“REAGANOMICS”
ECONOMIC POLICIES UNDER RONALD REAGAN

Read the quote by President Reagan [page 834 (1040)] about the state of the U.S. economy when he took office.  Summarize his report:

Reagan planned to attack the nation’s economic problems with these three policies [page 834 (1040)]:

Reagan wanted to reduce the size of the federal government to encourage private investment.  He made deep cuts in federal spending on social programs.  List below the social programs that were kept intact and those that suffered significant cuts [page 835 (1041)]:

Intact Programs



Reduced Programs 

The federal programs that remained intact generally benefited what segment of U.S. society [page 835 (1041)]?

The federal programs that had their budgets cut generally benefited what segment of U.S. society [page 835 (1041)]?
“Reaganomics” (nickname for President Reagan’s economic policies) plan for reducing inflation was based upon supply-side economics.  This would include lowering income taxes by 25% over a three year period.  Complete the chart below to see how this plan was to work in theory [page 835 (1041)]:
	If people:

	They would then be able to:

	Banks could then:

	Businesses could then invest the $:

	The supply of goods then would:

	Prices would then be:


While Reagan slashed funding for social programs he greatly increased spending for [page 835 (1041)]:

At first Reagan’s policies seemed to be a failure as the economy went into a deep recession in 1981-82.  However, an upturn in the economy followed in 1983 due to [page 835 (1041)]:

These led to increased consumer confidence and spending resulting in [page 835 (1041)]:

Significant economic problems remained however [pages 835-36 (1041-42)]:

· Tax cuts mostly helped:
· Program cuts mostly hurt:

· Budget deficits continued to:

· By the end of Reagan’s first term the national debt:

Explain why Reagan’s tax cut policy is sometimes referred to as the “trickle-down” theory [page 835 (1041)]:

Reagan also attempted to reduce the size and power of the federal government by deregulation, which means [page 837 (1043)]:

List examples of deregulation under Reagan [page 837 (1043)]:

One positive outcome of Reagan’s deregulation policy was [page 837 (1043)]:
Concluding questions:


1. Considering his tax cuts, budget deficits, and the overall condition of the economy, do you 


believe President Reagan’s economic policies were good for the U.S. economy or not?  


Explain your answer.


2. Do you believe President Reagan’s economic policies were fair to all Americans?  Explain. 


3. Based upon his economic programs, would you have voted for Reagan when 


he came up for re-election in 1984?  Why or why not?
