including minutes included and other necessary information.

7. UTILITIES- List and estimate utilities that the student will be responsible for that are not included in the housing arrangement. These may include, but are not limited to, cable, online services, electricity, trash, water, and others. You must budget for: cable, electricity, water, trash if not included in your rent.  Also, budget for parking if you have to pay for parking at your apartment/house. Research average costs for the area, if necessary.
Requirements:

· List and estimate utilities that you will be responsible for.

· Utilities should include: cable, electric, water, trash, and parking, if not included in your rent.

8. FOOD and CLOTHING- The student will be expected to spend at least $300/month on food.  Consider where your grocery shopping will be done and why.  What strategies will you use to make your dollar go further? Also, the student will describe the type of clothing that will be required for their chosen profession.  They should also estimate a monthly clothing cost.   
Requirements

· Research at least three resources that give tips on saving money on day-to-day expenses and discuss the tips.  
· Sample meal plan for 7 days, including breakfast, lunch, and dinner for every day (Note: Even if you just plan on eating poptarts, fruit, oatmeal, etc., you still need to include that in your meal plan because those things cost money.  You must eat every meal and you cannot get any meal for free or at a restaurant.
· How much will you budget for clothing? You will need to put something in your budget for clothes, even if you don’t anticipate on buying anything new that month.  If you don’t spend it, you can move that money to savings so you have it for clothes later.


9. ENTERTAINMENT/MISCELLANEOUS- Students should determine what they will do for entertainment and other related expenses and how much it may cost them per month.  For example, if you plan on going to the movies, dining out, or golfing, you should estimate those costs here. Explain why activities/hobbies are important and why you chose to spend money on them as opposed to other activities.  Are they wise financially?  Again, what strategies will you use to make your dollar go further?  For the purposes of this assignment, this category will include Netflix, Hulu, and other streaming services. 
Requirements

· Tell me how much you will spend on each “entertainment category”, and what expenses this category includes.  For example, dining out would be one category, movies and outings with friends would be another category, streaming services like Netflix will be a third category, etc.

· Brief explanation about why activities/hobbies are important and why you chose to spend money on what you did

· Tell me if you think your entertainment choices are wise financially and why

· Explain what strategies you will use to make your entertainment budget go further (for example, using restaurant coupons, splitting cost of potluck meals, only seeing movies when they are cheaper, etc.)


10. GASOLINE CONSUMPTION- Gasoline consumption is a required expense for most individuals so related expenses must be considered.  

Requirements

· List approximately how many miles will be driven per week. When considering how far to drive to work, refer to the location of the company desired and the location of living arrangements, which have already been determined in Activities 1 and 4.  Also, consider visits to the grocery store, visits to friends/relatives, entertainment, etc.  
· List how many miles per gallon your car averages.  (from kbb.com)
· Figure out how much money is needed per week for gas. Assume gas costs $2.20/gallon.  This will involve figuring out how much you anticipate to drive (to/from work, errands, meeting up with friends, etc.) and then calculating your fuel expense from there.

11. SAVINGS- Students should consider how much money they will set aside per month for savings. Students should realize that they cannot possibly allow for every single expense before they happen.  Unexpected expenses could come in the form of car repairs, medical care, or sudden travel.  In order to prepare for these future costs (which are a certainty) one should put aside money in a savings account that can be easily accessed.  
Requirements

· Identify the current interest rate on personal savings accounts at your bank
· Determine how much you will put into savings per month.
BUDGET WORKSHEET
The student will be expected to develop a personal budget that integrates all of the above activities. The student should have already calculated these amounts in the previous activities.  The budget sheet will summarize all of their expenses and make sure they don’t go over budget. 

SUBMITTING THE PROJECT

To submit this project, send me the permalink to your Educreations presentation on Google Classroom. Also, turn in your Budget Worksheet to me in class.  Your project will not be considered complete unless you submit the Budget Worksheet AND the permalink to your Educreations presentation.

Monthly Budget Report Sheet

1. Computing Monthly Net Income

	Gross Income.........................................................................
	$_____________

	     FICA Amount...................................................................
	      $_____________

	     Medicare Tax....................................................................
	      $_____________

	     Federal Tax.......................................................................
	      $_____________

	     State Tax...........................................................................
	      $_____________

	Net Income............................................................................
	$_____________


2.  Monthly Expenditures

	Rent………………………………………………….......
	$______________

	Vehicle Cost Per Month…………………………….......
	$______________

	Monthly Vehicle Insurance Payment…………………...
	$______________

	Monthly Renters Insurance Cost......................................
	$______________

$______________

	Monthly Payment on Student Loan(s) …………………
	

	Monthly Phone/Cell Phone Cost......................................
	$______________

	Utilities Monthly Cost (total from below)........................
	$______________

	     Cable.................................................$____________
	

	     Electric/Gas......................................$____________
	

	     Water................................................$____________
	

	     Trash.................................................$____________

     Other……………………………….$____________
	

	Monthly food/clothing costs.............................................

(minimum $300 for food, add in clothing costs)
	$______________

	Entertainment Costs.........................................................
	$______________

	Monthly Gasoline Costs.............................
	$______________

	Savings Deposits..............................................................
	$______________

	
	

	
	

	Total Monthly Expenditures............................................
	$______________

	Monthly Net (bring home) Income...................................
	$______________

	
	

	Monthly Surplus or Deficit......................................+ or -
	$______________


	Outline for Educreations Presentation

	Slide Number
	Written Component
	Narrative/Oral Component

	Slide 1: Title Slide
	· Name of Project

· Student’s name

· Name of school

· Class

· School year

· Date turned in to your teacher.
	· Student’s name

· Class



	Slide 2: Career
	· Career Chosen

· Entry Level Salary

· Monthly gross and net income

· FICA, federal, state tax monthly payments

	· Describe your choice of a career, including job title and brief description

education required for job, and what company and location you will be applying to work for

· Note resources used to obtain information about this specific career.  



	Slide 3: Bank
	· Which bank you chose

· Services you will use

· Fees for services, interest rates, overdraft protection, and minimum/maximum limits on accounts, if applicable

· Estimate student loan monthly payment
	· Reasons for choosing bank

	Slide 4: Housing
	· Location of apartment

· Monthly rent payment

· If sharing an apartment with another student, give their name
	· What services/ benefits/utilities are included in rent

	Slide 5: Transportation
	· Current interest rate for car loan

· Monthly car loan payment

· Make/model/year of car

· Purchase price of car
	· Why you chose the car that you did

	Slide 6: Insurance
	· Name of insurance company

· Coverage limits for the vehicle

· Monthly cost of policy

· Renter’s insurance cost
	· Why you chose the insurance company you chose

	Slide 7: Cell Phone
	· Cell phone company you chose

· Monthly costs

· Details about the particulars of the plan you chose
	· Monthly cost of plan

· Why you chose the company you did

	Slide 8: Utilities
	· List and estimate the utilities that you will be responsible for, including: cable, electric, water, trash, and parking if not included in your rent
· Total cost for all estimated utilities
	· Tell me which utilities, if any are included in your rent
· Total cost you anticipate to spend on utilities

	Slide 9: Food and Clothing
	· How much you will budget for clothing
	· Where you plan to shop for your clothes

· Ways you plan to save money on clothing

	Slide 10: Food and Clothing
	· How much you will budget for food
	· Where you plan to shop for your food

· How you will save money on food

	Slide 11: Food and Clothing
	· 7-day Meal Plan
	· Go over a few details about your meal plan.  This narration doesn’t have to be long. Emphasize whether you plan on eating leftovers, investing in convenience foods like ramen noodles, etc.

	Slide 12: Entertainment/Miscellaneous
	· How much you will plan to spend on each “entertainment category” and what expenses this category includes
	· Brief explanation of why activities/hobbies are important and why you chose to spend money on what you did

· If you think your entertainment choices were wise financially and why

· What strategies you will use to make your entertainment budget go further

	Slide 13: Gasoline Consumption
	· Approximately how many miles will be driven per week

· How many miles per gallon your car averages

· How much money is needed per week for gas.
	· Approximately how many miles will be driven per week and what this includes (commuting to/from work, to/from entertainment, etc.)

	Slide 14: Savings
	· Current interest rate on personal savings accounts at your bank

· How much you will put towards savings each month
	· Why is saving money every month important?


Budget Project Rubric
	Activity
	Requirements
	Comments

	1. JOB

_____/15
	· Describe your choice of a career, including job title and brief description

· education required for job, and what company and location you will be applying to work for

· Note resources used to obtain information about this specific career.  

· Entry Level Salary

· Monthly gross and net income

· FICA, federal, state taxes
	

	2. BANK

_____/10
	· Which bank you chose

· Services you will use

· Fees for services, interest rates, overdraft protection, and minimum/maximum limits on accounts, if applicable

· Estimate student loan monthly payment
· Reasons for choosing bank
	

	3. HOUSING

_____/10
	· If sharing an apartment with another student, give their name
· What services/ benefits/utilities are included in rent

· Location of apartment

· Monthly rent payment
	

	4.  TRANSPORTATION

_____/10
	· Current interest rate for car loan

· Monthly car loan payment

· Make/model/year of car

· Purchase price of car
· Why you chose the car that you did
	

	5. INSURANCE

_____/10
	· Name of insurance company

· Coverage limits for the vehicle

· Monthly cost of policy

· Renter’s insurance cost
· Why you chose the insurance company you chose
	

	6.  CELL PHONE/

TELEPHONE

_____/10
	· Cell phone company you chose

· Monthly costs

· Details about the particulars of the plan you chose
· Monthly cost of plan

· Why you chose the company you did
	

	7. UTILITIES

_____/10
	· List and estimate the utilities that you will be responsible for, including: cable, electric, water, trash, and parking if not included in your rent

· Total cost for all estimated utilities
· Tell me which utilities, if any are included in your rent

· Total cost you anticipate to spend on utilities
	

	8.  FOOD and CLOTHING

_____/30
	· How much you will budget for clothing.
· Where you plan to shop for your clothes

· Ways you plan to save money on clothing

· How much you will budget for food

· Where you plan to shop for your food

· How you will save money on food

· 7-day Meal Plan
	

	9. ENTERTAINMENT/

MISCELLANEOUS

_____/10
	· How much you will plan to spend on each “entertainment category” and what expenses this category includes
· Brief explanation of why activities/hobbies are important and why you chose to spend money on what you did

· If you think your entertainment choices were wise financially and why

· What strategies you will use to make your entertainment budget go further
	

	10.GAS CONSUMPTION

_____/10
	· Approximately how many miles will be driven per week

· How many miles per gallon your car averages

· How much money is needed per week for gas.
	

	11. SAVINGS

_____/5
	· Current interest rate on personal savings accounts at your bank

· How much you will put towards savings each month
· Why is saving money every month important?
	

	12. BUDGET WORKSHEET
_____/10
	· Budget worksheet completed and calculated correctly
· Included in the Google Drive folder
	

	12. EDUCREATIONS OUTLINE FOLLOWED
_____/10
	
	

	_____/150 Points Total
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