‘What should you know on UNIT I: . Key Quastlons:

_ , 1. What are resources?

Georgia Ferformance Standards: 2. Whatls a need and want?

Fundamental Economic Concepts w,“ ﬁnw“ __” “ M_Mommwwwawnﬂ_ searclty?

SSEF1 The student will explain why lmited productlve resonrees and unlimifed wants result in 5. WhatIs opportuntty cost?

acarcity, owmowgmq costs, znd iradeoffs for Individuais, businesses, and Eoveraments. m” What are the different produgtive resolirces?

M M“W-M Em_,.wwwa_ &3 a basic condition thet exists when unlimited wents excesd Himited preductive 7. Difference between physial and human caplial?
b, Define uad glve oxamples of produstive zosouraes (Sactors of produstiar) Co.g. 1 ~ Practice Questions: . .
Iaboe a—mBﬁ”bv_ﬂnnwhNH (capital mﬂﬂomm_w. gndnm_wnmunﬁﬂk_ﬁw 8 phprodustion) (s.g. Eﬁ_. (natural), A, Which santence best describes the economle problem of scarcity?

¢, List & variety of stratogies for allocating Schres Tesotrcos. 3, |t exIsts only In poor, underdeveloped nations

.

\ A . - . b. it exlsts only after s natural disaster
Muwggﬂﬂnﬁ E%qn%ﬂﬂnnmnuﬂcﬁ?gg ve given up when individuals, businesses, pid & Itexisted only In the past when thera was ho technology
SYEFZ The dtudent vrill give exarmples of how rational deciaion malking entalls comparing the d. Itls the baslc economit problen facing ali socleties
marplonl beneflts gud the marginsl coats of an setion. o . B. A person decldes to spend $20 on a ticket to & foothall garme Instead of buylng a wart Jacket for
&, Illustrate by meany of & produetion possibilities eurve the trade-offs betwoun two opticns, 820, What Is the opportunity cast of this declsion?
b. Explain tiit rational deoisfons acour when the marginal benefits of su action equal or exaced the b 520 ,
merginal vosta, . . . B b. ._.._..._.__dm _,_“._-__.n.nn umnuﬁﬂ_;nmm ,.Mm_uwﬂ Jacket
. - S3EF3 The student will axplain Low specialization and voluntary sxchange betwee 3 : - & heenjdyment o7 the football game
EE..WW luerense the -un.u_.wnﬂan af S_wu_yz.ng. o = nbroyers sad _ d. The opportunity to Jeam about foothal
8. Qive sxamples of how individuals end businesses spocializs, 1 C. Ateenager named Rosa started a pet-walking buslness. She found customers and hired workers
b, Explain that both partles galn aa & regult of voluntary, non-franduient exchange, 1 ' for business, What praductive resource does Rosa represant?
BSEF4 The £tudent will compars and contrast different economic systema and explain hovw they 8. Entrepreneurship
unswor the &:,E hagie econonic questions of what to produce, how fo produee, and for whom ' b. Land
to produce. ; , . labor
& Cotpars commend, macket, and raixed eoonomic systems with regard o private ownership, profit ' d. Capltal
motive, consumer soversignty, competition, end government regulstion.
4. Bvaluate how well each type of syster answers the thres economjo questions and meets the broad 8. What are ratlonal decisions?
vocial and economic goala of freedom, security, equity, prowth, efficiency, and gtability. 5. Whats a cost-benefit analysls?
SSEFS The student will degcribe the roles of government in a market ecanomy. 10, What Is & marginal benefie and marginal cost?
2. Explain why govemment peovides public goady and secvices, tedistributes fsoms, protects ) 11. What does effldent m=an?
property n_mﬂ_n. and resolves market failures: . 12 What Is a production possibilitlas curve?
b. Give exatoples of goverrunent rogulstion sad deregulation and their effects an consemers and 13, Mlustrate 8 PPC and show an effident, inefficient and Impossible point on the graph
producers. . 14. What le the apportunity cost of moving along the curve?
SSEFE The student will explain how productivity, economic growth, and future standards of : . 15. What Is specfaflzetion? Voluntary axchange?
lirlag are inffuenced by investment In factories, muchinery, new technology, end the Jealth, . 16. What Is productiidty?
educetion, and training of people, 17, What Is dlvislon of labar?
&. Defina productivity as fhe relationship of fnputs to cutputs, . : Practice Questlone: :
b, Give llustertions of investment in equipment and technology and explain their rolationship to - A, Dlvisian of fabor Ix;
sconomis growth, 3. Aklnd of speciallzation that Increases proguctivity
¢, Give cxamples of bow investment in sducation can lead to & higher standard of living b, A RKind of veluntary exchange of products

¢, Akind of marginal costs that reduces productivity
d. A kInd of labor that has no merging! costs
B. What Is a ratlonal sconomic declsion?
& One Jh which there are ne oppertunlty costs
b, Cne InWwhich benefits ara unknown, but costs are low
- One In which marginal benafits are graater then margtna! costs
t. One In which marging costs are greater than marginal benafits
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C. Which points represents an Inefficient use of resourcas?
a. PointE
b. PointF
. PointG
d. PointH

Unit [ = Part 1l: Econoimlc Systems

18, What ara the threa ecanomic questions?
19. Wha answars the three economic questlons In & command sconomy? Advantages and
disadvantages of one?
2@t Who enswers the thres economic guestions In 2 market econamy? Whatare 93__ also known
as? Advantages snd disadvantages?
21, What are the sl economit goals? Match mach goaf to an mno_._cq__n system’,
11, What are traditionsl economic systems?
23, What are mixed economic systems?
Practlce Questions:
A, The MAIN reason that modern nnn:__.:m_& ecanomies heve mm___mn is:
a. Consumars demanded more freedom in the marketplace
b. Houslng prices were tao high and luxury goods were unaveilable
¢ Government declslon-making led to shortages and inefficlency
d. Gpvernments favored public works over eonsumer goods
B. A market ecanomy depends on
& Private ownershlp and control of resources
b, Government ownership and control of resourcas
&' Anequal distribution of weaith
d. Limited competiion and profits V!
C. Onp waskness of murket systams Is that
a. Theyaliow producars very lktle freedom
b, They rannot guamaatee security and fairness
t. Theydo not respond quickly to change
d. They provide vary few choices for consumers

" 24. What Is the rale of government regarding contracts?

5. What are public goods? Private goods? How are public goads paid for?

26. How does the government redistribute Incoma? What are transfer payments?

7. How does the government promote competition? What, [s a trust? Whet ars antitrust

programs? Example of breaking up monopalles?

28. What ls a market fallure? Posltlve and negative externalities

2D, What are the effects of govermment regulation? Posltive and negative

30, What are the effects of government deregulation? Posltive and negative

Practlca Questions: .

A, Which of tha following is an example of a market fallure?
a. A meat processing plant that eams high profits while polluting :n_mswna water supply
b. An airline that goes bankrupt because of high profits and poor servica
¢ Aconsumer who gaes Into debt by using credit cards
d. A table TV company that falls because tts programs da not ettract sponsors

B. ‘Which type of govemment interventian promotes market competition?
& ‘Transfer payments
b, Antirust laws
L Publle lbrerias
d. Price regulatons
€. Which sentence BEST describes the m_qmnﬁ of regulation and umﬁnn_.__mnna.__
a. Regulation banefits customers, while deregllation benefits produtars
b. Regulaton henefits progucers, while deregulation benefits consumears
¢, Regulation benafits hoth ennsumers and producers; deragulation burts both
d. BRoth deregulation and regulation hava benefits and costs ta uqn_.acnm_.m and consumers

31. When does economic growth ocour?
. 32, What s an [nput? Output?
33, What Is capital investment?
.34. What graph do we use to show economic growth?

Pracee Questions:
A" To achleve ecanomic growth, 2 soclety must:
a. Discover new resourees
h. Use resources Jess effidently
€. Intrease taxes
d. Decrease Its fabor force
B. Pablo starts a'taxi cab buslness, He rents a garage, buys three taxi cabs, hires three drivers, and
advertises In the Incal newspaper. Which of his actions ..m_u:mmm:ﬁ capital investment?
8. Rentinga gamge
b. Buying three taxs cabs
£, Hiring three drivers
d. Advertising In the newspaper
C. A country is currentiy Investing In new technology for all its businesses, What pﬁ_ﬁm inthe
graph shows how this investment will affect productlen?
) a, A shift from curve BC to curve DE
b. A shift from curve DE ta curve BC
. Amavement from polnt A te polnt G
d. A movementirom polnt O to polnt F



