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S7E1a: Compare how traditional, command, and market economies answer the
economlc questions of : .-

(1) what to produce
(2) how to produce
) for whom to produce

genda Economlc Systems in South Afrlca
and Nigeria
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- What is a Traditional Economy?

- Apure traditional economy answers the hasic
economic questions according to tradition. Things __
are tdone as they were in the past, hased on tradition, |
custom, and beliefs (ike religious heliefs).

N Resources are inherited and there is a strong social
system.

- [tis hased on primitive methods and tools.
§ - Itis strongly connected to subsistence farming.
- Usually developing countries.
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Whatis a Market ecnnomvﬂ

Ko
-‘- N\ D\ ‘ > €
:l‘:t.:mal and state governments play a minor }

- Capitalism is a pure market economy.

I»
- Consumers and what they buy drives the
economy. \

- The market is freely chosen between buyers and %
sellers of goods and services. 4

. T_llﬂ market plays a major role in qeciding the ‘
right path for a country’'s economic development. ‘
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Whatis a commaml econom!l" X

' 2N OV

II:I:kgIsIVaI::I:II;I:II;II ::;ltrnls Ille production and ’

- This could be one person, a small group,or |
central planners who decide what resources [

! touse ateach step of production and the (

distribution of goods and services. 5

) - The government decides the role everyone
will play. It guides the people into certain

\

jobs. J
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== WHAT IS A CONTINUUM?

\ A S A\ SN\

j OA continuum is the range hetween two things, usually opposites of
extremes.

N OO0n an economic continuum the range is from a pure market economy on one
\_ far end to a pure command economy on the other enil.

: /} OAimost all countries have a mixed economy that falls somewhere in the middie
or closer to one end than the other.
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EGONOMIC CONTINUUM )
P

MIXED ECONOMY [
PR - ndividuals and SAN

URE CAND private businesses ‘ PURE MARKET

ECONOMY AND governments ECONOMY

DECIDE what is
§ * The Government produced, how it is

¢ Individuals and

: private businesses
DECIDES what is produced, and who  B®® 5ccIDE what is

produced, how itis Ng® they will sell to sriaeEs), (e i =
N oroduced, and who (
\ = they will sell to

# produced, and who %
they will sell to | o
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Where dO the economies of South Afr|ca

and Nigeria fall on an economic (
continuum?

PURE COMMAND |
ECONOMY |
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-~ South African Economy

1 V) W o \ I\ S a0 8 ‘

Area of Comparison ‘

Type of economy A technologically advanced market economy with some
government control. One of the strongest economy in the
region.

Goods produced Mining (platinum, diamonds, and gold), automobile
assembly, machinery, textiles, iron and steel, chemicals,

| fertilizer
LW Leading exports Gold, diamonds, platinum, other minerals, machinery and

equipment

$9,800

GDP per capita

Labor Force Agriculture — 9%, Industry — 26%, Services — 65%

Unemployment rate 24% \
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Nigerian Economy

. W A Y U al I YN T T a

Area of Comparison Nigeria

—

Poorly organized economy after a long period of military
dictatorship and corruption. They are now trying to
reorganize with more private enterprise allowed. They
want to be able to take advantage of a strong world oil
market.

Type of economy

Oil and petrochemicals are the primary market goods.
Nigeria once exported food and other agricultural products
but now must import them.

Goods produced

-
:

. GDP per capita

Leading exports Oil and petrochemical products

$2,400

Labor Force Agriculture — 17%, Industry — 52%, Services — 30%

Unemployment rate 4.9%
_‘_-—_‘-r—-‘
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a. xnlam how specialization encourages trade between countries. @
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— Trade Barriers

- Trade barriers are anything that siows down or prevents one
country from exchanging goods with another.

— Tarift: is a tax placed on goods when they are imported to make
them more expensive than a similar item made locally.

— Quota: sets a specific limited amount or numher of a particular
product can he imported or acquired in a given period which
forces consumers to buy locally.

- Nigeria is a major producer of oil and a member of OPAC. OPAC places
guotas on how much oil each member can produce for the world market
to keep the prices at levels they want.

— Embargo: is when one country announces that it will no longer
trade with another country. The goal is to isolate the country
and cause problems with that county’s economy.

- Many countries placed embargos on South Africa in protest to Apartheid.
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— Exchanging Gurrencies

a system of exchanging currencies IS
NEecessary.

- Most countries have their own individual type
' of money.

- Parts of Africa have already hegun to use a
currency that can be exchanged hetween
nations. This currency is called the GFA franc.
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(

examine their presence or ahsence in
o=\ Nigeria and South Africa B




I R B A BT VA
— Human Gapital and GDP

- The more skills and education workers have, the
better jobs they have. They also tend to make fewer
mistakes and can learn new advances in technology ‘
more gquickly.

N P R
\

- GDP per Gapita is determined hy taking the GDP and ‘

dividing that number by the total population.
L  JN” /72 M\ 0 T\ 2"\
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— Human Capital and GDP
requires workers with skills and
have left Nigeria poor.

} % 220000 % B & W i A # == W 9 E 9 '
South Africa . Nigeria |
' training. The mining industry relies on
AR workers who can deal with technology

-South Africa has invested heavily in -Nigeria is an examnle ofacountrythat [
human capital. They have a diversified should have a strong economy hecause N
they have rich deposits of oil and an
\ that is more sophisticated.
.. % -In spite of these positive factors, South
@4 Africa still has one of the highest

economy and one of the highest GDPs on
the continent. 4 educated population.
However years of government
/ 0 must import food to keep its people
unemployment rates. Over 25% of their , from starving.

-The electronics industry in South Africa
corruption, civil war, and military rule
Sl nopulation is unemnlnved

Nearly 70% of the population have to
live on less than one dollar a day.

-Even though it has good farmiand, it
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Sl SS7E3: The student will describe factors
S that influence economic growth and
examine their presence or absoncein

Explain the relationship hetween investment in capital (factories, @ s

machinery, and technology) and gross domestic product (GDP).
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== Capital Investments and GDP

- Technology can increase production and

technology that people use to make products )
to sell. L
make that production more efficient.

and more efficient way leads to economic
growth and greater profits which leads to a
higher GDP.
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= that influence economic growth and 9
examine their presence or ahsencein e



" i
Agriculture supplies the livelihood for the Casshlanga®
vast majority of Africans. Agriculrural e '-ul'fmﬂlm ;.-' ' ""“““‘."‘_‘f-
EXpOITS include coffee, cocoa beans, peanurts,

<

Caitp ’l |
n:!:u oil, and spices. These imparrant export Wentath ALGERIA |
Sakharm

rops are mainly cultivated on plantations {Marthro) A EGYPT '
and large farms. Areas of subsistence farming E=y :

¢ T weds of lo MTImUre ' A

upp I'I he needs of “local con €5 Ak MAURITANIA \

Unfortunately, poor soils and unfavorable VERDH seadl Tu\
chimarte conditions, as well as polinical unrest Dakar AT G NIGER . FRETHEN
. e .‘B e CHAD Khartodin trt
and unsrable economies, all have an adverse AMBIAY HINEGEAL e .‘Mwm;twa
+ aier - ' | s LI 1D LY. a
impact on agr |mlr~.:|'.1l activity and therefore cuINERSE= Vgt Bt > > SUDAN s
rl-; RT.II'I!-.{IL{ of living B A LGTRNAD nEnin NIGERTA il

1|., QC} m'_i.\\',\
Minerals account for more then one half ";" ,fi‘ 1060,

g ey VA N
of Africa’s exports. Oil, diamonds, gold, LEONE wn'gni.% Q : .1;&;%??:33{;:4\-
cobalt, and several other minerals are leading |IBERIANSS <=t N =
exports, However, important mine ral . '[':':lrll'f :na ATORE i ;s
i _ M VIHE GLUINEA L
deposits are limired to a handful of et TRps "’*i'i" £ 0 .-y i
countries, PRINCIP SN ; 9. Nairehis

Manufacturing has been slow to develop F .uuﬁ.hm '.‘Ho-'nha:--

q b .mi ® THE ,
on the continent. Lack of money and skilled 2 Rinshsta [;,a, GalCalas

1 \.1-|-|n&\ - ‘le‘\ T, S
labor are the main deterrents {Angila ! o SEYCHELLES

e JANGOLA Ui 1 B CoMOROS
A Lobombashi 23 ov1igwt \.... 'y g
om zamﬂﬁ ~ v ) ér'[.;r.l-:j_..-‘

Land Use and Resources e b= B

‘v\M!ﬁl\E }3@ hdrnm |

Predominant land use Major resources Gr - PAMIARY MADRGRSEAR (A URITIUS
MBEAMRIOUE 8

“ommgrcial agriculture | Coa [\ Uranium _—— '@ MIRESWAN "D Pritotia |
tack ranching ral gas fary Bausite

7 Diamonds

stence agriculture m
M Gold
herding a e
fEa\ |ron are
[FN Platinugr Major rmanufacturing
] race centers




AN O S
S SS7E3: The student will describe factors §¢
s that influence economic growth and ' ‘

(

examine their presence or ahsence in
o=\ Nigeria and South Africa B







I R B A BT VA
— Gold and Diamonds

- The discovery of gold and diamonds in Africa has heen a mixed hlessing.
In some areas, the wealth from diamond mining has been used for the
good of the country.

- The dominate diamond company in South Africa is DeBeers. They

Is still a great deal of poverty in South Africa.

- Inother African countries, diamond wealth has led to chaos. Stolen or
smuggled diamonds have heen sold on the world market to provide money
for weapons for soldiers in a number of different wars and conflicts. This
trade is called “contlict diamonds” and has heen a major provider of the
money needed for arms and ammunition.

- South Africa has lead the African nations in the mining and sale of gold.
South Africa is believed to have approximately 40% of the world's gold.

The South African government has heen ahle to use much of the gold profit
to improve the country and help its peonle.
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— Entrepreneurs in Africa

L L AR C D EA
- Entrepreneurs are creative, original thinkers ’ |
Wllﬂ_ are willing to take risks to create new ‘
businesses and products.

- Many of the nations on the continent of Africa
 are ready for development, and many African
governments want to o whatever they canto
y encourage hold and innovative husiness
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