Insolvency and ethics — Corporate Failures

Activity:

1. Intro video giving a synapsis of each of the cases to be researched: https://thewest.com.au/business/a-
scrap-heap-of-dodgy-deals-ng-b88723725z

Students in pairs are given a company flash card.

Research the company (with guided questions)

Create a Word Cloud using Wordle http://www.wordle.net/ with the key points.

Thirty second presentation about the company.
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Case studies:

e Quintis
Great Boulder Proprietary Gold Mine (Wiluna Goldmines)
Poseidon Nickel
Teachers’ Credit
Bell Group
Rothwells
Sons of Gwalia
Bond Corporation
Great Southern
Westpoint
Timbercorp
Laura Ashley
Dick Smith
Kambos

Research questions:

Name of business and director(s)

Type of company structure (Pty Ltd — large/small, Ltd)

When and where was it established and what year did they collapse?

What did they trade in? (service/retail/manufacturing/mining/finance etc)

What were the indicators that they were collapsing?

What type of administration did they go into? (voluntary/creditor appointed/court order)
What steps were taken before they were wound up?

Was there any unethical practice and what happened?

Any other information of interest?


https://thewest.com.au/business/a-scrap-heap-of-dodgy-deals-ng-b88723725z
https://thewest.com.au/business/a-scrap-heap-of-dodgy-deals-ng-b88723725z
http://www.wordle.net/

Research questions:
o Name of business and director(s)
e Type of company structure (Pty Ltd —

GREAT BOULDER large/small, Ltd)
e When and where was it established and
PRO PR' ETAHT G u LD MINE what year did they collapse?

. _ e What did they trade in?
(service/retail/manufacturing/mining/financ
etc)

o What were the indicators that they were
collapsing?

¢ What type of administration did they go
into? (voluntary/creditor appointed/court

e e

order)

o What steps were taken before they were
wound up?

o Was there any unethical practice and what
happened?

¢ Any other information of interest?
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Research questions:

Name of business and director(s)
Type of company structure (Pty Ltd —
large/small, Ltd)

When and where was it established
and what year did they collapse?
What did they trade in?
(service/retail/manufacturing/mining/fin
ance efc)

What were the indicators that they
were collapsing?

What type of administration did they
go into? (voluntary/creditor
appointed/court order)

What steps were taken before they
were wound up?

Was there any unethical practice and
what happened?

Any other information of interest?

COmpanies,
g Elders and Carfion &
United Brewenes. Holmes 2 Court was thwarted by Kerry
Packer in using cash-flush Bell Resources to buy out its
parent. The 1987 sharemarket rash exposed the weak
cashflow snd high debts of portfolic companies and he
was bought out by Alan Bond in what became 2 bndmark
deat of WA inc. The company fell into receivership in 1991,

Research questions:

Name of business and director(s)
Type of company structure (Pty Ltd —
large/small, Ltd)

When and where was it established
and what year did they collapse?
What did they trade in?
(service/retail/manufacturing/mining/fin
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What were the indicators that they
were collapsing?

What type of administration did they
go into? (voluntary/creditor
appointed/court order)

What steps were taken before they
were wound up?

Was there any unethical practice and
what happened?

Any other information of interest?
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SONS OF GWALIA

Once the world's third-biggest
goid producer and owner of
the historic Leonora mine, Soris
of Gwalia coflapsed in 2004
under the weight of $LISB00
mllion debt. heavy hedging
losses from complex gold
option trading and falling gold
FRSEMVES.

A $63 million nights issue and
 mestructuring were naot enough
to save it after overpaying to buy Pacmin Mining and
Tarmoola gold mine in 2001 and 3 collapsed wall at
Tarmoola that set the company on the mad to fuin. Some
late-arriving shareholders were awarded the same status
a creditors on February 27, 2006, because the company
breached continuous disclosure obligations.

Research questions:

Name of business and director(s)
Type of company structure (Pty Ltd
large/small, Ltd)

When and where was it established
what year did they collapse?

What did they trade in?
(service/retail/manufacturing/mining
etc)

What were the indicators that they v
collapsing?

What type of administration did they
into? (voluntary/creditor appointed/c
order)

What steps were taken before they
wound up?

Was there any unethical practice ar
happened?

Any other information of interest?

TIMBERCORP

Research questions:

Name of business and director(s)
Type of company structure (Pty Ltd
large/small, Ltd)

When and where was it established
what year did they collapse?

What did they trade in?
(service/retail/manufacturing/mining
etc)

What were the indicators that they v
collapsing?

What type of administration did they
into? (voluntary/creditor appointed/c
order)

What steps were taken before they
wound up?

Was there any unethical practice ar
happened?

Any other information of interest?
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Profits and revenue topped out n 2006, but
heavy debts, the globa! financiad crisls and
regulatory uncertainty proved its downfai, with
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Research questions:

¢ Name of business and director(s)

e Type of company structure (Pty Ltd —
large/small, Ltd)

e When and where was it established and
what year did they collapse?

e What did they trade in?
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etc)
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happened?

e Any other information of interest?
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e Was there any unethical practice and what
happened?

e Any other information of interest?




