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Balancing the Market

Combined Supply and Demand Schedule

Equilibrium Point

Quantity | Quantity
demanded | supplied

Shortage from
excess demand
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Market Disequilibrium
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In some cases the government steps in to
control prices. These interventions appear as
price ceilings and price floors.

A IS a maximum price that can be legally
charged for a good.

An example of a price ceiling is rent control, a situation
where a government sets a maximum amount that can
be charged for rent in an area.
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Price Floors
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Changes in Market Equilibrium
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Shifts in Supply
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Shifts in Demand
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Analyzing Shifts in Supply and Demand
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The Role of Prices
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The Role of Prices in a Free Market
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Advantages of Prices
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Efficient Resource Allocation
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