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Fmancmg Tools
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X Mulipl fnancing tools

% “Tools forFmancing CapitalPropects” booklkt

v’ Mix & m atch

E G row mg trend

v\ Getadvice early to be creative

Y| Effective use = SUCCESS!




Availlable Fmancmg Tools

Available
Financing Tools

New Buildings/
Bldg. Purchase
Improvements

Improvements
Improvements

Health/Safety
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for C.apltal %g .%g %;5_, 8 2 3 g ﬁ% Maximum Other
Projects §§ =5 £ Eé g E :_,E P §§. i Limitations Borrowing Notes
Building ; ; | = 5 State Review &
Honds v v / v v \/ v | VA A None Statutory debt limit Corment renaired
Operating | o | Annual revenue: No 33_0"0“"”9 Annual revenue can be
Referendum \/ \/ \/ \/ / \/ \/ \/ / 'V( G not all up-front State mammurIT revenue/ used to make payments
U on debt issue

Annual revenue;

(lease purchase, capital
facilities bonds, capital

Capital Project _ i
el v v v v v B not all up-front HbaroMag sy
e '+ Payments financed o State approval
Facilities ‘/ V from LTFM revenue Statutory debt limit required
Maintenance Bonds
All t old i
(All except o HVAC, fire suppression, State approval

Alt. Fac. Districts)

'Y  asbestos over $100k or

remodeling for Pre-K

Statutory debt limit

required

Facilities
Maintenance Bonds
(Old Alt. Fac. Districts)

_Y’ None

Statutory debt limit

State approval
required




Available Flnancmng Tools

Available
Financing Tools
for Capital
Projects

Other
Notes

Maximum

Limitations Borrowing

Improvements

Security
Improvements

New Buildings/
Bldg. Purchase
Health/Safety.
Furnishings/
Equipment

Projects

Parking Lots

Improvements
Maintenance

Deferred

Renovations

Site

Building

| Additions
Building

Energy

Annual pmts, can't
exceed operating

Payments financed

from aeneral fund State approval

Capital Facilities
required

<
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Bonds revenue capital revenue
5 Payments financed Payments financed
Capital
Not from general fund from general fund
T revenue revenue

Payments financed
from general fund
revenue

Lease Purchase
without Levy

Instructional & school

storage use only Annual state approval

Annual lease levy

Lease Purchase = | 7 3
with Levy Additions limited to 20% of | limited to $212/pupil of levy required
existing building space
Abatement 7 t':e;;g;t:ﬁg ggiztl:'?c[tﬁ:dn Annual debt service Public hearing
Bonds & improvements limited to 10% of NTC required
1 - Faciliies maintenance bonds can be used to finance building remodeling required to accommodate state-funded voluniary pre-kindergarten programs.
dary instruction.” Parmitted 1es would nclude buildings

2 - Lease levy can be used for new buldings, building purchases or building additions under 20% of existing building, but only if the facilites are used for instruction or scheol storage and not for “regular el tary or
used for early childhood educafion, spedial educaion, allernative leaming centers or adull education.
3 - Lease levy can be used for site impro s for lar or other instructional uses, 2.g. athledic fislds and tracks.
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Financing Tools:SchoolBuiding Bonds -
Broadest authoriy

E VoterApprovalrequxed

=] Provdesup frontcash

<

Qualifies forAg Cred i

[]

Flexbl paym ent structure

0

MDE Revew and Comm ent forpropects over $2 m illion
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Fmancmg Tools:SchoolBuidmg Bonds -

Advantages

e L ower hterest Rate

e State credi enhancem ent program
e Addiionalrevenue

e Flexiblk paym ent structure

e Debt service equalization ad

e SchoolBond AgriculturalCred it

D isadvantages

e crease n property taxes
e Voterapprovalneeded




Existimg Com m im ents

Estimated Tax Rate

30

25

20

B capital Project Levy

B Existing Debt

vV v vy
Year Taxes are Payable
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New Bond Example -$20 m illion

Estimated Tax Rate

48 B potential Voter Approved Debt

B capital Project Levy
B Existing Debt

25

LA VRN T, - ) S O o~ Oy hnh © A o v n o A
TS ETESELETTISIFTS

Year Taxes are Payable
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Fnancmg Tools:LTFM Revenue

Advantages

e State ad

e Bonds qualify forSchoolBond AgriculuralCredit
e Low er nterest rates

e No elction

e 10 -vyearp ln

D isadvantages

e L.iIn ied uses
e LIn ited revenue
e M ultistep approvalprocess
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Existing LTFM Bond

2019A LTFM Bonds

15 Yrs;

Payments Use

31% of LTFM Revenue

ROCORI Public School District No. 750

Estimated $380 Per Pupil Long-Term Facilities Maintenance Revenue

Estimates of LTFM Revenue and Bond Payments

October 21, 2021

Date Prepared:

B 2019A LTFM Bonds

B LTFM General Fund Revenue
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CapialFacilities B/C
e Purposes _
v/ Buiding Renovatins v’ Enewgy m odifications 1
v’ Site In provem ents v’ Securiy in provem ents
v  Health & Safety proects = ¢ v Parkig Lo oV
el i |
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e NO ac;'lajtbnalrevenue fbr debtservioca——ny s 3 \
- —

B .- ElgbE forSchoolBond AgriculuralCredi - -

* Paym ents Im ied to annualoperating cap talrevenue

apitalNotes:Equim ent Purchases (10 YearLimn i)
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Tax Basgse:RMV & NTC

School District: Rocori (ISD # 750)
Taxes Payable 2021 Tax Base by Property Type

Market Value Percent Referendum Market Percent Net Tax Percent
of Total Value of Total Capacity* of Total
1,761,278,550  100.0% 1,370,436,540  100.0% 17,692,860

Residential Homestead 992,433,800  56.3% 978,705,690 71.4% 9,276,897 52.4%
Other Residential 130,398,550 7.4% 128,577,650 9.4% 1,393,493 7.9%
Commercial / Industrial 192,151,400  10.9% 192,151,400 14.0% 3,641,903 20.6%
Non Qualifying Agricultural 66,846,300 3.8% 65,422,600 4.8% 595,542 3.4%
Qualifying Agriculture 203,591,900 11.6% - 0.0% 1,256,380 7.1%
Seasonal Recreational 175,856,600  10.0% 5,579,200 0.4% 1,766,998 10.0%
TIF and FD (238,354) -1.3%

* Totals include TIF and Fiscal Disparities adjustments
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SchoolBuidmg Bond AgriculuralCredit

Provides agriculumal
property ow ners a
cred i for taxes
attrbutabl to school
district debt sexvice

Cred i ncreases each
year:
55% m Pay 2021
60% 1 Pay 2022
70% In Pay 2023 and hter

Applies to new and
existing debt

O ngomng credi,
autom atically deducted
from property taxes
ow ed
(property ow ners don‘tneed to

com pkte a form to request
cred i)

Apples to allagriculumral
property (excepthouse,
garage,and one acre)

oC hss 2a:Agriculuralland
(Hom estead & Non-Hom estead)

oC lass 2b :RuralVacant Land

oC lass 2c:M anaged Forest Land

Creditpad by State,
does not shift vy to
otherproperty types




Rocori School District
Total School Property Taxes, Payable 2021, on a Home with an Estimated Market Value of $225,000

$1,400
$1,200
$1,000 $1,045
$928
$800 $868
$600
$400
$200
$0
N e g
I o o

Source: Pay 2021 School Tax Report
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O peratmg Referendum

Novem berelction
balbt question, stated
perpupil, capped at
S182754
(FY 2021-22)

Annuallevy,m axin um
Eength of10 years

A Tow s districts to
generate addiibnal
generaleducation
revenue

Taxes spread on
Referendum M arket
Value
(M ostproperty types pay sam e

taxes perdolarofproperty
valie)

Revenue can be a
com bmation of bcal
property tax kvis and
state ald

Revenue m ay be used
forany operating or
cap italexpenses

(e g.staff salhries/benefis,
utilities, supp Lies, technobgy)




CapitalPropectLevy

Elction balbt question,
stated tax rate

Annuallevy,m axin um
Eength of10 years

2017 Elction,FhnhalYear
FY 2027-28

Renew alVote by 2027

A Tow s districts to
generate addiional
revenue fortechnolbgy
and capitalpropects

Taxes spread on N et Tax
Capaciy

(A ltaxpayers pay,butm ay pay
different am ounts based on
type of property)

Revenue provided
through bcalproperty
tax kvies

Revenue m ay be used
for tem s consistent w ith
balbt lhnguage
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