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INDEPENDENT AUDITOR'’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Education
Neoga Community Unit School District 3
Neoga, illinois

Report on Compliance for Each Major Federal Program

Qualified and Unmodified Opinions

We have audited Neoga Community Unit School District 3's compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on each of Neoga Community Unit School District 3's
major federal programs for the year ended June 30, 2022. Neoga Community Unit School District
¥s major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Qualified Opinion on Education Stabilization Fund

In our opinion, except for the noncompliance described in the Basis for Qualified and Unmodified
Opinions section of our report, Neoga Community Unit Schoot District 3 complied, in all material
respects, with the compliance requirements referred to above that could have a direct and
material effect on the Education Stabilization Fund for the year ended June 30, 2022.

Unmodified Opinion on Special Education Clister

In our opinion, Neoga Community Unit Schoot District 3 complied, in afl material respects, with
the types of compliance requirements referred to above that could have a direct and material
effect on the Speciat Education Cluster for the year ended June 30, 2022.

Basis for Qualified and Unmodified Opinions

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America {GAAS); the standards applicabie to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States
(Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibiliies under those
standards and the Uniform Guidance are further described in the Auditor's Respensibilities for the
Audit of Compliance section of our report.
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We are required to be independent of Neaga Community Unit School District 3 and to meet our
other ethical responsibilities, in accordance with relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on compliance for each major federal program. Our audit does not
provide a legal determination of Neoga Community Unit School District 3's compliance with the
compliance requirements referred to above.

Matter Giving Rise to Qualified Qpinion on the Education Stabilization Fund

As described in the accompanying schedule of findings and questioned costs, Neoga Community
Unit School District 3 did not comply with requirements regarding the Education Stabilization
Fund as described in finding number 2022-006 for Equipment and Real Property Management.

Compliance with such requirements is necessary, in our opinion, for Necga Community Unit
School District 3 to compiy with the requirements applicable to that program.

Responsibliities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective intemal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to Neoga Community Unit School District 3's federal programs.

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on Necga Community Unit School District 3's compliance based on our audit.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with GAAS, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about Neoga Community Unit School District 3's compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the
audit.

+ Identify and assess the risks of material noncomptiance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Neoga Community Unit School
District 3's compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

+ Obtain an understanding of Neoga Community Unit School District 3's internal control
over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to fest and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Neoga Community Unit School District 3's
internal control over compliance. Accordingly, no such opinion is expressed.



We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Other Matters

Government Auditing Standards requires the auditor to perform limited procedures on Neoga
Community Unit Schoot District 3's response to the noncompliance finding identified in our
compliance audit described in the accompanying scheduie of findings and guestioned costs.
Neoga Community Unit School District 3's response was not subjected to the other auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response,

Neoga Community Unit School District 3 is responsible for preparing a corrective action plan to
address each audit finding included in our auditor's report. Neoga Community Unit School District
J's corrective action plans were not subjected to the auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on them.

Report on Internal Control Over Compliance

Our consideration of internal controt over compliance was for the limited purpose described in the
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance and therefore, material weaknesses or
significant deficiencies may exist that were not identified. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses. However, as
discussed below, we did identify a certain deficiency in intemal controf over compliance that we
consider to be a significant deficiency.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance. We
consider the deficiency in intemnal control over compliance described in the accompanying
schedule of findings and questioned costs as item 2022-005 to be a significant deficiency.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal controf over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on Neoga
Community Unit School District 3's response to the internal control over compliance finding
identified in our audit described in the accompanying schedules of findings and questioned costs.
Neoga Community Unit Schoot District 3's response was not subjected to the other auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose,



Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the basic financial statements of Neoga Community Unit School District 3 as of
and for the year ended June 30, 2022 and have issued our report thereon dated October 13,
2022. Qur opinion was adverse because the financial statements are not prepared in accordance
with accounting principles generally accepted in the United States of America. However, the
financial statements were found to be fairly stated on the modified cash basis of accounting in
accordance with regulatory reporting requirements prescribed and permitted by the lllinois State
Board of Education, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. Our audit was performed for the
purpose of forming an opinion on the financial staterments that collectively comprise the basic
financial statements. We have not performed any procedures with respect to the audited financial
statements subsequent to October 13, 2022

The accompanying schedule of expenditures of federal awards- modified cash basis is presented
for purposes of additional analysis as required by the Uniform Guidance and is not a required part
of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards- modified cash basis is fairly stated in all material respects in relation to the basic financial
statements as a whole.

Mae  Ykey | Brwwn. + K LLL,

Mose, Yockey, Brown & Kull, LLC
Certified Public Accountants
Shelbyville, lllinois

January 24, 2023



Neoga Community Unit School District 3
Schedule of Expenditures of Federal Awards- Modified Cash Basls
For the Year Ended June 30, 2022

Federal Grantor/Program or Cluster Title Federal CFDA Pass-through Grantor and Federal
Number Number Expenditures{s)
Child Nutrition Cluster-Cluster
United States Department of Agriculture
llingis State Board of
Schoal Breakfast Program 10,553 education, 4220 40,912
National School Lunch Program
tiinois State Board of
tducation,Commodity Credit
National Schoel Lunch Program 10.555 {Non-Cash) 0,976
LS. Department of
Defense,Fresh Fruits and
National School Lunch Program 10.555 Vegetables {Non-Cash) 10,992
Ilinois State Board of
Natianal School Lunch Program 10.555 Education, 4210 205,973

Total National School Lunch Program 226,941

Total United States Department of Agriculture 267,853
Totol Child Nutrition Cluster-Cluster 267,853
Medicaid Cluster-Cluster

Department of Health and Human Services

Hinois Department of
Healthcare and Family
Medical Assistance Program 93.778 Services, 4991 15,127
Speciol Educotion Cluster (IDEA)-Cluster
Department of Education
lllingis State Board of
Special Education Grants to States 84.027 Education, 4620 243,142
lllinpis State Board of
Speciat Education Preschool Grants 84.173 Education, 4600 16,758
Yotof Special Education Cluster {IDEA)-Cluster 259,900
Titte | Grants to Loca! Educational Agencies
#llinots State Board of
Title t Grants to Locat Educational Agencies 84.010 Education, 4300 152,968
Hiinois State Board of
Title | Grants to Local Educational Agencies 84.010 Education, 4331 19,621
Total Titte | Grants to Local Educational Agencies 172,589
Eastern lllinois Education for
Career and Technical Education -- Basic Grants to States 84.048 Empioyment System,4770 21,578
Rural Education 84,358 7,054
Supporting Effective Instruction State Grants (formerly {llinois State Board of
Improving Teacher Quality State Grants) 34.387 £ducation, 4932 17,208
[flinois $tate Board of
Student Support and Academic Enrichment Program 84.424 Education, 4400 16,285
Education Stabilization Fund Under The Coronavirus Aid,
Relief, And Economic Security Act
COVID-19: Education Stabilization Fund Under The 84.425- COVID-19, iHinois State Board of
Coronavirus Aid, Relief,And Economic Security Act 84.425D Education,4998- ER & E2 383,546
COVID-19; Education Stabilization Fund Under The 84.425- COVID-19, iHinots State Board of
Coronavirus Aid, Relief And Economic Security Act 84.425U Education,4998- €3 112,999

Total Education Stabilization Fund Under The Coronavirus Ald,

Relief,And Economic Security Act 496,545
Total Department of Education 991,559
Federai Communications Commission

COVID-19: Emergency Connectivity Fund Program 32.009- COVID-19 44,556

Total Expenditures of Federo! Awords

Reference should be made to the auditor’s report regarding this information.
The accompanying notes are an integral part of this schedule.
Page 5
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NEQGA COMMUNITY LINIT SCHOOL BISTRICT 3
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS {SEFA]
Year Ending lure 30, 2022

Note 1: Basls of Preseatation

The accompanying Schedule of Expenditures of Fedaral Awards includes the fadaral grant activity of Neoga Community Urit School District #3 and is presented an the modifled cash basis of sccounting.
The infi Ir thig scheduie is p d in accordance with the requirements of the Office of Managemant and Budget Uniform Administrative Requi , Cost Principles, and Audit
Requirements for Federal Awards. Therafore, some amounts presented in this schedule may differ from amounts presented i, or used in the preparation of, the Basic financial statements.

Nate 2: indirect Faciliies & Administratlon costs
Auditee elected to use 10% da minlmis cost rate? YES ) - )( _NO

Note 3: Subreclpiants

Of the federal expendi pr d in the schedule, Neaga Co ity Unit Schoot District #3 provided federal awards to subirecipients as follows:

Federal Amount Provided 1o
Program Title/Subreciplent Name CFDA Numbes Subretipient
None

Note 4: Non-Cash Assistance

The following were expended in the form of non-cash assi e by Neoge C ity Unit School District ¥3 and should be included in the Schedule of Expenditures of Federal i
NON-CASH COMMODHTIES [CFDA 10.555): 49,976
OTRER NON-CASH ASSISTANCE - DEPT. OF DEFENSE FRUITS & VEGETABLES $10,992  Total Non-Cash i 520,968 |

Note 5: Other Information
Insurance coverage In effect paid with Federal funds during the fiscal year:

Property Wo
Auto No
General Liabiltry Ner
Workars Compensation No
Loans/Loan Guarahtees Outstanding at June 30: Me
Districk had Federal grants requiring matshing expendituras Mo

Page



FINANCIAL STATEMENTS
Typa of auditor's report issued:

INTERNAL CONTROL GVER FINANCIAL REPORTING:

* Material weaknassies) identified?

« Significant Deficiancy(s} ldentified that sre not considered to

be matarial weakness{as)?
= Noncompliance material to the financial statements noted?
FEDERAL AWARDS
INTERKNAL CONTRCH. OVER MAJOR PROGRAMS:

+ Materisl weakness(es} ldentified?

= Significant Deficlencyls) identified that are not considered to

be materlal weaknassias)?

Type of auditor's report Issued on compliance for major programs:

Any audit findings disclosed that are required te be raperted in

NEOGA COMMUNITY UNIT SCHOOL DISTRICT 3
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2022

SUMMARY OF AUDITOR'S RESULTS.

Adverse
{Unmaodified, Qualified, Adverss, Disclaimar}

_YES
YES

X YES
YES

X YES

Unmaodified & Qualified

___Hona Reported

X Nona Repocted
MO

X NoneReported

) Mone Reported

{Unmodified, Qualified, Adverse, Disclaimer’}

accordance with §200.516 (a)? YES __K _No
IDENTIF N OF MAJOR PROGRAMS:
CFDA NUMBER(S) NAME OF FEDERAL PROGRAM or CLUSTER AMOUNT OF FEDERAL PROGRAM
84.425- COVID-19, 84 4250 & 84.425- COVID-19, 84,4250 Education Siabilizatlon Fund 496,545
B4.027 & 24,173 Special Education Cluster 259,560
Totat Amount Tested as Major £756,845
Total Federal Expenditures for 7/1/21-6/30/22 [ 51,319,695 |
% tested as Major
Dallar threshold used to distinguish between Typa A and Type B programs: _ S?S0,0UUDO L
Audltee qualified as fow-risk auditee? YES X _NO

Page 7




NEOGA COMMUNITY UNIT SCHOOL DISTRICT 3
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2022

EDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: 2022- 005 LTHISFINDINGIS: | X o New : i Repeat from Prior year?

Year originally reported?

Special Education Cluster (Special Education Preschool Grants)- 2022 &
3. Federal Program Name and Year: ) Edugg}:ion Stabilization Fund (ESSER Il)- 2021

84,173 & 84.425- COVID-19,

4. Project No.: e 4500w&4998- E2 o 5. CFDA No.: _ 84.425D0
6 PussedThough: et e ..., Wiinols State Board of Education
7. Federal Agency: . - - Department of Equ;ation

8, Criteria or specific requirement {including statutory, regulatary, ar other cltation}
Internal controls over compliance for reporting federal expenditures require the review of expenditure reports by someone independent of
the preparer before their submission to ensure proper cutoff of expenditures.

9, Corddition o
The District's expenditure reports were not reviewed by someone Independent of the preparer and the District's June 30, 2022 expenditure
reports included expenditures paid subsequent to June 30, 2022.

16,(1‘.;51;0“(0,; et
$9,750

11. Contexy

This condition occurred on the June 30, 2022 expenditure reports and the guestioned costs listed above are not material to the Specia
Education Ctuster or the Education Stabilization Fund.

The Bistrict was reimbursed for expenditures more quickly than they were efigible for reimbursement.

13, Cause
Bespite using the modified cash basis of accounting, the District believed they could claim the expenditures on the June 30, 2022 expenditure
report because they were contractually obligated to purchase, However, they did not receive the invoice until subsequent to June 30, 2022,

14, Recommendation

The District should assign an employee independent of the preparer to review the District's expenditure reports prior to submission to ensure
that expenditures are only ctaimed for reimbursement subsequent to their payment.

15Management'smsponse S
Management witl implement the auditor's recommendation for the year ended June 30, 2023,
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NEQGA COMMUNITY UNIT SCHOOL DISTRICT 3
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2022

1, FINDING NUMBER: 2022- o 996___ P X New % Repeatfram Prior year?
Year originally reported? o ~
3, Federat Program Name and Year: Edu;ation Stabilization Fund- ESSER 11 2021 & ESSER Il 2022
' 84.435- COVID-19, 84.425D &
4. Project No.: e 499§: E2&E3 } L 5, CFDA No.: 834.425- COVID-19, 84.425U
6. Passed Through: o e Hlinois State Board of Education R
7. Federal Agency: o e __Department of Education

8. Criteria or specific requirement {including statutory, regul ary, gt other titation}

Equipment and Real Property Management compliance requirements require the District to maintain complete property records for all real
property acquired with Federal Funds.

9. Condition
The District's property records did not include all equipment purchased with federal funds and the records did not include serlal numbers for
alt the equipment.

10, Questioned Casts
None

11. Context
The equipment not included in the property records was materia! to the program and the omission of serial numbers was present for all
equipment tested.

12, Effect
The District is not in gompliance with Equipment and Real Property Management compliance requirements.

The District was not aware all serial numbers needed to be included in the property records and mistakendy did not include some equipment
in their property records.

14, Recommendation
The District should assign an employee independent of the preparer, preferably with knowledge of applicable federal grant expenditures, to
review the District's property records on a periodic basis to ensure completeness and adequacy.

15. Management's response. o
Management will implement the auditor's recommendation for the year ended June 30, 2023,
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Neoga

PO Box 280

CUSD # 3

790 East 7th Street

Neoga, lllinois 62447
www.neoga.k12.il.us
217-775-6049 .

1-018-06030-26

CORRECTIVE-ACTION-PLAN-FOR- CURRENT-YEAR-AUDIT-FINDINGS - -
Year Ending June 30, 2022

Corrective Action Plan

Finding No,:  2022-_005

Condition: The District's expenditure reports were not reviewed by someone independent of the
preparer and the District's June 30, 2022 expenditure reports included expenditures
paid subsequent to June 30, 2022,

Plan: The District should assign an employee independent of the preparer fo review the
District’s expenditure reports prior to submission to ensure that expenditures are only
claimed for reimbursement subsequent to their payment.

Anticipated Date of Completion:

Name of Contact Persan:

Management Response:

"Kevin Haarman, Superintendent

Edveating alf studenis to b responsible, comper

06/30/2023
Kevin Haarman

Management will implement the auditor's recommendation for
the year ended June 30, 2023,

1/19/2023

Date

F)

t, and confident vitizens who will make q positive contribution in our changing world.
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Neoga CUSD # 3

790 East 7th Street
PO Box 280

Neoga, Illinois 62447
www.neoga.k12.il.us

217-775-6049

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS

Corrective Action Plan

Finding No.:  2022-_006

11.018-0030-26

Year Erding June 30, 2022

Condition: The District's property records did not include all equipment purchased with federal
funds and the records did not include serial numbers for all the equipment.

Plam: The District should assign an employee independent of the preparer, preferably with
knowledge of applicable federal grant expenditures, to review the District's property
records on a periodic basis to ensure completeness and adequacy.

Anticipated Date of Completion:
Name of Contact Person:

Management Response:

Kevin Haarman, Superintendent

Educating all students to be responsible, ¢

06/30/2023
Kevin Haarman

Management will implement the auditor's recommendation for
the year ended june 30, 2023.

1/19/2023
Date

4, and confldert citizens who will make a positive conlribution in our changing world.
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FEinding Nusnber
2021-001

2021002

NEQOGA COMMUNITY UNIT 5CHOOL DISTRICT 3
SUMMARY SCHEDULE OF PRIOR ALIDIT FINDINGS
Year Ending June 30, 2022

Congition
One employee has access 1o both physicat assets and the related accounting records,
One employee is responsible for all phases of accounting transactions.

No formal analysis of the profitability of the food service program is being prepared.

Paga12

Current Sagus

Benzon Plwwwed Covroctive Actlons

Repeat Finding The District has operated with the None, the District 1s

2022-001

Resolved

current staffing conflguration dueto  anticipating having the lack
the tack of resources to hire additional of resources for the
District office staff. foraseeable future.

Naot applicable Mat applicabie



