Accounting | Ticket to Fly Key
Lesson 1-1: Net Worth Statements

If a bank requires a 2:1 ratio of
assets to liabilities to be approved
for a loan, what is the minimum

amount John needs to have in
assets if he has $950 in liabilities?

$1900
($950*2)

What would his net worth be?

$1900-5950=5950

JUSTIFY your answers!

Century 21 General Journal 10e- Ch1-8
Lesson T-2: Accounting Equation &
How Changes Affect Accounts

Write the account equation:

Assets = Liabilities + Owner’s Equity

Background info for next 2 ques-

tions:
Austin has 3250 of cash in his
wallet- He owes his parents $25-

May 15: Austin went to The Cup to
buy a coffee- He paid in cash $5-
What is the balance in his Cash
account now?

$245

May 16: The next day, Austin went
to The Cup again, but forgot his wal-
let- He was allowed to write his name
down & pay the next day $5-
What is his Accounts Payable
balance now?

85

JUSTIFY your answers!

Joyell Binstock
Lesson 1-3: How Changes Affect

Owner’s Equity

Complete Allie’s accounting equation:

$2500 = $950 + 1550
(fAssets = Liabilities + Owner's Equity)

Background info:
Allie has paid $400 for her business
phone bill for the last vear-

July 5: Allie paid her business cell
phone bill ($50) with cash-
Which two accounting equation
cateqories will be affected by this
transaction, and what will their
ENDING BALANCES be?

Assets and Owner’s Equity

Assets = 2500-50=2450
Owner’s Equity = 1550-50=1500

What is her Communication Expense
account balance now?

Communication Expense=400 + 50
=5450

JUSTIEY your answers!
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Lesson 2-1: Using T Accounts Lesson 2-2: Analyzing Transactions  Lesson 2-3: Analyzing Transactions
that affect Owner's Equity

_ Draw T Accounts Using the T accounts listed below,
Write the category of each accountbe-  write account names on the pairs of t Using the T accounts listed below,
I_cw thg T_ accounts Write account names on the pairs of t
Label the Debit/credit sides (dr.orcr) - write amount of change due to the accounts
Label the Norrpal Balan:_:e side (NB.) transaction Write amount of change due to the
Put an arrow (a) on the increase side HaEACHBR

Aug. 15: Fred put $1,000 of cash into

Fred’s Auto Shop Chart of Accounts: .
the company as an investment.

Supplies
Accounts Receivable—Chuck Norris

Sep. 2: Fredrotated John Jones' tires, $25_ Fred
let John charge to his account.

Accounts Payable— Northwest Tire Aug. 17: Fred paid cash on his ac- Sep. 5: Fred changed Jed Hog's oil, $75. Jed
Fred Kruger, Capital count at Northwest Tire, $500. paid Fred in cash.
Supplies Acc. Rec — Chuck Norris
Debit | Credit )
NB Cash AP —NW Tire Acc. Rec — John Jones Cash
T 1000 1000 25 75
Acc. Pay. — NW Tire Fred Kruger, Capital
—_— Fred Kruger, Capital Cash Sales Sales
Debit | Credit Debit| Credit
NB NB 1000 1000 25 75
0 O
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Lesson 3-1: Journalizing Transactions
Using the two source documents below,

Journalize the fransactions in the general journal.

Raceipt No. 5 IRaceipt No. 5 Form -
Dote  October 5, 20190te - Orfober S , 2019
From  Join Jowcs iﬂec'd from ol Jones
|
For Faorcat o f *‘:F.'.n Faymont oo (e ar &
{ Tweowhy-five dollars ¢ &2, P
1
5 Z Amount 5 5
i Fred Krager
! A eived by
1
Hi
No. 6 Form 3 ;
Date C-.f:ob'cs' 7 ,2019 S 45004
To  Office Smart !
1
A
For Supplies !
H
I
i
BALAMCE BROUGHT FORWARD 500 Do!
AMOUNT DEPOSITED 1006/ 204 500 ,'-r';
- F
SUBTOTAL 100] oo}
AMOUNT THIS CHECK A5 0o}
BALANCE CARRIED FORWARD ank 003
]
GENERAL JOURNAL PAGE 1
DaC |POST GEIERL
OAE ACCOUNT TLE M. R | oEm CREDN
2019
Oct. 5 Cash R5 25.00
AR-John Jones 25.00
7 Supplies Cc6 45.00
Cash 45.00
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Lesson 3-2: Journalizing Transactions
affecting Prepaid Insurance and Supplies

Journalize the following transactions on pg. 7

- of the General Journal:

Nov. 1: Paid cash to Northwest Tire for out-
standing invoice. Check No. 6.

4: Paid cash to Peters Insurance for 6
month palicy, $600. Check No. 7.
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Lesson 3-3: Journalizing Transactions
affecting Owner’s Equity and Assets

Journalize the following transactions on pg.
T of the General Joumal:

Nov. 3: Paid cash to MDU for electnc hill,
$120. Check No. 10.

8: Balanced tires for Jake Johnson,

$240. Allowed Jake to charge to his account.
Sales Invoice No. 3.
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Lesson 3-4: Starting a New Journal Page  Lesson 4-1: Preparing Account Forms & Lesson 4-2: Posting to the General Ledger

& Correcting Errors
Fred has one line left on page 3 of his general
journal, Start the new page for him.
The next transaction is dated Nov. 9.

Chart of Accounts
Fred's chart of accounts is listed below.
Fill in the three missing account name or numbers.

& Proving Cash
Post the general journal entries to the general
ledger. You will need to open the accounts first!
Prove cash. Balance on last check stubis §1.970.

Fred's Auto Shop
123 Sumsise 1
Accounts:
Belfisid, NDi-SBS27 —_—
GENERAL JOURNAL PAGE 3 110 Cash, 160 Supplies, 310 Fred Kruger Capital 410 Sales
| D AT BEHERAL CHART OF ACCOUNTS
e Balanca Sheet Accounts | Income Statermnent Accounts GENERAL JOURNAL PAGE &
[WTE ACCONTTTLE Wo. mer | oeeT | caEOn o o e =
2019 110 Cash o DATE ACCOUMT TILE wo | mer | pest | omeow
Now. 9 120 Pesty Cash Ea
T L 130 Accownds Recssesbls - Chock Noiris (500 Expeiaes Waar i 4 110 | 180000 L
=5 Accoums Recevable - Joke lohnson (510 Adwertising Expease 5 310 | e
i 150 Accounts Recowable - dohndones (520 Cash Short and Over E T RCRAOT SaRpite 150000,
L1 160 Suppies 1530 Commumication Expence 23 | Sanrilas 14 160 2450
IT0 Prepad ladulsnce IE'!-‘l:l Bresuir arice [epenme
{950 Rest Expensa | 110 ] SO0k
K : (00] LIABILITIES 560 Supplies Fxpeace s Eled g | 110 |  gpape L
Check the following transactions for accuracy on S e e T NG 4 |2 751 0.1 ;
the journal below. If entries are incorrect, make the T8 Arcoymis Pl - Offie M ' i a0 SN
. 2 : 230 Accounts Payable- Office Smart
corrections. (HINT: there will be two corrections!) e Cash = 110
(300§ DWNER'S EQLITY — =]
Nov. 10: Fred wrote check £10, 5425.00 to pay for Fred Kngges, Capital o= = =| = | = ow o
, 3% Frod Kruger, Drssring. IMar.1 G5 11500.00 1500.00
rent of his shop. 30 Income Summary [ 1= 65 3000 |1470.00
i 1250 G5 500.00 11970.00
12: Fred bought supplies from Office Max,
i wommt - SUPPIES weowrn - LOU
$30. He charged to his account.
; ; i = S| e | omr bt
13: Fred received cash from Josh Jenkin for | : e BT RO
. . 12019
work done earlier, $250. Fred has realized he needs a miscellaneous expense [Mar, 23 5 13000 3000
' GENERAL JOURNAL BAGE account for random expenses he pays. Based on the 1 . .
b e , . s Fred Kruger, Capital iz 310
| DOC |PosT | GeneRa . chart of accounts listed above, decide what the
oarE | Aol TINE | REF (0.3 1] CHED : u -, ol Lo {7 [T
= account number should be and open the new account. 019 5 e L
| 5 ~ ne ! | tiMarla G5 1500.00 1500.00
New| 10] s Fagemse - Rent Expense Cil 42500 3
1
: 5 '__30_ £_h i1 A Miscellaneous Expense ML 545 ro-Sales S 210
— ——30700 =1 - : — .
J - . e | 600 T v o e | oo Lot | b = el o -
I i iivar]2s G5 500.00 500.00
q 3 JLas) 25000 |2
L ¥ | * e I I !
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Lesson 4-3: Correcting Errors in Ledger

Journalize the correcting entry below:
Mar. 30: Discovered thaf transaction for rent expense was

accidentally joumalized and posted to utilifies expense, $300.

It was also discovered that fwo posting errors were made fo
the Supplies account. Correct them!
l. An entry for 330 on March 23 was posted as $300.

2. An entry for $43 on March 25 was posted as a credit in-

stead of a debit.

GENERAL JOURNAL

PAGE

[oc | Post CGENERAL
[WTE ACCOUNT TMLE W) | REF | DERT CREDN
2019
Apr, 5. Rent Expense M26.550 300.0
b Utilities Expense 570 300.00 &
3
¢
SOLOR N | ACUCUNT M ' 3
i TN 'I"" o ErEe - L.
- ~-1 300 30.00" ™
[ 5 r ——del
| 45.00 oo ool _75.0.01
R R R
26;_;9- .| 78 il B sy ! _.‘;.:":m TI'J e
Apr. 5 | P6 | 300.00 .300.00
—
PSSl : t & [ SEET B i
L | |1- = s g | "I"I!l:-m-:m'
Alpr; 5 ] P6 EITO OO —— —
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Lesson 5-1: Checking Accounts

Fred's Auto Shop is transferring a check to Pete’s Autobody.

Prepare the endorsement.
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Lesson 5-2: Bank Statement
Reconciliation & Service Charges

Prepare a bank statement reconciliation for May 31.
Journalize the service charge on joumnal pg. 6. Memo No. 4.
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May. 31 |Miscellaneous Expense M24 20.00 1
E Cash 20.00 ]
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Lesson 5-3: Dishonored checks, EFT, and Lesson 5-4- Pgi;i;y Cash

debit card purchasas Joumalize the transaction below:
Jun. 7: Fred is starting a petty cash fund—3200.

-
e > w : Complete Petty Cash Report. Jounalize the replenishment.
g 5 g E - LE Jun. 30: Fred has receipts in his petty cash bag for:
R T = TN T ki - W=rr d 3
i 28 a2 BB Lo et | Supplies, $45: Misc. Expense, $33: Postage Expense. 513,
4 fat ] =1 = n
T = [ Total cash leftinbagis $103. C200
. L3 0 = H
I 8 8 & 5[5
} — =
] E = @ ol (o] o im
i 38 = |
o W 4 PETTY CASH REPORT
L 2 EE * |Z] B | !
e 0 o D | o
: 49 2 = O : o i vae_June 30, 2019 Custodian: Mrs. B
] = o s . o = ]
= A vwoL|loB |
' g g = 8 2 3 T g oy o m Aeplenish
? g E 1 . =y - S o E I-n Explanation Reconciliataon Amouril
85 o I 2 B | > 200.00
rcl = = = D D : ﬁ m 1 | Fund Tozal
- —_ La L . H i
E L L] é v - ol n Poymenty
=i : - 3 13)_ il ey § SUppites 25700
F oo & = & S % — Misc. Expense 35.00
= > =2 3 (o) 1 || . Postage Expense 15.00
o = ] i M 3 D
B R B M E . 95.00 _, 95.00
- oo = ﬁ = : [ Leug oinl payineniy
— 5_ ?F-'F e ; : E m 't | Equals: Recorded amount on hand 16506
ai. fooe o : : — 0300 —
e =) : e Actisal wmeunt on hanid
= ﬁﬁ: g a % : % ‘1 Equals Cash short [oeer) 2.00 -+ 2.00
g s = 5| - 1| Aevount te Replenish 97.00
= = oo ok
o a8 B owm :
28gsz f
z %28 = g GENERAL JOURNAL PAGE]
e 5 8. E < ; 1= 8 poc [PosT] GENERA
L, o : EO 9 DATR ACLOUNT TITLE Nl | REE | DT |r.H1-::II
i ! - - i :
= == o i 30 _!Sunnlies 200 45.00
E inm ﬂ -"' Misc. Expense 35.00 I
5 3 -' i _Postage Expense i I 15.00 P
A a I~ [ | -
I s 0s) - = Cash Short and Qver 2.00 :
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Lesson 6-1: Creating a Work Sheet

On May 31, Fred's Auto Shop had an ending cash balance of |
| $2.669. His customer, Jake Johnson, still oweshim $300. He |

also has an ending balance of $2,400 in Sales.

Create the heading, insert these accounts and their balances,

- Lesson b-Z:> Flanning Adjusting Entries on

Century 21 General Journal 10e- Ch1-8 Joyell Binstock

Lesson 6-3: Compileting the Work Sheet
and Correcting Errors

Complete the Work Sheet listed below by extending the Income
Statement and Balance Sheet balances. Calculate Fred's MNet In- |

a Work Sheet

Fred*s Auto Shop has the following adjustments needed.
Don’t forget to TOTAL and RULE.
Adjustment Information, May 31

come/Loss, and rule these columns.

: - WA OO WS TR ETWEBETON T T (i
¢ then total and rule the Trial balance. Supplies on hand $ 50,00 . E%gg ] igﬁg Eaizii EEEE g P
Value of prepaid insurance  100.00 | maga ;.? £ e £98d sARRRQ L
Fred’s Auto Shop | %"gmnga SARLLLE T B -
Work Sheet — E%"gﬁig g;;;:??ﬁg EEE g 2
Work Sheet I 35 ;Emgi" gz | .
Eor Month Ended May 31,2019 For Month Ended May 31, 2019 E i g ;_i gg s -
| i, i )
Trial Balance - - i JHER
p __Trial Balance Adjustments | (B
Sceous Tl DotE | ok hcowmTe | Debt | Cedt | O | et [ ol e oo | BLE
Cash 2669.00 o 260 GlEEgga.g 3 EReEs83gz| DE
! ;E E
Petty Cash 200.00 Petty Cash 20000 ESEEESSEE 2 EEB=2EER EE i'ﬂE i
e — foc Rec-Crucklis | 20000 o oo of| FalF |
Acc Rec. -Jake Jonson | 300.00 i T ] 13 5 Bi.s UM
Acc. Rec. - John Jones 50.00 fiee R - John Jones 5““' 3 2 2228 ‘E .
Supplies 125.00 Suppies 0 i e
n 75.00 i !
Prepaid Insurance 200.00 Prapaid nsurance M| 100.00 | E.&
Acc. Pay ~Northwest Tire 50.00 Acc. Pay -Horthwest Tre 000 ' % 2 2 i
Acc. Pay -Office Max 0.00 Ace. Pay -Dfice Max 00 £
Acc. Pay ~Office Smart 125.00 Aoz PayDOfice Smet 125 00 s =g "'5
Fred Kruger, Capital 4,200.00 Fred Kruger, Capial £200.00 e s ;
Fred Kruger, Drawing 1.200.00 Fred Kruger, Deawing 120000 }
NN w iF
income Summary 5466-00 fncoma Summary SESRYEB .8 ;
Sa'es SHEE I-ﬂ]ﬂ{ﬁ =] 8 88 g £ 888 i i
Advertising Expense 350.00 Adverisng Expense %0 K I |
Cash Short and Over 6.00 Cash Shot and Over 10 B pe “ig :
Communication Expense 150.00 Commanication Expenss 15000 8:8 s ;i |
Insurance Expense 200.00 insurance Expense 000 100.00
Rent Expense 600.00 Rent Expense §00.00 B3 8 Sgsﬁgg?;g
Supplies Expense 200.00 Sigples Exparse 200 L 60 88 s 8333333255
Utilties Expense 325.00 Unltes Exgense ) ' e s PENE o |
L. lerzsoo lerzsod | G| S| 175.00 band ik gg;g ;;
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Journalize and post the below adjusting entries for Freds Auto

Adjusting Entries

Lesson 6-%: Journalizing and Fosting

Shop. Date is May 31. 2019. Use page 5 of the General Jour-

Century 21 General Journal 10e- Ch1-8

Lesson /-T: Freparing ant Income Statement

Fred is applying for credit at a bank. They*ve requested an

up-to-date Income Statement for the Month of May 2019.
Complete the Income Statement below.

el Do not forget comrect ruling!
Adjustments
Account Title Debit Credit Fred's Auto S
‘Supplies 75.00 - op
]_Supplies: Expense 75.00 Income Statement
TR —% T — For Month Ended May 31, 2019
rie | E S 3 ||
S 1K gs a8
- o] i
2 weE el | Gk |E % | Sas 200000 100%
2gl | |°E |2 i
o 8 - ; .
gl [ | 5 Adverising Expense 350.00
5 888 | Cash Shot and Over 600
o [w] o = =
S B & Communicaton Expense | 15000
= [ | - :
% H— T insurance Expense 30000
el (B F EE S
e Bel 15 |H] |l Rent Expense 60000
. n% ! FEE § 2 | Supptes Expense 27500
p m Lo . ! _ =
8 8L e JE | Unites Expence 250
s R et e Total Expenses 2006.00 | 84%
POST. BALANCE .
ate | mem | per | oesrr | creot [TOEem | creol Net Profit 394.004_16%
4
w) 1 G2 200.00 200.00
3 G7 | 100.00 300.00

Joyell Binstock

Lesson /-2: Freparing a Balance Sheet
Fred is applying for credit at a bank. They ve requestedan
UTD Balance Sheet. The balance if Fred's capital account is
%4.000. The balance 1f s drawing account 15 $1.200. He does
now show the details of this on his Balance Sheet.

O
: v (@ T |0 s
IEERERIEN |
aga.mz)m !
=23 (=]2|8 |8 ;
n by 1l 1= |
c 2 blL |9 z a
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5 g SR I ©|®|3
D EEI kIR
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Lesson 8-1: Recording Closing Entries
Journalize and post the below closing enmries for Fred's Auto
| Shop. Date is May 31, 2019. Use page 6 of the General Jour-

nal. You will have TWO entries

Income Statement

Century 21 General Journal 10e-

Lesson 8-2:
Trial Balance

Ch1-8

Freparing a Fost-Closing

Fred is preparing for the next Accounfing Cycle. Total and

Rule Fred's Post-Closing Trial Balance.

Account Title Debit Credit Ereds Ao Shop
flet Income 354 00 Post-Closing Tnal Balance
Balance Sheet May 31, 2018
Account Title Debit Credit : [ 2
Fred Kruger, Capital 420000 | ACCOUNT TITLE DEBT | CREDA
| iFred Kruger, Drawing 1,200.00 |

et e T E 1 Friseay iCash 2655 00
§ I o § ety Cast 200
- = § lace Rec —Chuck Noms 200 6o
1E = |Ace Rec -Jaks Johason 390 )
TR G 5 JAcc Rec — Jom Jones 50 00|
dax| B ! ‘Suppées 50.00|
{3 o v o [Preped Insarance 100.00
- I I B PN m {Acc Pay Nofhwes! Tue sa.00f
9= | & |[& = m {Ace. Pay -Ofice Sman 12370
g g d Q g [Fred Kroger Capeal 3354 00
| [ 2 = € i | Totals 3569.00 | 3569.00
{ o 2 E =T
1 Q — 1

= 2 |

] .E Finish the following list of the Accounting Cvcle:

1. Analyze Transactions
i 2. Journalize Transations
5 § 3. Post
2 3 4. Prepare Work Sheet
— I 5. Journalize and Post Adjusting Entries
§ o 6. Prepare Financial Statements

| 1 m ] ; : :
o © = oo i 7. Journalize and Post Closing Entries
| 3 @
% e i 8 Prepare Post-Closing Trial Balance
. s
g |3 gl | E
! = i
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