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Communication Flow Diagram 

2 



Current Market Data 
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o MSBA Data indicates Average School Project Cost 
has increased from $280/SF at the end of 2012 to an 
average of $458/SF for Middle School projects which 
have completed Schematic Design from 2015-2017. 

o  Vermeulens 2016 Q3 Market Outlook states 
“Construction Price increases for 2016 are trending 
towards 6% per year depending on location.” 

o Gilbane’s 2016 Economic Report suggests 4.5-6.5% 
escalation through 2018 vs just 1.5% to 2% in 2011, 
indicating anticipated increased project costs for the 
foreseeable future. 
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MSBA Data – Cost per SF Trends 



5 

MSBA Data – Cost per SF Trends 



Building Cost Index by Building 
Type (2009 – 2016) 
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Credit: MSBA May 2016 Board Meeting Presentation 



Forecasting Inflation/Escalation 
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Sample of MSBA “Ineligible Costs” 
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o Vinyl Asbestos Floor Tile Abatement 
o Moving Costs, Storage Containers, Swing Space, Student Transportation 
o Athletic equipment, bases, balls, bats, racquets, uniforms, helmets, gloves, 

and all other related equipment. 
o The costs of local building permits, inspection fees, and any other such 

fees. 
o Construction Contingency Expenditures in Excess of 1% of the 

Construction Contract Value (2% for Renovations) 
o Site Costs in excess of  8% of Direct Building Cost 
o Soft Costs (Consultants, FF&E/IT, Misc.) in excess of 20% of Construction 

Cost 
• Architect & Consultants 
• OPM & Consultants 
• Furnishing, Fixtures and Equipment, and Information Technology 
• Miscellaneous 

o Gymnasiums over 6,000SF 
o Auditoriums (MS Cafetorium allowance of 15SF per student w. two seatings) 

• HS allows 2/3 enrollment * 10SF per seat, Maximum 750 
o Construction Costs over $312/SQFT (subject to change) 
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MSBA Data – Funding Policy Impact 
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Project Funding Scenario - EXAMPLE 
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Case Study, Recent MSBA Urban Project 
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Next Steps / Schedule 



Questions & Discussion 
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