





Example 2 - installment plan instead?
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Example 3 - deferred payment




Example 4 - continuous compounding

E: 3 months = .25 years
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W for being 1 week late after 3 month cutoff.




Credit Scores




Example 6 - credit score
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Assignment: pg 154 # 2, 3, 5, 8, 10, 15
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Monique buys a $4,700 air conditioning system using an mstallment plan that requires 15% down. How much 15 the down payment?

Craig wants to purchase a boat that costs $1,420. He signs an installment agreement requiring a 20% down
payment. He currently has $250 saved. Does he have enough for the down payment? | v |

Linda bought a washer and dryer for y dollars on an installment agreement

with 15% down payment and monthly payments of x dollars for 1 year.

a) Express her down payment algebraically (using y).
b) How many monthly payments must Linda make?
c) Express the total amount of the monthly payments algebraically (using x).

d) If Linda represents her payments as an arithmetic sequence, tell what the first term (a¢)
and the common ratio (d) would be. a; =7 d=7?

e) Express the total amount Linda pays for the applian.ces algebraically (using x and y).
f) Express the finance charge algebraically



Assignment: pg 154 # 2, 3, 5, 8, 10, 15 con’t

Mazzeo's Appliance Store requires a down payment of Ii on all installment purchases. Norton's Depot requires

a 30% down payment on installment purchases. Which store's down payment rate is lower? |

v

» #10

Adam bought a $1,670 custom video game/sound system on a special no-interest plan. He made a $100
down payment and agreed to pay the entire purchase off in 1 % yvears. The minimum monthly payment is

5$10. If he makes the minimum monthly payment up until the last payment, what will be the amount of his
last payment?
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Assignment: pg 154 # 2, 3, 5, 8, 10, 15 con’t

* #15

.

Some stores offer a renr-fo-own plan. The customer makes a down payment, recetves the merchandise at time of purchase, and makes
monthly pavments. The sum of the monthly pavments 1s lower than the cost of the item. When the last payment 15 made, customers make a
choice. Thev can purchase the item and apply their pavments towards the cost. They can return the item, which means they rented it for a

certain period of months.

a. Sharon bought a §2.100 high-definition television set (HDTV) on a six-month rent-to-own plan. The down payment was 10%. What

was the dollar value of the down payment? |:|

b. Her monthly pavments were £75 per month. If she decides not to buy the HDTV after the six months, what was her cost to rent it?



