Name: ________________________________

Accumulating Wealth

Savings vs. Investing
Directions: Does it really pay to save and invest? What if you started when you were 16 with your first job? What if you waited until you were in your 20’s or 30’s to begin saving or investing? What kind of difference would it make? Using the provided link, calculate the increase in your savings over a period of time using different scenarios. Fill in the information in the chart below.

http://www.moneychimp.com/calculator/compound_interest_calculator.htm
	Interest Rate
	Years to grow
	Current Principal
	Annual Addition


	Future Value
(total principal and interest accumulated)

	Accumulated Interest

(principal-future value) 

	0.2%
	1
	-0-
	$120
	120.24
	0.24

	0.2%
	1
	-0-
	$240
	240.48
	0.48

	0.2%
	1
	-0-
	$1200
	1202.40
	2.40

	0.2%
	10
	$500
	$1200
	12642.89
	142.89

	0.2%
	30
	$1500
	$1200
	38730.54
	1230.54

	 
	
	
	 
	 
	
	

	1.25%
	1
	-0-
	$120
	121.50
	1.50

	1.25%
	1
	-0-
	$240
	243.00
	3.00

	1.25%
	1
	-0-
	$1200
	1215.00
	15.00

	1.25%
	10
	$500
	$1200
	13422.86
	922.86

	1.25%
	30
	$1500
	$1200
	46074.24
	8574.24

	 
	
	
	 
	 
	
	

	2.45%
	1
	-0-
	$120
	122.94
	2.94

	2.45%
	1
	-0-
	$240
	245.88
	5.88

	2.45%
	1
	-0-
	$1200
	1229.40
	29.40

	2.45%
	10
	$500
	$1200
	14378.80
	1878.80

	2.45%
	30
	$1500
	$1200
	56646.65
	19146.65


	Interest Rate
	Years to grow
	Current Principal
	Annual Addition


	Future Value
(total principal and interest accumulated)

	Accumulated Interest

(principal-future value) 

	4.15%
	1
	-0-
	$120
	124.98
	4.98

	4.15%
	1
	-0-
	$240
	249.96
	9.96

	4.15%
	1
	$500
	$1200
	1770.55
	70.55

	4.15%
	10
	$5000
	$2400
	37728.71
	8728.71

	4.15%
	30
	$15000
	$3600
	266432.89
	143432.89

	 
	
	
	 

 
	
	

	8.50%
	1
	-0-
	$120
	130.20
	10.20

	8.50%
	1
	-0-
	$240
	260.40
	20.40

	8.50%
	1
	$500
	$1200
	1844.50
	144.50

	8.50%
	10
	$5000
	$2400
	49935.52
	20935.52

	8.50%
	30
	$15000
	$3600
	658556.49
	535556.49

	 
	
	
	 

 
	
	

	12.45%
	1
	-0-
	$120
	134.94
	14.94

	12.45%
	1
	-0-
	$240
	269.88
	29.88

	12.45%
	1
	$500
	$1200
	1911.65
	211.65

	12.45%
	10
	$5000
	$2400
	64567.78
	57167.78

	12.45%
	30
	$15000
	$3600
	1573022.32
	1554422.32


In what ways can saving and investing help you accomplish your financial goals?

What are some of the long-term financial goals you have for yourself and your future?

What can you start doing now to help you take steps in the right direction? How would you anticipate that to change five years from now? Ten years from now? Twenty years from now?
