
Macro Economic questions
Part I
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c. government sector
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If employees are long-term unemployed, or in 
the process of re-entering the work force and 
begin searching for jobs, he/she is

a. Cyclically unemployed
b. Technically unemployed
c. Structurally unemployed
d. Frictionally unemployed
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d. felon serving time in prison



A
n
sw

er
Which of the following individuals is 
considered by economists as NOT being 
unemployed?

a. worker filing for unemployment
b. discouraged worker who is now actively 

looking for employment
c. recent college student applying for his first 

job
d. felon serving time in prison



Q
u
es
ti
o
n

Inflation would MOST likely be caused by:

a. Congress extending funding for 
unemployment benefits

b. workers being laid off
c. increases in wages and salaries
d. GDP decreasing



A
n
sw

er Inflation would MOST likely be caused by:

a. Congress extending funding for 
unemployment benefits

b. workers being laid off
c. increases in wages and salaries
d. GDP decreasing



Q
u
es
ti
o
n

If aggregate demand exceeds aggregate supply 
the economy is likely experiencing economic

a. expansion
b. contraction
c. stability
d. stagnation



A
n
sw

er If aggregate demand exceeds aggregate supply 
the economy is likely experiencing economic

a. expansion
b. contraction
c. stability
d. stagnation



Q
u
es
ti
o
n Which transaction would be included in the 

investment category of the GDP?

a. Parents purchase a new computer for their 
son

b. The Police department purchases new 
patrol cars
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d. Newlyweds purchase a new home
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