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Lesson 9-1: Subsidiary Ledgers and | Lesson 9-2: Accounting for Merchandise, | Lesson 9-3: Posting from the Purchases Journal |
Can!:raﬂing 7 P—— Birih | Maria 1s in need of more inventory. but she doesn’t want

her Accounts Pavable to become too high. She needs to
Maria has opened an ice cream shop named Maria's Journalize the following transactions. Use page 1.
Cool Treats. Maria has many vendors she buys her

post her most recent Purchases Journal to see the accurate
balance of her Accounts Payable.

treats from. To keep these vendor balances up-to-date ©On July 5th, Maria purchased 500 more regular ice 1. Post the last two entries on the Purchase Journal to
and ensure payment by due dates, she has created a cream bars from The Frozen Tundra, for a total price of the subsidiary ledger. Use date July 29.
subsidiary ledger for her Accounts Payable. $300, P33. | 2.Rule and post the whole Purchases Journal to just the
g AP account (the total is shown for you). Use date July
Start a new accounts payable ledger e s ﬁ On July 10th, Maria purchased 40 more Strawberry 29, What other account is affected by totaling the Pur-
page for Seeman’s Ice Cream. = el 8 Shortcake bars from Really Cold Treats, for a total price | | chases Journal? Debit or credit> Purchases - Debit
Asof July 1, Maria owes them | = of $350. P54 16| Raslly Cotd Tosaty 57 1500kt |
$555 dollars, and o % el La L Lo Lo JL aT 10} The Froeen Tanks 5 195,00k ||
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SALES JOURNAL PAGE 1

! ACCOUMT B
— : sALE |PosT RECEVABLY SALES
M i ﬁ.h.._.m ACCOUNT DEBITED PO, IMﬂ. DEBIT ﬂIﬂIn:._.
a 2019
i 4 Augd13 | SuperfFill 100 266.25 1 250.00
s.
8 =4 15 | Bellvue School 101 75.00 | 75.00
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m CASH PAYMENTS JOURNAL PAGE 1 !
1 1 k| i g
5 RECOON TS [FOREHASES !
ck | POsT GENERAL PAvABLE | Discount | casH |||
,_...au . ACCOUNT TITLE N | FEF DEBIT | cCHEoir | DEsIT CREDIT chEDT ||
W ” A 2 | Bemrran's lew Crmne 187 233 0O 11.18 249 B :m
-m 10)The Frosen Tundrs 170 270 300, 03 13,00 283 ool
el | [ 1 loee 4 R0, 2608 234 £l
__..D. M; P { WENDOR  The Frozen Tendra 0 cw_mn_nuﬁrﬁ 270 |
rd 1
& o S 2 { FOST cREDIT || |
noo .m_.. m H DATE ITEM HEF. OEEAT CREOIT BALANCEY !
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! CASH PAYMENTS JOURNAL ]
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i ACDOLUNTS :
1 Ck. | POST. GEMNERAL P& ABLE :
: OATE ACCOUNT TITLE ND, HEF. DEBIT CREDIT DEBIT :
! — — — =ry d
2 _lSeaman’slce Cream 167 555.00 11.10 543.90 .
rm 5_|Postage Expense 168 42.00 60.00_Jit:
Miscellaneous Expense 16.00 }
- ) Cash Short and Over 2.00 1
_.m ”
M ..................................................................................................................................................... i~
)
<

- On August 2, Maria wrote a check (7 167) toSeaman's lce Cream to pay for Purchase Invoice 48 for

5555, less a 2% discount because she paid early.

- On August 5, Maria wrote a check to (%168 replenish her petty cash. A total of the petty cash slips
. shows thefollowing expenses: postage expense: 542, misc, expense 516. Petty cash is ahways replen-
ishedto 5100, The cash still left inthe box is S40.

Lesson 94
Cash Payments
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Posting from the Cash Receipts

Lescson TO-%

Accounting for Cash

and Credit Card 5ales

Lesson 10-3

Lesson 10-2
Posting from the 5ales Journal

Journal
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GENERAL JOURNAL F
" 1
: DOC. [POST
i DATE ACCOUNT TITLE NO. | REF DE!
HEE
1Sep.| 15| Dividends Mi2 2,
) Dividends Payable
Flaria has become public, meaning her company is mow B ok
owned by herself and other individuals who bough stock m & .m "
(shareholders). She has had a profitable gquarter, soshe m M ! b=
[ 9]
decidedto pay her shareholders dividends of 52,500, m .um - €
Journalize this transaction. &, ..I.m = mﬂ.m DW
5385
= = 4 = O
= 28 ES °
| GENERAL JOURNAL ;
m DOC _|POST.
t ] DATE ACCOUNT TITLE NO_ | REF DE
. L
#5ep.| 10] Sales Returns and Allowances CM10
| 2 Sales Tax Payable
i | Accounts Receivable/SuperfFill
Ly 12| Accounts Receivable/Rockie’s Gas M1
m1m Accounts Receivable/Buffalo Coffee Shop

- Supeckill would like toreturn 544.73 worth of the ice cream they purchaseddueto it
_ tax for the amount is 52.73. The entry is parially journalized for you. Complete the jo

‘. Maria accidentally put a sale for S65 onte Buffale CoffeaShop's account. The carrect .

The entry is partially journalized for you. Complete the journal entry.

GENERAL JOURNAL |
DOC. |POST
DATE ACCOUNT TITLE NQ. | REF Um_
2013
1|Sep.| 2|Supplies--Store MI10
2 Accounts Payable/Office Plus
3 5| Accounts Payable/Seaman’s Ice Cream DMI0
4 Purchases Returns and Allowances

jeurnal entry for this transacton,

‘s Maria bought supplies for her stere from Office Plus. The entry is parimally journalized |

ie  Maria accidentally bought 100 too many Orange Sherbet bars from Seaman’s lce Crea

liketo return them. The entry is partially journalized for you. Complete the journal ent
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Lesson 12-2: Determining

Lesson 12-1: Calculating Employee

Lesson 12-3: Preparing Payroll Records

EARNING S RECORD FOR QUARTER ENDED 123172018

Muarital Withholding
Employes No. 1 Last Name Kline First Mame Kathy Sams M Allowances 1
Rate of Pay §14.00 Per Hour  Social Security Number 00112222 Position  Cashser
1 2 3 £ 3 # r L] 3 L B H
Accumulated |
Pay Period Eamings Deductions Eamings
Federal | Soc. Sec. [Medicar | Healih [Retiiement Met | 1
| |No.| Ended Regular | Overtime | Total income Tax 3 rance] Plan Total Pay § G460 4
(M 5 L12000|5 6300]5 LISB00|S 15005 W\BB|SLI5|5 W05 B00|S mw450| 918.50 6613.60 |:
B 1231 § Losooo |$ 0008 1250005 1moo|S Trs0fS 1513|8 woo|s moofs  zmess| 97337 7863.60
Calculate the Met Pay for each pay period, as well as the Accumulated earnings for both pay periods.
le. Net pay=1183.00-264.50=918.50
Accum earnings = 5430.60+1183.00=6613.60
L W-4 | Employee’s Withholding Allowance Certificate o somame
e | e T e e e | 019
£ —__ U WAL - B
ma b oy o _.h.h._lh e _.I”TI“J-II o i Lol R o e By
| | st s s ey i e
M | misly | | | S e e e e T e e e e e (3]
[ 1 W hcomoms s f my. you me mEhwd e s pchech 3
m ‘_EE I.| m -.r!i.iu.ia.!t-“”i.-.lﬂﬂl.:n.ﬂ-ﬁn. |=-.§ﬂ_”u.l.:.i.. e T kandsy wed
r - = Thon o | gapssc g vt ol el o soneme S seein secams | saect s se e iy
t W v it bt s, witts “Exsrid” s LAER
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1025 1,050 Lo L] { e 4 Funeyee Wl by Y 2
"m_; s, X5 e - ...____“L ._l_:l.rul:flli.lllsn!lhlil—n=....:!!...;
& ‘Kathy Kline's gross pay last paycheck was 51,049.50. | Gross Income: $1,049.50
Kathy's W-2is listed below. Using the Tax Withhold- | 104.00 di 15.22
:ing chart below, calculate her income tax. Calculate ncome Tax; 2000 Medicare: 22.22
her Medicare and Social Security taxes also. 5S Tax: 65.07 Net Pay: _865.21 _

Earnings
=5560.00
1.5%(14*1.5)= $31.50

40*14

514.00. She is a regular emploves. Any hours
41.5

over 40 in a WEEK are overtime. Calculate her

total earnings this week.

Maria has opened a new location hired three
emplovees to help her. Kathy Kline is paid

Monday—9 hours
Tuesday— 7.5 hours
Wednesday— 8.5 hours
Thursday— 9 hours
Friday— 7.5 hours
Regular wages:
Overtime wages:

Total GROSS eamings:

Total hours:

$591.50

$560+31.50
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Lesson 13-2: Recording Employer

Lesson 13-T

Payroll Checks

ring

Prepa

Lesson 12-4.

Recording a Payroll

Uang the following information, complete the
jourmal entry.

' Health Insutance Premiums Payable = $ 135.00

i GENERAL JOURMNAL PAGE 5
1 1 =
m DOC. [POST. — GENERAL
i | DATE ACCOUNT TITLE MNO. | BREF. DEBIT CREOIT
M
i loet|15|Payroll Taxes Expense M15 650.45 1
Social Security Tax Pavable 305.30f: :
¢ Medicare Tax Pavable 185 15|
__.m Unemployment Tax Payable—Federal 8.75]l4
.....m ....... Unemplovment Tax Pavabel —State ___} | | | 182.16)
W,. Maria needs to journalize her tax (employer) tax liability. First, which four taxes to EMPLOYERS pay?
& 1
" Medicare tax
2. Social security tax
2. Unemployment tax- federal
i Unemployment tax - state
Complete the journal entry above by entering in account titles.
CASH PAYMENTS JOURNAL PAGE 1
i) = F 4 3
ACCOUNTS [PURCHASES]
Ck. | POST. GEMERAL PAYABLE | DISCOUNT CASH
DATE ACCOUNT TITLE MO BEF. DEGIT CREDIT DEBIT CREDIT CREOIT
FIaL]
#|O<z_ | 15[Salary expense 175 452275 3267.15 ﬁl
[ Emplovee Income Tax Pavable 315.60
Social Security Tax Payable 42250 Ii:
Maedicare Tax Payable 76.80 8
Health Insurance Premuums Pavable 135.00 —.. !
.m Retirement Contnbotions Pavable 305.7 T.
Kl i ed T O | e e e R e
Ilaria iz journalizing the payment of her most ! Social Security Tax Payable= § 42250
recent payroll. | .
PRy | Medicare Tax Payahle = § 76.80

Gross pay for the pay-period = $452275 | Eetirement Contributions Payable=  $ 30570
Employee Income Tax Payable = $ 31560
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Lesson 13-3: Reporting withholding
and Payroll Taxes
Maria has to file her quarterly 941 report
to ensure she is depositing accurate tax

amounts each month.

Total Federal
Earnings | Income

Employee
Medicare
Tax With-
held

IMRELAN $6,824.00 $540.00 $423.09 § 98.95

ANIEEEss  7,214.00 580.00 447.27 104.60

6985.00 560.00 433.07 10128
Complete part of the 941 below by
calculating and entering the monthly tax
deposits and total quarterly tax liability.

Century 21 General Journal 10E - Chapters 9-13

Lesson 13-%4: Paying Withholding and

Payroll Taxes

Which three tax liabilities do we pay
{generallv) as a monthly deposit to the IRS?

Income tax, medicare, and SS

Maria is required to make

L
T
|

monthly tax deposits for

due liabilities. She is pav-
ing her
September tax liability on
October 15th via EFTPS,
the online portal. _
Joumalize this transaction.
Income fax lhabelity: !
S67820

SRR R | Sy,
AR W] ABRDIG W05
SULL INGIOY

Socral securty Fabiliy: i 5
$1.539.9] 3

8

Medicare hability:
Fei i+

NNHNON SININAYd HSYD !

07’849

vT'09€ |
T6'6€5T |

Tax liability: Month 1 .
Month 2 .
Month3 | .
Total liability for quarter .
What is the employer medicare tax
percentage?

What is the employer social security tax
percentage?

Qur pavable (liability) g
accounts have a normal |
balance ofa  credit

50 to reduce them (since

1830

LNNOSI0 | FEvAYd

we are paving our tax lia-|:

SISWHIE ] SLNN0O0Y

bility with our monthly
deposit) we will
debit them.
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