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Name ______________

 



Chapter 20 Analyzing Your Finances

	income statement (I/S)

	 balance sheet (B/S)

	  ratio analysis

	  current assets (CA)

	  current liabilities (CL)

	  return on equity (ROE)


1.What information can be obtained by comparing current and previous income statements?

2.  Explain the steps in arriving at an operating ratio.

3.List advantages and disadvantages of obtaining professional assistance to do financial analysis.

Disadvantage

Advantage

Chapter 20 Managing Your Profits

	variable costs (VC)

	fixed costs (FC)

	pro forma income statement

	cash budget

	capital expenditures

	credit bureaus

	trade credit agencies


1.List the four steps involved in planning for profits.

   
1. 


2. 


3.


4.

2. What are the broad steps in planning for capital expenditures?

3. What would be the three most important tax considerations for your proposed company?
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3. 

