Oil in Southwest Asia:
How “Black Gold” Has
Shaped a Region
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|. Introduction
A. Southwest Asia has been transformed by
oll.

1. This region has the world’s largest known ol
reserves.

2. There are large reserves of natural gas.

B. Oil money has been used to better the lives
of the people in this region.

1. Roads have been paved and modern
buildings have been built

2. Improved medical care has helped people
to live longer
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Il. Geographic Setting

A. Vocabulary

1. Crude oil: petroleum as it comes out of
the ground and before it has been
refined or processed into useful
products

2. Nonrenewable resource: a resource that
takes so long to form that it can’t be
replaced. Oil, which takes millions of
years to form, is such a resource.




3. Oil reserves: oil that has been discovered
but remains unused in the ground

4. Renewable resource: a resource that
can’'t be used up or that can be replaced
quickly as it is used up.

® Can you name examples of renewable
resources???



B. Oil: Southwest Asia’s Hidden Treasure

1. More than half of the world’s proven crude
oll reserves lie under this region.

2. Developed countries depend on these
fuels to meet their energy needs.

a. Transportation (gasoline and oill)

b. Electricity depends on oil and natural gas
to run power plants

c. Plastics
d. Medicines



My Saudi driver - Riyadh stréet - 1975



Government Fact...

® |n 2006, about 331 million barrels of liquid
petroleum gases (LPG) and natural gas
liquids (NGL) were used to make plastic
products in the plastic materials and resins
industry in the United States, equal to
about 4.6% of total U.S. petroleum
consumption. Of the total, 329 million
barrels were used as feedstock and 2
million barrels were consumed as fuel.




3. S.W. Asia has grown rich, supplying
the world’s oil needs

4. Oil iIs a nonrenewable resource that
will eventually run out.




King of Saudi Arabia and Saddam
Hussein







C. Oil Is Not Distributed Equally throughout
S.W. Asia

1. Distribution of oil is not even.

2. Saudi Arabia (the largest country) has
approximately 4 of the world’s known ol
reserves.

3. Kuwait (a small country) has1/10 of the
world’s oll reserves.




L

0

E g
4 ?
B o -

YT 5 |\.‘ //.._\
o ol A Caspin e \

Medfierrancan Sea

o 1l - —

i / 144 g

o
. /
A
~F i
. ..
T

Medina
T ) A A A Dy -
e OIL AND MILITARY FACILITIES

A x
. Mecca 1 T351A I
A8k
\ 3515 T f 24
iH . 3 s ()N e e g 1 BBIN Dbt i
o 4 I Bykiok 8 Feia el At
_’_,./" 14 i = 43 uirs
Rt Sea T e 9
. b N 5 \ a LA ) sw
9 i o b vy o 8
T f\" o 1 1 o kvt v e 4
{ y h _— T i i G )bt el
s ST ey 1) K bl Az B o
2 i3 @
b N by a2 ki

4
: ] A e

Pl 25

= 1 0 1
[
- 1) iiachil
57 K 1
62T

8Kl Kif
e Mo

e InfL Al




V. Oil Wealth and People’s Well-
Being
A. Oil Has Made Many People Better Off

1. Life expectancy has increased by 15
years over the last 30 years.

2. Infant mortality rate (number of babies
that die in their first year) fell.

3. Gross domestic product (GDP): all the
goods and services produced by a
country each year.



4. Per capita GDP (the avg income of people
in a country) = GDP divided by the
population & varies greatly for each country

a. UAE and Kuwait have high GDP and low
population numbers - high per capita GDP

b. Saudi Arabia and Iran have high GDP and high
population numbers - lower per capita GDP.

c. Bahrain has small oil reserves but high per
capita GDP because they earn money by the
processing of crude oil and development of an
iInternational banking system.



B. Per Capita GDP Does Not Tell the
Whole Story

1. Per capita GDP is an average wealth
with some people extremely wealthy
and others very poor
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2. Human Development Index (HDI)
looks at the per capita GDP and
factors like life expectancy and
education.

a. Bahrain has the highest HDI, using
its wealth to educate its population.

b. Bahrain provides good health care
which has contributed to its low infant
mortality rate.



Education In
Bahrain



C. Oil Has Not Improved Life for All

1. Yemen is one of the 20 poorest countries
in the world (low oil reserves and large
population)

2. Iraq has second largest oll reserve but a
low HDI.

a. Saddam Hussein used oil money for
building an army

b. Buying weapons and fighting wars has
used up their money



Iraqi Soldier
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V. The Price and Flow of OIl

A. Oil-Exporting Countries: Working to
Control the Price of Ol

1. OPEC (Organization of the
Petroleum Exporting Countries) was
established in 1960 to control the
supply and income of oil producing
countries.

a. S.W. Asia members: Iran, Irag, Saudi
Arabia, Kuwait, Qatar, UAE.



b. Outside S.W. Asia members: Venezuela,
Algeria, Libya, Nigeria, Indonesia

c. S.W. Asia non-members: Bahrain, Yemen,
Oman, and Syria

2. OPEC can’t completely control oil prices
and supplies

a. There are many non-OPEC oil producers
that compete with OPEC.

b. OPEC members don’t always work
together as a unit, under cutting each other






B. Oil-Importing Countries: Working to
Protect the Flow of Ol

1. Saddam Hussein attacked Kuwait to
take over their oll fields.

2. Countries who depended on olil from
Kuwait (oil importers) went to war to
drive out lraqi forces. They feared
that Hussein would take over Saudi
Arabia and cut off the oll, thus
damaging their economies.






3. Oil producing
(oil exporters)
countries also
feared losing
control of their
oil reserves to
Iraq.

4. Kuwait was
freed from Iraqi
control.







VI. Beginning to Think Globally
(summary)

A. Crude oil forms deep within Earth.

B. Much of the world’s oil is under S.W.
Asia

C. Oll reserves are not distributed
evenly among the region’s countries

D. The wealth from oil sales is not
evenly distributed among the
citizens of the countries.



E. Oil is a nonrenewable resource — it
will run out.

F. Renewable resources are being
developed.




