Entrepreneurship

Chapter 9 Financial Statements
***Define everything that is underlined and then fill in the blanks with examples. Answer the math problems and you MUST show your work. 
I. Balance Sheet-

A. Assets- 


a. current assets -



Examples: ____________, _____________, ______________, ______________



b. fixed assets-



Examples: ____________, _____________, ______________, ______________

B. Liabilities-



a. current liabilities –




Examples: ____________, _____________



b. long term liabilities –




Examples: ____________, _____________,

C. Equity- 

Example: ____________
II. Income Statement-

A. Examples of Operating Expense: __________, ____________, _____________, _____________
1. Net Profit on Sales = NI after taxes/ Net Sales

The Gross sales are $100,000. Returns are 15,000. What are the net sales? $ _______
The Net income after taxes is $40,000. What is the Net profit on sales? _____%
III. Income Statement & Balance Sheet 

1. ROE-
ROE (Return on Equity) =NI after taxes/ Total Owner’s Equity

Net Income before taxes is $100,000. Taxes are 30,000. Equity is $150,000.

Calculate the Net Income after taxes $____________ ROE __________%


IV. Formulas

Break Even Point-
Calculate Break Even Point =Fixed Cost/(Selling price-Variable Cost)
The shoes are selling for $40 per pair. The cost of equipment and rent are $60 and $100 respectively.  The cost of goods depending on the number of shoes bought is $10.  What is the break even point. _______SHOES
Income Statement





Gross Sales/Revenue (200,000)


-Returns (10,000)


Net Sales/Revenue $_________


-COGS (25,000)


Gross Profit  $_________


-Operating Expenses 


(salary(10,000),rent (20,000), equip (50,000)


NI from operations  $_________


-interest (5,000)


NI before taxes  $_________


-taxes (10,000)


NI after taxes  $_________





Balance Sheet





Current Assets	(75,000)           Current Liabilities (25,000)


+Fixed Assets 	(100,000)        +Long Term Liabilities (50,000)


Total Assets	$_________	Total Liabilities $_________





				+Owners’ Equity (100,000)


Total Liabilities and Equity $_______











NOTE***TA= TL+Equity 





	 


	











