       Entrepreneurship


Name ____________________

Chapter 20: Financial Management
Hendrick’s Automotive Supply 
Balance Sheet 
	Assets
	
	Liability
	

	Current Assets
	
	Current Liability
	

	Cash
	$15,300
	Accounts Payable (A/P)
	$10,000

	Accounts Receivable (A/R)
	1,000
	Notes Payable (N/P)
	10,000

	Inventory
	500
	Total Current Liability
	

	Total Current Assets
	
	Long Term Liability
	

	Fixed Assets
	
	Mortgage payment on equipment
	600

	Equipment
	1,000
	Total Long Term Liability
	

	Land
	9,000
	Total Liability
	

	Building
	25,000
	
	

	Total Fixed Assets
	
	Equity
	

	
	
	Capital
	31,200

	Total Assets
	
	Total Liability & Owners Equity
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	



Hendrick’s Automotive Supply 

Income statement
	Revenue from sales
	

	Gross sales
	$235,000

	Less returns
	3,200

	Net sales
	

	Cost of goods sold (COGS)
	150,000

	Gross profit
	

	Operating expenses
	

	Salaries
	26,200

	Advertising
	1,200

	Rent
	8,400

	Utilities
	1,800

	Insurance
	1,300

	Other
	1,000

	Total expenses
	

	Net income from operations
	

	Less interest expense
	2,400

	Net income before taxes
	

	Less income tax paid
	12,245

	Net income after taxes

(Profit or Loss) 
	


