AP Microeconomics Syllabus 
Purpose:  To provide a college level understanding of the principles of economics that apply to the functions of individual decision-makers, both consumers and producers, within the economic system.  Primary emphasis is placed on the nature and functions of product markets, and includes the study of factor markets and of the role of government in promoting greater efficiency and equity in the economy. The course incorporates textbook information, outside readings, multiple uses/interpretations of graphs, and practical current economic events.

Text:  Economics, McConnell & Brue/McGraw Hill publishers

Additional Materials:
AP Microeconomics:  Student Activities – NCEE

Economics Study Guide – McConnell & Brue/McGraw Hill

How to Prepare for the AP – 5 Steps to a 5
Teacher’s Resource Manual – John Morton
AP Economics Microeconomics:  Student Activities – John Morton
Economics journals, magazines, newspapers,….
Websites: McConnell/Brue text site, reffonomics.com, AP Central
Evaluations:

Each sub-unit has a test which includes both multiple choice and graphing essays.  Unit projects include the Stock Market Game, report on Globalization, Supply & Demand application class report, and economic matrixes and reviews.

Grading:


Tests – 50%


Projects/Reports – 20%


Homework – 20%

Class Participation – 10%

COURSE OUTLINE

I. UNIT ONE:  Basic Economic Concepts (3 weeks)
A. The Economic Way of Thinking

1. Positive and normative economics

2. Microeconomics and macroeconomics

3. Using mathematical and graphical methods to analyze an economic issue

4. Marginal analysis

B. Scarcity:  The Nature of Economic Systems

1. Opportunity costs

2. Trade-offs

3. Production possibilities curves

4. Explicit costs and implicit costs

5. Interdependence and the circular flow of income

6. The functions of any economic system (what, how and for whom to produce)

7. Market, Command, and Traditional economies

C. Applying Basic Economic Concepts

D. International Trade

1. Specialization

2. Comparative/Absolute Advantage

3. Government intervention

IV.
UNIT THREE:  The Nature and Functions of Product Markets (8 weeks)
A. Demand

1. Relationship between price and quantity demanded

2.  Consumer choice & the demand curve

3. Income and Substitution effects

4. Law of Diminishing Marginal Utility

5. Elasticity of demand

6. Consumer surplus

7. Determinants of demand

8. Changes in quantity demanded vs. changes in demand

B. Supply

1. Relationship between supply and quantity supplied

2. Introduction to elasticity of supply

3. Producer/Consumer surplus

4. Determinants of supply

5. Changes in quantity supplied vs. changes in supply

C. Equilibrium Price/Quantity

1. Why price and quantity move toward equilibrium

2. Shifts in supply and demand

3. Surpluses and shortages

4. Supply & Demand:  Real-world applications

D. Markets as Coordinators

1. Information function

2. Incentive function 

3. Rationing function

E. Elasticity of Demand and Supply

1. Price elasticity of demand

a. Methods of calculation

b. Determinants of elasticity of demand

c.  Applications of elasticity of demand

2. Elasticity of Supply

a. Time periods

b. Applications

F. Price Ceilings and Floors

1. Effects in terms of surpluses and shortages

2. Analysis in terms of surpluses and shortages

II. UNIT FOUR:  The Theory of the Firm/Product Markets (8 weeks)
A. Introduction to Market Structure

1. Consumer choice and consumer demand

2. Firm production and costs

3. “Marginal” analysis

4. Accounting vs. Economic Profits

5. Profit Maximization

6. Allocative/Productive Efficiency

7. Tax Incidence and Deadweight Loss

B. The Costs of Production

1. Fixed/Variable/Total marginal costs

2. Fixed/Variable/Total average costs

3. Marginal product and diminishing marginal cost

4. Short-run and long-run cost curves

5. Economies and diseconomies of scale

C. Perfect Competition

1. Nature of demand/marginal revenue curve

2. Profit-maximizing assumption

3. Short-run/Long-run equilibrium

4. Normal and economic profits

5. Long-run adjustments

6. Effect on allocative efficiency

D. Monopoly

1. Relationship of demand curve to marginal revenue curve

2. Profit-maximizing equilibrium

3. Effects of monopoly behavior on consumer/producer surplus

4. Comparison of monopolist’s profit-maximizing price, output, and price to perfect competition

5. Efficiency and government policy toward regulating monopoly

6. Natural Monopoly

E. Monopolistic Competition and Oligopoly

3. Monopolistic Competition

a. Short-run/Long-run equilibrium

b. Comparison with perfect competition, monopoly and oligopoly

4. Oligopoly

a. Nature of oligopoly

b. Types of competition

c. Game Theory/Dominant Strategy/Nash Equilibrium
d. Comparison with perfect competition, monopoly and monopolistic competition

III. UNIT FIVE:  Factor Markets (5 weeks)
A. Differentiation of Factor Markets and Product Markets

B. Marginal Productivity and Factor Demand

1. Resource demand as derived demand

2. Marginal product/marginal revenue product/marginal resource cost

3. Rule for employing resources (MRP = MRC)

4. Changes in resource demand and effects on factor prices

C. The Effects of Resource Market Structure on Wages and Employment

1. Perfectly Competitive labor markets

2. Monopsonistic labor markets

3. Effects of minimum-wage laws on competitive/monopsonistic labor markets

4. Effects of labor unions on competitive and monopsonistic labor markets

D. Determination of rent, transfer earnings, interest, and profit

IV. UNIT SIX:  Market Failure and the Role of Government (4 weeks)
A. Public choice analysis – the public sector

1. Economic Functions of Government

2. Maintaining Competition

3. The Circular Flow revisited

4. Anti-trust policy

B. Government and the allocation of resources

1. Externalities (positive & negative)

2. Public Goods vs. Private Goods

3. Government Finance:  Federal, State, Local

C. Failures in the Market

1. Pollution/Information failures

2. Government failures

D. Government and the redistribution of income

1. Overview – distribution of income

2. Tax Incidence – effects of various types of taxes

a. Progressive taxes

b. Regressive taxes

c. Proportional taxes

3. Sources of Income Inequality

FINAL EXAM REVIEW (2 weeks)
Unit reviews, Practice Tests, Free Response Topics/Graphing

SCHOOL IN-CLASS FINAL EXAM – Wednesday, May 10, 2017
AP EXAM – Friday, May 12, 2017
FINAL PROJECT – Local Government/Community Service course requirement
