
3-6 Credit Card Statements
Advanced Financial Algebra



Introduction

• A credit card statement is sent at the end of each billing cycle, 
usually monthly.  

• Read it carefully and verify all charges and fees.

• If you wait too long, you may not be able to dispute mistakes.



What information does a credit card 
statement give you?

• Account #
• Credit line = total available money limit
• Available credit = credit line – charges already made = leftover 
• Billing date = date the bill was printed/issued
• Payment due date = day payment must be received by credit card 

company
• Transactions = everything that happened on account that month

• Debits increase your debt = purchases, cash advances, fees
• Credits decrease your debt = payments, returns, refunds



More information that a credit card 
statement gives you

• Previous balance = balance from the previous month that you did 
not pay off

• Late charges = fee for paying late or paying less than the minimum
payment

• New Balance = amount you owe at the end of the current month 
after all of the transactions have been added and subtracted

• Minimum payment = the least you can pay the credit card 
company that month and not be charged any fees (this is usually a 
percent of your balance like 1 or 2%)



Example 1 – summary portion of statement

• This is the summary portion of Jane’s 
credit card statement for January.

• a)  How was the “new purchases” 
amount determined?

• b)  How was the new balance amount 
determined?

• SOLUTION:

• a)  Add Jane’s purchase amounts from above
= 75 + 31.85 + 139.10 + 38.5 = $284.45

• b)



Example 2 – available credit

• Pascual has a $15,000 credit limit, how much available creditdoes he have according to 
his credit card statement summary?

• SOLUTION:
• Pascual needs to determine his new balance and then subtract that from his credit line 

in order to find his available credit.

• He has a new balance of $1,992.45. Subtracting this from his credit line of $15,000 
leaves him with an available credit of $13,007.55.



Example 3 – finance charge

• Myrna looked at her credit card statement.  She agrees with everything 
except the new balance.  What do you think was the bank’s mistake?

• SOLUTION:  
• Add the amounts that show Myrna’s debits.

• Subtract the $100 payment/credit, and Myrna’s new balance will be 
$2,476.15. It appears that Myrna was not credited for her payment. Under 
the Fair Credit Billing Act, Myrna must notify her creditor in writing within 60 
days from the statement date on her bill.



Assignment #1:  pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b 
only, 10, 11 a-d
Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23
• #2

• #4



Assignment #1:  pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b only,
10, 11 a-d continued
Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

• #5

• #9  



Assignment #1:  pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b 
only, 10, 11 a-d continued
Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

• Pg 177 #3

• #4



Assignment #1:  pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b only,
10, 11 a-d continued
Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

• #6  A bank offers a $25,000 loan at an interest rate of 7.7% that 
can be paid back over 2-10 years.

• a) Write the monthly payment formula for this loan situation.  Let t 
represent the number of years from 2 to 10 inclusive.

• b) Write the total interest formula for this loan situation.  Let t represent 
the number of years from 2 to 10 inclusive.

• #10



Assignment #1:  pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b 
only, 10, 11 a-d continued
Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

• #11 



Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 
14, pg 207 #23

• Pg 191 #2 - How many purchases 
were made during the billing cycle?

• #3 – What is the sum of all purchases
made during the billing cycle?

• #4 - When is the payment for this 
statement due?

• #5 – What is the minimum amount 
that can be paid?

• #6 - How many days are in the billing
cycle?

• #7 – What is the previous balance?



Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 
14, pg 207 #23 continued

• #9

• #11

• #12



Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 
14, pg 207 #23 continued

• #14



Assignment #2:   pg 191 # 2-7 all, 9, 11, 12, 
14, pg 207 #23 continued

• Pg 207 #23


