ARDNM Mid Unit 6 Review

Name: Date:

i. Thomas s considering two posifions

« (e is a full-time nosition as a web designer that pays a salary of pays an houwrly wage of 537.45. The job
assumes Tour L1-hour days per week.
s  The final offer is for a sales reprasentative that pays a@%‘f‘% commission. Sates representatives typically seil an
“average of $338:800 per month in textbooks,
e 0
Federal Tax Brackets

10% Bracket 50-%58,700 50-$17,406 S0 - 512,4{30

25% Bracket $35,351 — 585,650 570,701 - 5142,700 _54? 351 9122 300

& Assume he lives in a state with 5.5% income tax.

»  The Web Designer position includes four paid vacation days and three paid sick days per year, health insurance
that costs 3.5% of after tax income, life insurance costing $35 per month, and a retirernent plan that costs 4.5%
of after-tax income.

® The sales pasition has no paid vacation or sick days, paid health insurance, life insurance that costs 7% of after
tax income, and a retirement plan costing $500 per month.

« Assume she takes 10 vacation days and 5 sick days per year.
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2. Consider the following situation:
Isaac is considering whether to use 3 CD or savings account for his long term savings. He plans to invest $600 initially.
The CD pays 3.75% compound interest but the money cannot be touched for 8 years. The savings account pays 4%
simple interest. Calculate how much money he will have in the account each year.
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3. Which type of account should he use for an emergency fund? ma‘hv?r o
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4. ‘Write a function rule to model each muestment I
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5. Forthe function KV =2500 L@é@}r give the following information.

2. The initial investment {present B, Theinterest rate
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¢, The Fuiurs Value after 12 vears

G, Given the foliowing table of an investment, answer the following questions.

. whatis the interest

c. How much will this investmsnt be

Years Money a. Give the regression
equation for the given rate? worth in 35 years?
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AMDM: Investment Questions
Name: § 4 7 o g
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i Michael wanis to buy a home that costs $120,000. In order to get a mortgage he has to have
10% of the cost of the home saved for his deposit. How long would it take him to save for his
deposit, if he is able to put aside $50(} pgl_f__month galning 3% interest per month?
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much would Jessica nead to save per month if she wants to have $3,000 in 7 menths, if




5. Sandy wants 10 buy a car. If she can afford monthly payments of no more than $300 and
the interest rate is 3.5% financed for 5 vears, how much can she afford to spend on a car?

6. Stephanie wants to find the future value of an investment of $4,000 that earns 5.65%
compounded monthiy for 25 years. '

7. Josh wants to have $15,000 in }53 years after investing in an account that earns 2.5%
compounded quarerly. What would his monthly payments be?

8. Steven wants to mvest 31500 in an account that earns 3.24% interest, compounded
monthly. How many years will it take for the account 1o have a value of $80600.

|
9. You think of a scenario of your own. Maybe something you are saving for? Make up the
numbers or think about the project from earlier this week? What interest rates make sense
ete.



