Federalism- Division of power between the state and natronal
g’ government

cwms AND ECONOMICS REVIEW
Fundamental polifical Erincigla

Constifution of the United States of America

influence of earlier documents on

Separation of Powers — establishes the 3 branches of ST— R —
govemnmeri - ; -

Popular Sovereignty- Tha people have power over the The Virginia House of 8§ The first Representative Form of Govemnment
govetnment : : j EMOLTa

Rule of [aw — Everyone has io foilow the law Burgesses ; (Representaﬁve D BY) :
Checks and Balenees — each branch has the sbility to check Mayfiower Compact § Established a direct form of govemiment {direct

and balance the ofiers o Ihetre that no pne branch becomes

democracy)

too strong

- Howte become a cittzen
= 14th Amendment defines citizenship: "All persons born or -
naturalizad in the United Stale’s, and subject io the jurisdiction

Siated gripvances against king of Great Brifain
Declared colonies' independence from Great

Britain Affismed “certain unalienable rights” (Iife, liberly,
and the pursult of happiness) Established idea that all
people are aqual under

law _

theseof, are citizens of the United States and ihe state

where] reside.” : :

erein they ) Ariicles of
« immigration and naturalizatlon, parficitarly in the 20™
century, have led o ap increasingly diverse sociefy.

Means of obtaining citizenship:

1. Birth
2. Naturalization - must demonstrate knowledge of American

Confederation

¥ Esfablished first form of natienal government for
independent stales

Maintained that major powers resided with
individual states

Weakness of central government {&.g., no power
to fax and efforce laws} - led io the writing of the
Constifution of the United States of America

history and principies and speak and write English, - .
The English Bill of

Served as a model for the Bilf of Rights of the
Constifution of the United Siates of America

P'reamble- Purposes of 1.5, governinent Rights
= To form a2 union; establish justice; ensure dcmeshc Cﬁgﬁuggt:: tcl}e

Amereca, including

peace and io provide defense.
the Blll of Rights

The Preamb!la to Constitution of United States of
America begins, “We the people,” which establishes
that the power of government comes from the people.

ERMANNAEMRANENAGAT AR

Establishes the structure of the United States
governmeni :

Guaraniess equality under the law with majority
e and the rights of the minority profected
Affirms individua! worth and dignity of &l people
Protects the fundamenta) freedoms of religion,
speech, press, assembly, and petfition
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Personal fraifs of apod citizens '
« Trustworthiness and honesty '
= Courtesy and respect for the rights of others :
« Responsibility, accountabilify, and ‘
Self-refiance E

- Respect for the law
* Patriofism
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x - Duies of responsible 2 :

. citizens u Responsiblities of citizens

a _ o Civic responsibiiities are flfilled by choice,

« Citizens who choose not S f"’ggg f:eﬂﬂfgg{e

: ffg ﬁ:!;'ﬂ;’ !:!ese civic dulies = + Hold elective office

1 ce legal consequences 2. * Participate in political mmpalgns

't Obey laws ' = = Serve in voluntary, eppointed positions

+ + Pay taxes v <Infiuence govemment by eommimicating

. «"Serve In the armed s with govemment officials )

' forces if called o + Keap informed regarding current issuess

~+Serveonajuryorasa : *Respectothers’ rights to equal voice in
witness in court if called 2 Sovemment election

N
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Ways for citizens to participate in community senrlce

Volunfesr io support democratlc instifutions {e.g., League of Women Volers).

*Express concern about the welfare of the community as a whole (e.g., environment, public heatth end salety, education).
*Help make commumty good place to work and live (becoming involved with public service organizations, fuforing, volunleenng i nursing humes)

R'ght of Citizens R.AP.F.5
First Amendmenf freedoms:

Refigion - Government may not establish an official religion, nor endorse or
unduly interfere with the free exercise of refigion.

Assembly - Incividuals may peacefully gather.

Press - The press has the right o gather and publish mfurmatmn inciuding

that which crificizes the goverment.
Patition - indfviduals have the right to make their views known fo public

officials.
Spesch - Individuals ars free to express their opinions and beliefs.
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L from acting in an unfalr manner.

: Due process of law
The consfitutional protection against unfair govemmental acfions
and laws

Due process profections:
» 5th Amendment - Prohibits national government

= 14th Amendment - Prohibits staie/local govermments ' 4
from aefing in an unfair manner. Extends the due process

profection to aclions of the states.
The Supreme Court has extended the due process clauses o

protect the guaraniees of the Bifl of Rights.



Federal Form of Government

The Constitution of the United States of America establishes a federal form of government in
which the national govemrment is supreme. '

Primary responsibilities of each level of gevernment

Efther snumerated/expressed or inplisd
» Conducts foreign policy
» Regulates commerce

National - Powers of national government are

Staie- The Fowers not given io -
the nationz! government by the
Constitution are reserved for the

siate.

« Promotes public heatth, safety, antd welfare

« Denjet Powers: Constitution denies powers io both nationa! and state governments.
.+ Local Governments: Powers of local governments in North Carolina are-derived from the siate.

Separation of Powers
Legislative (makes laws)
Fxecutive (caries out the laws)
Judicial (interprets the laws)

Checks and Balances
Legislative powers over:
The executive branch

"« Overrides vetoes
» Impeaches a President

" The judicial branch’

- Approves federal judges

Branch of Local North Carolina Mational | - Impeaches fec?era! Judges
Government Government Government Government | Executive powers over:
The legislative branch
_ _ + Vetoes acts of Congress
Legislative ' Makes prdinantas for Makes laws for NG; Wiakes {aws Jor nation; . Cal_ls Congress into special
committy; approves anbual approves blennial {wo-year) | approves annusl budget Ses5sion
budget; limits power o that budget exercisss power approves presidentlal PR
Gelegaiad by e stats under s 10t amendment | appointments The judicial branch
_ _ , _+ Appoints federal judges
Executiva Elected or appoinied by e S oG B mwote g, | Judicial powers over: .
Boand of Supervisors or City prapares blennial budgetfor | prepares apnuat budpet o The legislative branch declares laws
Counch; tity or county Generf Assembly; appoints | congressiphal action; unCDnSﬁtUﬁDnaI :
managers hired by Incal cahinet oficers and boards; | appoints cabinet officers,
lagislalires adminisiers siate ambassadors, and federal s —
bureaucracy; granis jodges; administers federa) Judicial Review
pardons . buraaucracy Supreme courts of United States and
: North Carolina determines
Judicial District courts - Hear cases Gopreme Gourl - Has power | Supreme Gourl-Has powd - consiituticnality of laws and acts of
' under the aufhoriy provided by ' of judicial review overstate | of judicial review Fedes®l | executive branch of government.
siate leglalaion ' 'gwi’;ﬁ courts - Try i and %@‘gﬂgﬁﬁ g‘""wg Marbury v. Madisan established the
criming) cases Y Conslitutonzl qu;_gﬁom principle of judicial review at the national
. level. -

‘Bicameral Leglstature

. Bicameral mmeans "two houses”
© . North Carolina General Assembly (Senate and

House of Delegates)

'+ United Siales Congress {Senate and House of
. Representafives)

Leglsizfive powers:

- Expressed {specifically listed i constiittion)

» Implied (not listed - carmy out expressed powers)

Execnhve branch

Exgcufive Branch
Powers of the President are defined
in the Constitution of the United
States and the Governaf in the
Constitution of North Carolina.

“caries out ihe law.”

Ways the executive influences

- The Constitution of the United Stales is
the supreme law of land.

= State Jaws must conform to North
Carolina and United States constitufions.

Influence public policy
Ways Individuals Influence:
» Parficipating in polifics (voting,
campaigning) ’
- Expressing opiniens (lobbying,

How a Bill-Becomes & Law (state and national) policymaking g P
* Working incommittees : » Appointing offcials demonstrating, writing lefers)
» Appeading directly to the people = Joining interest groups |

» Debating on the ficor
» Woting on & bill by both houses

» Signing bill info law by the President or governor

Elerted officials wiite laws and take ection
in response o problems or issues.

Address)

caIrying ouf laws.

« Approving or veloing legistation

- Proposing |agislsdion In an annual speech
fo fhe legistaiure (Staie of the '
Commonwealih or State of the Union

Cebinei deparh'ne'nts, agen_cles, and _
regulatory groups: inferpret and heip with

+ Lobbying government officials
Ways interest groups influence:
» [dentifying issues

« Making political contributions

» |.obbying government officials

Ways media play an impertant role in seffing the public agenda

« Focusing public attention on selecled issues

+ Dfering @ forum in which opposing viewpoints are communicated

_ Amending the Constitution
» Action by Congress of
convenfion

Elecicral College Process
A shate of eleciors for each state chosen by
popular vote; eleciors mest 1o vote for President
and Vice President; winner take- all system leads
10 targeting of large states for campaigning,
although candidales musi pay attenfion to small

states whose elettoral voles may make differen
in tight elections. :
= Number of electors/stats is based on

" state’s Congressional representation.
+ Reguirements for majority vote to win
in Electoral College favors a two-party
system.

+ Holding governmoent officials accountable ic the public _
» Govemment officials use the media fo communicale with the pubiic.
Mass media roles in eleciions (CE.5c)

 Identtfying candidaies and ermphasizing selected issues

« Writing editorials, creating pofitical cartoons, publishing op-ed pieces
* Broadcasting differant poinis of view

= . Raffication by the states
® The amendiment process s
= complex; to date, only 27
= amendments have baen

= approved
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Lobbying: Sesking to influence fepistators fo infroducs or vole for or againsi a
hill



: Criminal Law
I & criminal case, @ court determines whether a person accused of breaking the faw
is guilty ar not guilfy of a misdemeanor of & felony.
Civil law
In & civil.case, a court sefiles 2 disagreement between two parties,
' Criminal procedttre in felony cases
+ A persoh accused of 8 criime may be arested if the police have probable case.
- The acoused may be commitied o jail o released on bail, ’
i +The case proceeds {0 an amaignment where probable cause Is revievied, e
| defendant may be appointed an atiormey, and 2 plea is entered. :
« A eourt date is sef and a tial s conducied.
« A guitty verdict may be appealed fo the Coust of Appeals or dirsctly io the Supreme
Court in certaln ceses.
. Procedure for civil cases
- The plaintiff files 3 complaint to recover damages of recaive compensafion.
» Case can be heard by judge or jury. ' .
» Case can be appsalad fo the Coust of Appeals and the Supreme Court,
Procadire for cases involving juveniies
+ Judges have greater iafitude in handiing juvenile cases, '
+ Juveniles who cormit seribus crimes can be fried

Only ci
Registration is closed 28 days before elections.
Qualifications to register to vote in North Carolina
» Cifizen of the Unfisd States

« Resident of North Carolina and precinct

« 18 years of age by day of general election

ffizens who register can parficipate in primary snd general eléctions.

How fo register in North Garofina :
» In person at the registrar's office, at the Division of Molor Vehicles, or af other

designated sites and by mail application

Factors in predicting which citizens will vote: Education — Age — Income
Why citizens fail to vote: Lack of interest and failure fo register
The parcentage of voters who paricipaie in presidential eleclons is usually

oreater -

Voter Reyistration and Participation - Every voie is important!

{Justices/no jury)
Jurisdiction: Appeliate and Limited Original

( * United States Supreme Court

United States Court of Appeals
(Justices/no jury)
Jurisdiction: Appeliate

United Stafes District Court’
(Judge with jury)
Jurfsdiction; Odginal

North Carelina Couri System

North Caroling, like each of the other forty-nine states,
has its own court system whose organization and
jurisdiction are derived from North Carolina's. constitutio

and staie laws. '

North Carolina Supreme Court (Justices/no jﬁry)
- Court of final appeal (Appeliate jurisdiction)
« |imited original jurisdiction

‘Counrt of Apnﬁeais of North Carolina (Judges/no jury)
«-Appeliate jurisdiction from circuit courts -

Circuit Court (Judge and jury)
- Original jurisdiction for felony criminal cases and

for certain civil cases

Genera District Court (Judge)

» Original jurisdiction of misdemeanors

= Civil cases involving lower dollar amounts
Juvenile and Domestic Relations District Court
(Judge/no jury) Juvenile and family cases; ‘
Magistrates issue search wamranis, subpoenas, arrest
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Third parfies

Introduce new ideas or press for a particular issue
-Often revolve around a polifical personality (T. Roosevelt)

Functions of Strategies for evaluating campaign speeches, literatusre, and FCONOMICS
Polifical Parties , advertisements for accuracy: How are consumer rights and property rights
. 1. Separating fact from opinion; 2. Defecting blas; protected? : T
1. Recruiting and i} E;’S’Uﬁ"ﬂg Sf"m&‘?s;- Ideniifying propaganda « Individuals have right of private ownership, which is
Nominaﬁn sing CRMpaign oo ’ 3
comditates « Require candidates b conduct extensive fund-sising aciivilies gﬁmd by negofited sonfrects that are enforceable
e » Limit opportunities to run for public office ’ , . :
21' Iigg!ca::tm%the \ Give an advantage to wealihy individuals who run for office + Government agencies establish guidelines fhat protect
electorate about - Encovrage the development of political action commitiees {PACS) public health and safety. B
campaign issues + Give IssUe-orientad spacial inferest groups increased influence - Consumers may take legal action against viclations of
3. HE'IPIUQ Campaign finance reform _ . ' consumer rights. . '
candidates win + Rising sampaign costs have led to efforts io reform campaign .
elections finance laws. . . . Rasis types of business ownership
4. Monitoring « Limits on amount individusis may contriburie: fo polifical candidates i :
actions of and campaigning candidates win eleclion Proprietorship - one owner who takes all fisks and al
officeholders profits.
' Partnership - two or more owners who share risks and
profits.

} Similarities between political
g parties

= Organize to win elections

= |nfluenee public pollcies
§ - Reflact both liberal and conservative 2

reflected in campaligning

g views

k - Define selves in ways that win
 miajority support by

| 2ppealing to poiitical center

» Stated in a party's platform and

Corporatlon - business organization avthorized by law
act as 8 legal person regardiess of number of owners.
Owners share profits. Owner liability Is limited to
investment.

Erfrepreneur - person who takes risks o produce goo
and services in search of profit. May establish busines:

acoording to any type of organizafional structure.




Economic Tenms
.carcity is the inabifity to satisfy all wants at the same fime. Ali
sseurces apd gobds are Iu‘mted This requires that choices be

1ade.
:esources are factors of production thaf are used In the production

f goods and services. Types of resources are natural, human,

apital, and entrepreneurship.
‘heice - selecing an ilem or action from a set of possible

tematives.
wividuals must cheose/make dedisions abolt desired goods and

srvices becatse these goods and services are limited.

ippertunity cost - what is given up when choice is made — highest

slued alternative forgone. Individuals must consider value of what
_given up when making a choice.

rice: - amount of money exchanged for a good er service. -

teraction of supply and demand determines price, Price

={ermines who acquires goods and services.

iwcentives - things that incite or moetivate - used to change

zonomic behavior.

upply and demand is interaction of supply and demand

slenmines price. Demand ie amount of a good or service that

ynsumers are willing and able fo buy at a certain price. Supply is

nouit of & good or service that producers are willing and able to

:}l at a certain price.

~oduction is fife combining of human, natural, capital, and

Wreprenewrship resourses to make goods or provide services.

=sources available and consumer preferenc:es detennlne what is
oduced.

¥ Characfensﬂcs of major economic sysfems
i Free market:
« Private ownership of propertylresourc:es
= Profit and Competition
» Consumer soversignty/individual c:hnu:e
Command economy:
= Central ownership of properyfresources
i * Centraliy-planned economy
i - Lack of consumer choice
¥ Mixed economy:
H « Individuals and businesses as decision makers for private
sector
» Government as decision maker for the public secior
= A greater government role than in a free market economy
= Most common economic sysiem today

] Characteristics of the Unitad States economy
I In the United States, private individuals, businesses, and
| govemment share economic decision making.

| Free markets - are allowed fo operate without undue
i interference from the government,

{ Private properiy - Individuals and bus:nesses have nght to own
| personal property as well as means of production without undue
E  inferference from government.

{ Profit - consists of eamings after all expenses have been paid.
| Competition - Rivalry between preducers/sellers of & good or

{ service results in hetfer qualify goods and services at a fower

-saracteristics of private financial instifutions

nctude: banks, savings and loans, credif unions, securities
okerages '

eceive deposits and make lpans

‘nocourage saving and investing by paying interest on deposits
ays the government promotes marketplace compefition

i price.
[ Consumer severeigntly - Consumers determine through
f purahases what goods and services will be produced.

----------------------------------------------------------------------------------------------

! The Federal Reserve)
! Federal Reserve System (Fed) is central bank of 1.5, ~ acs as a

“nforcing anfitrust legislation to discourage deveiopment of
snopolies; engaging in global trade; supporting business start-ups |
wernment agencies that regulate business) s

‘CC (Federal Communications Commission)
PA (Environmentat Protection Agency)
TC (Federal Trade Commission)

ey cvefsee way |ndlv|dualsfcompanles do business

ronomic flow

: circulation.

: banker's bark, issuing currencylregulat:ng amourd of money in

Ways Federal Reserve Bank siows econnmy To slow the .
economy, Fed restricts money supply, ceusing inierest rates to rise.
i - increases the reserve reguirement or discount rate

: = Selis govemment sectyrifies

: Ways Federal Reserve Bank stimulates economy

! .« Fed incraases money supply, causing interest rates to declise.
!« Lowers reserve requirement or discount rate

i « Purchases govemment securities

ndividual & business
ving/investment provide financial
pitzl that can be borrowed for

isiness expansion & increased
nsumption.

ndividuals (households) own

sources used in production, sell
sowrtes, and use income 1o purchase
aducts, _

tusinesses (producers) buy resources;
ake products sold {o individuals, other
sinesses, government - use profits to
Y MOTe resources.

jovernmenis use tax revenue from
Iividuals and businesses fo provide
blic goods and services.
iaracteristics of public goods and
rvices :
wludes-interstate highways, postal
vice, and nations! defense

rovide benefits to many

witaneously

vould not be avaiiable if individuals
4t rendidde them

Global Economy
Worldwide markets in which the buying and
seliing of goods and services by all nations

lakes place

" Reasons that states and nations trade:

- phtain goods/services they can't or produce
efficientfy themselves

- buy goods and services at a lower cost ora
lower opportunity cost

- sell goods and services to other countries -
create jobs NC and Uniled States specialize
in production of certain goods and services
which promote efficiancy and growih.
Impact of fechnolegical innovations
+ [nnovations in technology (e.g., Intermet
contribute to global flow of information,
capital, goods, and services. :

« Use of such technology also lowers cost of

" produstion,

Waye governments produce public goods
and services o
= Through fax revenue and borrowed funts

. Taxes
16th Amendment io Constitution avthorizes
Congress o tax incomes {personal and
business). '
= Government tax increases reduce funds
avaiiable for private/business spending; tax
decreases increase funds for private and
business spending.
» Increased government borrowing raduces
funids available for borrowing by individuals
and businesses; decreased govemnment
borrowing increases funds avallable for
borrowing by individuals and businesses.
= Increased government spending
increases demand, may increase
employment/ production; decraased
spending reduses demand, may rasult in a
slowing eCONOMY. X
» Increased government spending maya,
resuit in higher {exes; decreased -
government spending may result in lower
taxes.




