
Micro Economic questions
Part II



Q
u
es
ti
o
n

In the diagram, identify the missing element, “x”:

a. final goods
b. expenditures
c. capital, land, labor 

resources
d. resources and materials



A
n
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er In the diagram, identify the missing element, 
“x”:

a. final goods
b. expenditures
c. capital, land, labor 

resources
d. resources and materials



Q
u
es
ti
o
n

Using this diagram, if individuals
stopped purchasing goods, 
businesses would

a. see incomes rise.
b. produce fewer goods.
c. stop providing productive resources.
d. buy more goods and services.



A
n
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er Using this diagram, if individuals
stopped purchasing goods, 
businesses would

a. see incomes rise.
b. produce fewer goods.
c. stop providing productive resources.
d. buy more goods and services.



Q
u
es
ti
o
n

The purchase of paint brushes to use with 
a gallon of paint best describes

a. complementary goods
b. brand loyalty
c. non-price factors
d. substitute goods



A
n
sw

er The purchase of paint brushes to use with 
a gallon of paint best describes

a. complementary goods
b. brand loyalty
c. non-price factors
d. substitute goods



Q
u
es
ti
o
n

Which factor would cause a shift in the 
demand curve?

a. profit opportunities
b. prices of substitutes
c. production input prices
d. technology changes



A
n
sw

er Which factor would cause a shift in the 
demand curve?

a. profit opportunities
b. prices of substitutes
c. production input prices
d. technology changes



Q
u
es
ti
o
n The supply curve for widgets would shift to 

the left if

a. new companies selling widgets are 
started

b. consumer incomes rise
c. newer widget technology is introduced
d. the cost of substitute widgets decreases



A
n
sw

er The supply curve for widgets would shift to 
the left if

a. new companies selling widgets are 
started

b. consumer incomes rise
c. newer widget technology is introduced
d. the cost of substitute widgets decreases



Q
u
es
ti
o
n

In the Law of Demand, prices and quantity 
demanded are in a(n)

a. complementary relationship
b. inverse relationship
c. completely unrelated
d. supply and demand, not prices are related



A
n
sw

er In the Law of Demand, prices and quantity 
demanded are in a(n)

a. complementary relationship
b. inverse relationship
c. completely unrelated
d. supply and demand, not prices are related



Q
u
es
ti
o
n

Which of the following best demonstrates a 
price change in accordance with the Law of 
Supply?

a. b. c. d.
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A
n
sw

er Which of the following best demonstrates a 
price change in accordance with the Law of 
Supply?

a. b. c. d.
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Q
u
es
ti
o
n

Households and business provide inputs to 
government by paying taxes.  Government 
provides inputs to business through:

a. transfer payments
b. goods and services
c. salaries and wages
d. subsidies



A
n
sw

er Households and business provide inputs to 
government by paying taxes.  Government 
provides inputs to business through:

a. transfer payments
b. goods and services
c. salaries and wages
d. subsidies



Q
u
es
ti
o
n

The tendency by consumers to replace a more 
expensive item with a less expensive one 
refers to the 

a. substitution effect
b. factor of supply
c. diminishing resources
d. income inequality



A
n
sw

er The tendency by consumers to replace a more 
expensive item with a less expensive one 
refers to the 

a. substitution effect
b. factor of supply
c. diminishing resources
d. income inequality




