SS6E7: The student will describe factors that influence economic growth and examine their presence or
ahsence in Europe.

economics, there are four factors that influence a country’s growth: lﬂu.m an C&Pr}&j , capital
goods, N col ressurees , and the role of entrepresneur

Human capital is when a country invests in the ea‘ ucﬁ}ion and training of its workers in order to
praduce goods and services. Countries choose to invest in human capital as a way to raise the GDP. A higher
GDP means a higher standard of living for the people i in the country. Russia, (serenonmy , and the
United Kingdom have made large investments in human capital. The workforce in ali thré‘é countries is very
well trained and educated.

Capital goods are the factories, _ g4 pmtﬂ“{_ technologles buildings, and ﬁm:&r""-g
needed by businesses to operate. li% busmess isto be successfu[ it cannot let its mé._(_kmg &
break down or have its buildings fall apart. This goes along with the idea that “you have'to spend

Mpntu to make money.” Germany and the umM mﬁ DYl have spent quite a
hit of mo‘ﬁ’ey over the years investing in capital goods, but Russia is having to catch up. While a
communist country, the Saviet Union did not make a lot of investments in gp..pf')u.' g onds ,

and 5o much of the country is in need of repair now. The government has said {hey pian to invest around 51
trillion over the next few years to bring everything up with the rest of Europe.

A/aji'umj . 7«?&50&? R , also known as “gifts of nature” are the resources that a country has |
within its borders that can help a country be successful. Most countries use their natural resgurces to take
Qe of the Dggég . of its people, but some countries have enough resources to “l‘l\ & with
her countries. If a country has to ;ﬂéﬁggj natural resources that they need, it adds to the cost of the
goods and services they are producing. Examples of natural resources include water, prests ;
fertile soil, coal; 2y | and natural gas. Many of the countries in Europe have used up much of their
nonrenewahlé resources and are having to find other ways to make their economies work.

4

An __€n ra@mn&uf K is a person who provides the money to start and own a business.
These people nsk their own = mong e and time because they believe their idea will be successful and
makea__ pro ’{” .An entrepréheur brings together L\mma,r\ . wl‘l'ﬁ—[ , capital goods,
and le-;Lm:Q reSeAfts S to produce goods or services provided hy tlleir business. An
entrepreneur plays a vital role in the economy because as their business grows, they hire more workers, giving

mare people jobs.

machines education natural resources {3} trade import oil profit
needs _ forests human capital {2) property equipment Russiz  United Kingdom
money {2) Germany capital goods Entrepreneur {2}
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556G11c The student will explain how the literacy rate affects the standard of living in Europe. .

)'_,-' 1Le ro.cl is the ability to read and write. High rates of literacy are usually found in
lﬂ(iué'z' HLB}-! j 1&:9. or developed countries like the Unites States and the majority of Europe, An
industrialized country relies moreon maaw m‘l"z-_nf‘\-;i than farming for their H&;Ja

A country is considered DJGVEJDpf Ngq or third-world if they depend mare on fwminq
than manufacturing for most of their Wealth. These countries often have a large percentage of their™
population that cannot read and write. In a developing country, kids often have to work because the money

they earn is needed to feed and house their family. Most children do not have the opportunity, or money, to

go to school. When they grow into adults, th €y cannot get good paying jobs because they do not know how to
read. So their children must work in the fields instead of going to school. The cycle of
Doy continues. :
J .

! .
fn most countries, there is a direct connection between literacy rate and per capita GDP . The grass

* domestic product (GDP) is the total _value, of all the final goods and services produced in a country in
one year. To find the per capita GDP, you take the total value of ’Ehe final goods and services pmdiiiﬁ ina
country,in one year and divide it by a country’s total _gofitation . Germany and the I

1h A.om have high per capita GDPs. Russia’s ‘ant as high due to their country once being the
commdunist country of the <Sovi Union

Per capita GDP is one way to measure how rich or poor a country is and it can also be used to tell if the -
economy is getting better or worse, As a country raises their per capita GDP, the _gfmn i gl J i nq
often goes up as well. Most countries in Europe have a high literacy rate and a high per capita v &DF
This will NOT be true for some of the Latin American countries we study.

While mmm?i 5%5 (peﬁple who study how a country makes/uses its money) lock at per capita GDP
when studying @ country, the literacy rate is the most valued indicator of a country’s standard of living.

S56E6b- Explain why international trade requires a system for exchanging currendies between nations.

C ANy is the money people use to make trade easier. In the United States, we use u.s.
dollars, but inthe European Union most of the member countries use the eLro . The United
Kingdom is the exception, they still use the EQDW\CI as their currency.

When fraveling to other countries, often times people must CXCMQ € the currency of their home

nation with that of the country they are visiting. However, when we e:?éhange the money, the bg N
charges a fee. A husiness that daes a lot of trade with ather countries will end up paying large fees. To make
trade easier in the dpean 10N , the EU’s member countries voted to use one common

dufrenty . Thisfhelps make q‘chL less expensive, so people are more likely to want to do
business with/ather countries. : '

trade euro GDP (2} population developing exchange
literacy value ~ bank  wealth farming European Union
wealth poverty . pound currency(2) industrialized manufacturing
United Kingdom s Soviet Union standard of living economists
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Human capital is when a country invests in the @cl LLCJJ'J on and training of its workers in order to
produce goods and services. Countries choose to invest in human capital as a way to raise the GDP. A higher
GDP means a lﬁigher standard of living for the people in the country. Russia, Germany , and the
United Kingdom have made large investments in human capital. The workforce in all thré‘é countries is very
well trained and educated.
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bit of mo‘r{ey over the years investing In capital goods, but Ruzsia ~ is having to catch up, While a
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_ . o
and so much of the country is in need of repair now. The government has said {hey plan to invest around $1
trillion aver the next few years to bring everything up with the rest of Europe.

[\/ g.?;i' uraJ - 72':.50&1“ tes , also known as “gifts of nature” are the resources that a country has
within its borders that can help a country be successful. Most countries use their natural resgurces to take

q-e of the Dggg‘ﬁ. . of its people, but some countries have enough resources to ‘)Lra £ with
other countries. If a i:ou‘ntry hasto  § r‘f_ natural resources that they need, it adds to the cost of the
goods and services they are producing. Ejzmpies of natural resources include water, orests ,
fertile soil, coaly pil and natural gas. Many of the countries in Europe have used up much of their
nonrenewablé resources and are having to find other ways to make their economies work.

An en‘J‘re.bn:nauf - is a person who provides the money to start and own a business.
These people‘risk their own ~ ynongat and time because they believe their idea will be successful and
makea_ ofo I"}‘ . An entrepre‘{'leur brings together Iw,;m an Lop 1"'&( , capital goods,
and M:HLMQ reLeAlte s to produce goods or services provided by t"leir business. An
entrepreneur plays a vital role in the economy because as their business grows, they hire more workers, giving
more people jobs. :

machines education ' naturai resaurces {3} trade import ail profit
needs forests human capital {2} property equipment Russiz  United Kingdom
money {2} Germany capital goods Entrepreneur {2}




