Naw, I won't be going out tonight.
I'm on the "I only have $10
till Friday" budget.

11-4 Cash
Flow and
Budgeting

ADVANCED FINANCIAL ALGEBRA




Budget and Cash Flow Anaysis




Expenses — fixed or variable?
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Example #1 monthly cash flow

» Dave and Joan want to chart their monthly cash flow. Create a
spreadsheet that will help them keep track of their income and expenses
for the month.

» SOLUTION: (thisis one way it can be}.—_.done)
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Example #2 — spending guidelines

» Many consumer credit counseling agencies suggest that
transportation expenses be no more than 10-15% of your budget
and savings be at least 5-10%. Using Dave and Joan's cash flow
analysis, determine whether they are within the guidelines for these
categories.
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Example #




Net Worth

» Net Worth = Assets — Liabilities

» Assets are what you own like cars, house, savings, jewelry, stocks, etc.

» Liabilities are what you owe on loans, etfc.




Example #5 — het worth

» Liam is single, in his mid-20’s, and owns a condo in a big city. Last year, his
net worth was $205,780. What is it now and what does the change in net
worth mean?e
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Assignment: pg 698 #2, 4, 5, 6, 10, finish intro. slide, auto
expense slide, housing expense slide, food budget slide, and
year-long budget spreadsheet (like page 6/8 Sample B), then

create a cash flow spreadsheet (like page 6%91) for budget
project
)
Groceries (Food)
Dining Out
Fuel (car)
Cell Phone
Land Line Phone 80 80 88
Electricity 90 140

a
b
c
d
e
f.

Water 52 48 48 62 6

The Shah family uses the average of six months as their budget starting point 1n each category. Find each average.




Assignment: pg 698 #2, 4, 5, 6, 10, finish intro. slide, auto expense slide, housing
expense slide, food budget slide, and year-long budget spreadsheet (like page 678

Sample B), then create a cash flow spreadsheet (like page 691) for budget project

4) Bob is retired and owns a home. See his assets
and liabilities in the box shown. Assets -
\ Current value of home T
a) Calculate Bob's net worth. Current value of car (Kelley Blue Book)
b) Two years ago, Bob's net worth was Balance in checking account
$650,000. Last year, his net worth was Balance of savings accounts
$740,500. What is the approximate percent Balance of retirement account
of increase or decereose between two years value of computer
ago and last years Value of stocks/bonds
c) What is the approximate percent of
increase or decrease between last year and y
this year? Liabilities J cnhame GoMEAGE $120,000
n 0,00¢
d) Compare the values. What do the g::::z: gx:d gn isagi o i sz\f;ggg

changes imply? '
Combined credit card debt




Assignment: pg 698 #2, 4, 5, 6, 10, finish intro.
slide, auto expense slide, housing expense —  Laura's Financial Report

slide, food budget slide, and year-long Income
budget spreadsheet (like page 678 Sample leacher, monthly after-tax Income: $5,000
B). then create a cash flow spreadsheet (like | Tutar, monthly after-tax income: 1,200
page 691) for budget project Monthly Expenses
Rent §2,200 Groceries 3600
Car loan $180 Personal loan 5100
| Electricity $80 Land line phone 360
» 5) The Mountain View Consumer ' g‘*";'lta;llﬂﬂ §50 Auto insurance i:gg
: : able/Internet 40 Savings
Counseling Service suggests that Dining out $200 College loan $250
the monthly food budget be no E..r“ﬂ““ﬁ $200 Cell phone 553
_ - ater 540 Medical insurance 56
more than 15%-30% of income. I BErte e turarice S50 Entortainment | $250

» a) What is Laura’s total | Debt reduction  §200

monthly food bill including Non-Monthly Expenses
Medical: $250 in April, $250 in September

dining oute
Auto-related: $400 in October
» b) What percent of her . Home-related: $250 in February, 3250 in November
. . Life insurance: $110 in Apnl, August, December
income is spent on food? Tuition: $2.000 in May (summer) and August (fall)
. Vacation: 3800 in July
> c) Is Laura below, in, or above Cifts: $250 in March and December
the recommended intervale Contributions: $10 each week of the year

Repairs: $280 in October
Taxes: $1,500 In January and September




Assignment: pg 698 #2, 4, 5, 6, 10, finish intro. slide, auto
expense slide, housing expense slide, food budget slide, and
year-long budget spreadsheet (like page 6/8 Sample B), then

create a cash flow spreadsheet (like page 6%91) for budget
project

» 46) Examine Laura’s nonmonthly expenses in #35.
» a) Which month has the greatest expenses?

» b) How might Laura prepare for those expensese

» 10) Create a year-long budget for Laura’s information in #5 like
Sample B on page 678.



