 Case Study (20 points)
El Dorado Tortilla Factory

Owner – Lisa Peralta
Lisa Peralta started her tortilla factory business one year ago in North Scottsdale, AZ. She uses a secret family recipe that instantly becomes a success. Her tortillas are in high demand but restaurants are becoming increasingly frustrated because the factory cannot keep up with their orders. Lisa is looking to Mrs. Gibson’s Economics class expert business analysts to help her expand her business by increasing both productivity and efficiency in her factory. She’s provided the following information:
· The factory currently employs 5 workers, 8 hours per day.

· Currently the factory can produce a maximum of 250 flour tortillas or 750 corn tortillas per hour.
· Flour tortilla productivity – 250/5=50 flour tortillas per worker, per hour

· Corn tortilla productivity – 750/5=150 corn tortillas per worker, per hour

· Production Process – Currently each employee makes their own tortillas from mixing the ingredients to the final process (packaging)

· Each employee is required to make only one type of tortilla each hour, based on Lisa’s existing orders.

1. Identify the factors of production in the El Dorado Tortilla Factory (4 pts)

2. Create a current hourly production possibilities curve by making a table and graph according to the information Lisa gave on per worker productivity. Is that really what her PPC is? If not, draw what you think the PPC curve should look like and explain why. (4 pts)
3. Plot point A on the PPC graph where you think Lisa is currently operating. (1 pts)
4. List three ways Lisa can increase efficiency in the factory so that she can operate “on the curve” (6 pts)
5. What ideas can you give Lisa on how to grow her business and push the curve outward?  (5 pts)

