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7-1: Preparing an Income Statement 
 

financial accounting 

financial ratio 

managerial accounting 

ratio analysis 

return on sales (ROS) 

vertical analysis 

 
Label the Income Statement: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

The area of accounting which focuses on reporting information to external 
users. 
 
The area of accounting that focuses on reporting information to internal 
users. 
 
A comparison between two components of financial information. 
Prepaid Insurance 
 
The calculation and interpretation of a financial ratio. 
 
Reporting an amount on a financial statement as a percentage of another 
item on the same financial statement. 
 
The ratio of net income to total sales. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

7-2: Preparing a Balance Sheet 

 
Label the Balance Sheet 
 
 
 
 
 
 
 
 
How is the date listed on a 
balance sheet? (circle one) 

 
 
 
 
 
 
 
 
 
 
 
 
 

For Month Ended May 31, 2019   (OR)   May 31, 2019 

  

How is the date listed on a income 
statement? (circle one) 
 

For Month Ended May 31, 2019 

(OR) 

May 31, 2019 
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8-1: Recording Closing Entries 

 
 
 
 

Temporary 
 
 
 
 

Permanent 

 

Classify the accounts as either temporary or permanent by drawing lines. 
 
Sales 
 
Accounts Receivable – Main Street Services 
 
Prepaid Insurance 
 
Michael Delgado, Drawing 
 
Rent Expense 
 
Cash 
 
Utilities Expense 
 

8-2: Preparing a Post-Closing Trial Balance 
 

Temporary accounts should have a debit/credit/zero (circle one) balance after closing entries are 
posted. 
 
This temporary account is only used during the closing entry process: ______________________.  We 
use it to close our Income Summary accounts into our Capital account. 
 

Order the steps in the Accounting Cycle from 1 to 8: 
 

_____ Prepare a Worksheet 
 
_____ Journalize 
 
_____ Journalize and Post Adjusting Entries 
 
_____ Journalize and Post Closing Entries 
 
_____ Analyze Transactions 
 
_____ Prepare a Post-Closing Trial Balance 
 
_____ Prepare Financial Statements 
 
_____ Post 
 

 


