





What information does a credit card
statement give you?




More information that a credit card
statement gives you
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Example 1 - summary portion of statement

ACCOUNT INFORMATION

Pravious Paymanis Mew Lale Finance Haw
SUMMARY Baiance i Credits Purchases Charge Charge Balance
Apcount Number 2653 BOAT 6098 Billing Date 23 Jan | Payment Due 2 Feb

Cssos0 | s | s | ww | ww | wwes | swo0 |

TRANSACTIONS DEBITS { CREDITS ()
2Jan Candida’s Gift Shop $75.00
+ This is the summary portion of Jane’s wier | aiizanh Fitase A

5Jdan Beekman Departmant Store $138.10

i0Jan Fastival Baok Stora $38.50

credit card statement for January.

 a) How was the “new purchases”
amount determined? e SOLUTION:

* b) How was the new balance amount  a) Add Jane’s purchase amounts from above
determined? =75 + 31.85 + 139.10 + 38.5 = $284.45

. b)

Previous — Payments; + New + Finance -+ Late New

Balance Credits Purchases Charge Charge Balance
150.50 = 75 - 284.45 + 3.53 + 0 $363.48
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Example 2 - available credit

ch available creditdoes he have according to
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$4,508.12
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ance of § 45. Subtracting this from his credit line of $15,000
h an ava edit of $13,007.55.
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Example 3 - finance charge

rna looked at her credit card statement. She agrees with everything
/except the new balance. What do you think was the bank’s mistake?

$1,748.00 previous balance

800.00 purchases

1, 7480 LI, 1 - L= 1 = 2,00 - 3l
e SOLUTION: 9.15 finance charge

+19.00 late charge
« Add the amounts that show Myrna’s debits. $2576.15 total to be paic

» Subtract the $100 payment/credit, and Myrna’s new balance will be
$2,476.15. It appears that Myrna was not credited for her payment. Under
the Fair Credit Billing Act, Myrna must notify her creditor in writing within 60
days from the statement date on her bill.




Assignment #1: pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b
only, 10, 11 a-d
Assignment #2: pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

)

Shania bought a $1.455 drum set on the installment plan. The nstallment agreement included a 15% down payment and 18 monthls

pavments of $80.78 each.

a. How much 13 the down payvment? |:|

b. What is the total amount of the monthly payments? |:|
c. How much will Shania pav for the drum set on the installment plan? |:|
d. What 1s the finance charge? |:|

Sal took out a 20-day payday loan from the Just Loans store. He borrowed $350 and is being charged 575

interest. What is the APR for this loan? |:|
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Assignment #1: pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b only,
10, 11 a-d continued
Assignment #2: pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

/ . #5 Carly took a §7.000, 3-vear loan with an APR of 3.13%.
/ a. What 15 the monthly payvment? |:|

b. What 15 the total amount of the monthly payments?

c. What 1z the finance charge?

e #9 Maribel was approved for a 7-year private student loan at 6 8% to cover her college
a. Determine her monthly payment. I:I
b. What 15 the total amount she will pay back? I:I

c. What 15 the total interest amount? I:I



Assignment #1: pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b
only, 10, 11 a-d continued

Assignment #2: pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

7/////
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Jamie wants to borrow $15,000 from South Western Bank. They offered her a 4-year loan with an APR of
5.5%. How much will she pay in interest over the life of the loan? i

Charlie and Kathy want to borrow $20,000 to make some home improvements. Their bank will lend them
the money for 10 years at an interest rate of 5.75 %. How much will they pay in interest?




Assignment #1: pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b only,
10, 11 a-d continued
Assignment #2: pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

/// « #6 A bank offers a 525,000 loan at an interest rate of 7.7% that
can be paid back over 2-10 years.

» a) Write the monthly payment formula for this loan situation. Let t
represent the number of years from 2 to 10 inclusive.

» b) Write the total interest formula for this loan situation. Let t represent
the number of years from 2 to 10 inclusive.

» #10

Dave wants to borrow $22,000 ﬁ oMM F|r=:t Finance Bank. The bank will give him a 15-year loan at an

interest rate of 4.85%. ! - pay the bank in interest over the life of the loan? Round to the
nearest hundred dollars.




Assignment #1: pg 205 #2, 4, 5, 9, pg 177 #3, 4, 6 a&b
only, 10, 11 a-d continued
Assignment #2: pg 191 # 2-7 all, 9, 11, 12, 14, pg 207 #23

/ e #11 Year | Principal Paid | interest Paid | Loan Balance

I Y I

$680.52 $7T75.41 $9,319.48
$718.92 $8,582.47

a. What 15 the loan amount? |:|
b. What 1s the length of the loan (in years)? |:|

$798.18 $657.75 $7,784.20
$864.43 $6,919.86
$936.17 19. $5,983.69

c. What 15 the monthly pavment? I:I
d. What 15 the total interest paid? :

$1,013.88 $4,960.81

7 $1,098.03 $3,871.78
$1,189.16 ‘ $2,682.62




Assignment #2: pg 191 # 2-7 all, 9, 11, 12,
14, pg 207 #23

NN\

Use the FlashCard statement to answer Exercises 1-6.

Pg 191 #2 - How many purchases
were made during the billing cycle? ACCOUNT INFORMATION

#3 - What is the sum of all purchases s DTS
made during the billing cycle?
#4 - When is the payment for this “"f“"EE“f“‘ ki ey

statement due?
#5 - What is the minimum amount

that can be paid?
#6 - How many days are in the billing
CyCle? Total Cradil Ling $ 3,000.00 Aﬁ;ﬁlﬁa ,rf E:ﬁ.m, ﬂ Fh':‘;?,ml,{

Total Availabla Credit £1,661.51 Balance Cycle Rata

#7 - What is the previous balance? Cswee | % | weew | 1o




Assignment #2: pg 191 # 2-7 all, 9, 11, 12,
14, pg 207 #23 continued

* #9
Rebecca has a credit limit of $6,500 on her credit card. She had a previous balance of $398.54 and made a

hayment. The total of her purchases is $1,257.89. What is Rebecca's available credit?

5250

« #11

Sheldon's monthly periodic rate is 1.95%. What is the APR?

« #12

Zea has a credit limit of $2,000 on her credit card. Each month, she charges about $200 and makes a

payment of $125.
a. Estimate the number of months that Zea can continue this pattern until she reaches her credit limat. I:I

b. Consider that part of the $125 Zea pays each month will be for finance charges. How will the number of

]

months from part a be affected by these charges? |
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Assignment #2: pg 191 # 2-7 all, 9, 11, 12,
14, pg 207 #23 continued




Assignment #2: pg 191 # 2-7 all, 9, 11, 12,

14, pg 207 #23 continued

Use the credit card statement and a blank credit card calendar

ACCOUNT INFORMATIORN

% a. What 1s the total of all of the purchases made this billing cycle?
/

Account Number 322767125 | Bifing Date SMay | Paymenl Due 18 May

TRANSACTIONS DEBITS f CREDITS (—)

. What 15 the amount of total payments?

TAPR 124576853 Macy's $676.00

15APR TE203847T1 Bedford Auto Body Shop §721.80

c. What 1s sum of the daily balances?

19APR 300175832 Bamesand Noble Books £33.15

27APR | 100448838 Payment —$1,340.00

i | 7 il 7
d. What 1s the average daily balance’ SOAPR | 675088411 FedEx $115.75

3 MAY 0oA43I0AZE TicketMaster

e. What 1s the monthly periodic rate? P raviUs pm TS Late Finance Mew Hii.m.rm
SUMMARy | Batance | | Purchases | Charge Charge Balanca | Paymant
f. What 15 the finance charge? ke Bl iV s o L

Total Cradit Line $3,000.00 Daily in Billing APR Periadic
Tolal Avallable Credit

g. What 15 the new balance?

h. What 15 the available credit?



