LESSON FOUR

Activity 1
Reasons for Changes in Demand

Part]

Read the following eight newspaper headlines. In each case decide if the event will cauge a change
in the current market demand for beef. If so, decide if it is an increase or a decrease, snd write the
correct answer. For example, if you think headline T means there will be a decrease in demand, write
"decrease" in the first blank. For headline 2, if you think demand will increase, write "increase." If the
evenf canses no change in demand, write "no changs,"

A, PRICE OF BEEF RISES
Demend

B. MILLIONS OF IMMIGRANTS SWELL U.8, POPULATION
Demand

C. PORK PRICES DROP
Demsnd

D, SURGEON GENERAL WARNS THAT EATING BEEF CAN BE HAZARDOUS. TO
HEALTH
Demeand

E. TAKE-HOMB PAY FOR AMERICANS DROPS 3RD MONTE IN ROW
Demand

F.  NATIONWIDE FAD: THE JAPAPENO BURGER
Demand

G,  HIGHER PRICE FOR CHARCOAL THREATENS MEMORIAL DAY COOKOUTS

Demamd
H.  BEEFPRICES EXFECTED TO SKYROCKET NEXT MONTH
Demand
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~ >O:<:<.._ (continued)

&)

Part

Put each change In demand from Part I into one of the following categories, based on the reazon far
the change. Write the letter of the headliue(s) next to the appropriate reason for the change in demand.
Some catepories may have more than one headline lotter, and any event that did not chanpe demeand
should #of be listed with any of the determiinants.

A change in consumer tastes

A chanpe in consumer incomes .

A changs in the nurmher of consumers in the market
A change in the price of a aubetitte good

A changg in the price of a complementary good

A change in consmmers' price expectations

nin

Pant IT

What quantity of doughnts is demanded af:
Point A?
Point BY

What quantity of doughnuts {3 demanded af:
Point C?
Point T?

What quantity of doughnuts i3 demanded at:
Point E?
Point F?

‘What conclusion can be drawn from these data?

Where shonld & curve (D) that filustrates & decrease in demand fom D; be drawn? Why?

Dozs 8 movement frem Point A to Point C on Curve Dy shew an increase in tha demand for donghmuts? 1f

niot, what doss it show?
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LESSON FOUR

Activity 2
Reasons for Changes in Supply

PartI

. Read the following seven newspaper headlines. In cach case, deeide If the event will cause amy
change in the ourrent market supply of new cars sold in the United States, Ifgo, declde if it is an
incroase or a decrease, and write the correct answer, For example, if you think headlins 1 means thers
will be a decrease in supply, write "decrease” in the first blank, For headline 2, if vou think supplywill
increase, write "inerease,” If the event causes no change, Write "no chenge.”

A, AUTOWORKERS AGREE TQ WAGE AND FRINGE CUTS
Bupply :

B. NEW TECHNOLOGY INCREASES EFFICIENCY IN DETROIT FACTORIES
Supply
C. STEEL FRICES RISE 14%
Supply
D. QUOTAS FLIMINATED: FOREIGN CAR IMPORTS RISE
Supply
E. LARGE AUTO PRODUCER GOES BANKRUPT, CLOSES FACTORIES
Supply
F. BUYERS REJECT NEW CAR MODELS: SELLERS LOWER PRICES
Supply

Q. mmOwaQMm%ogEOOngpmgozHOminOngm%deﬁ
ENOUGH NEW GADGETS : .
Supply
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A .}ﬂ.zi_?. 2 (continued)

Pat I

Put each change in supply from Part I into one of fhe following categories, based un the reason for
the changs. Write the letter of the headline next to the appropriate reason for the change in supply.
Some categories may have more than one headline letier, and awy event that did not change supply
shauld not be listed with any of the determinants,

A change in the cost of factore of production

A change in technology -

A change in the mamber of sellers jn the markst

A change in profit oppartunities from prodneing other products

il

Part

What quantity of donghmits is supplied at:
Point A?
Point B?

"Vhat quantity of donghnts is supplied at;
Point C?
Point D?

‘What quantity of doughnuts {s supplied at:
Point B?
Point F?

What conclusion can be drawn from these data?

Where should a curve (8) that illustretes = decrease in sppply from 8, be drawm? Why?

Does s movement from Point A to Pofnt C on Curve 8, show an increase in the supply of doughnuts? Ifnot,

what does it show?
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LESSON FOUR

LESSON FOUR

Activity 4

Activity 4 (continued)

Reasons for Shifts in Supply Curves

Price 12 3 45

gt

Number of foreign and domesteslly praduced
cars in the U.8, (Q)

e

o

Read the following seven newspaper headlines, In each case, decide if the svant will canse any
change in the mepply of cars, If 5o, determine whether it 5 an increase or a decrease, and write the
correct answer. Begin af curve 3. If yorthink headline A rmeans there will be & decrease in supply,
write “decrease” in the fimt blank and “2" in the second blank; move to curve 2 to do headiine B. Or,
if youthiok headline A means supply wifl incresse, write “increase” and “4” in the blank for headline
A; move te curve 4 to do headline B,

Mave only ons curvo at a time. Do not skip two curves, say from 1 to 3, even if you think the headline
means there will be a larga change in supply. Do not go beyond the five curves. If you are af 1 end the
next headline implies a decreaae in supply, you goofed somewhere, There is one headline which
implies {hat the supply of cars docs not change.

A AUTO WORKERS AGREE TO WAGE AND FRINGE CUTS,

Supply Curve

B, NEW TECHNOLOGY INCREASES EFFICIENCY IN DETROIT FACTORIES
Supply Curve

C. STEEL PRICES RIS8 10%
Supply Carve

D, QUOTAS ELIMINATED; FOREIGN CAR IMPORTS RISE
Supnly Curve

LARGE AUTO PRODUCER GOES BANKRUPT, CLOSES FACTORIES
Supply Curve

BUYERS REJECT NEW CAR MODELS: SELLERS LOWER FRICES
Supply Curve

mmomn.ﬁy.mmmbwodzﬁuﬂamrmouﬁoz.—a“Bngwman.ﬂmEEOCDm
NEW GADGETS .

Supply

Curve
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