“®_ LESSON 8-1

Recording Adjusting Entries
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ADJUSTING ENTRY FOR SUPPLIES page 202

3 4
ADJUSTMENTS
ACCOUNT TITLE — = T
T |
Supplies ||| @ 17111500
@i B on
Supplies Expense @ [7liso0t—-++
JOURNAL PAGE 3
1 2
DOoC. | FOST. L GEHFRAL
DATE ACCOUNT TITLE NO. REF. I e
[ Hf) Adjusting Entries N I ] i
Aug. 31| Supplies Expense T 7|1/500 /€11
Supplies | 1711500 je—
| i Il | j I
Supplies Expense
Adj. (a) 715.00
Supplies
Ba 1,025.00 | Adj.{a) 715.00
(New Bal. 310.00)
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1.
2.
3.

Write the heading.
Write the date.

Write the title of
the account
debited. Record
the debit amount.

Write the title of
the account
credited. Record
the credit amount.
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ADJUSTING ENTRY FOR PREPAID

INSURANCE

A

ACCOUNT TITLE i | DEBIiDJUSTMEN::SRE.BIT | 1 . Write the date-

| PR — 2. Write the title of

s Prepaid Insurance [ [|® l1lo]ojoo!

| T the account
4| Insurance Expense i g \.1__0{0290_ ] debited. Record

| | the debit amount.

JOURNAL pace 3 . .

~ ! e 3. Write the title of

| DAT.E e 2 IDND;Ii F':Es: DEBIT ' CREDIT the account

| e |31] S ,-Agf-ww el C T Faslbol TTT1T 1 credited. Record
2|l Ang. | Supplies Expense ! i 15100 i .

I | [ Supplies | (11T T [7s00] the credit amount.
¢ 31 Insurance E;pEFISEQ_Hi —

| | Prepaid Insurance , . 10000}

5
—-n | I i i Insurance Expense
Adj. (b) 100.00

Prepaid Insurance
: Adj. (b) 100.00

k’ﬂ;‘ew Bal, I; ?Uﬁ-ﬂﬂ)
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TERM REVIEW

M adjusting entries
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“®_ LESSON 8-2

Recording Closing Entries
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NEED FOR THE INCOME SUMMARY

ACCOUNT

Income Summary

Debit Credit
Total expenses Revenue (greater than expenses)
(Credit balance is the netincome.)
Income Summary
Debit Credit
Total expenses (greater than revenue) Revenue

(Debit balance is the net loss.)
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LESSON 8-2



CLOSING ENTRY FOR AN INCOME STATEMENT

ACCOUNT WITH A CREDIT BALANCE page 208

5 =]

INCOME STATEMENT
ACCOUNT TITLE I T

DEEIT CREDIT

2| Sales | il 3|56/5 00 t— (Debit to close) —
' | i (il =] I
JOURNAL pace 3
1 2
DATE ACCOUNT TITLE DN%':_‘: P:EE':' m— GENFRALCREDIT i
n — EEEE B R R
Closing Entries ' 1 |

EIETT H;—» T
e eene Somnen yll R

Sales
1. Write the heading. — L [P
2. Write the date. Income Summary
3. Write the title of the account debited. Closing pevanus] 4085.00

Record the debit amount.
4. Write the title of the account credited. Record the credit amount.

CENTURY 21 ACCOUNTING © 2009 South-Western, Cengage Learning LESSON 8-2



CLOSING ENTRY FOR INCOME STATEMENT

ACCOUNTS WITH DEBIT BALANCES

g : 1. Date

Rl INCOME STATEMENT
e 2. Income Summary
| Advertising Expense | | [2laispo| || i 3. Credit
14| Insurance Expense 110000 .
15| Miscellaneous Experse I 28|00 | , | 4 Deblt amount
's| Rent Expense | [ Bjpooo| ||| | [ (Credittoclose) —
7| Supplies Expense | 7|1500|
18| Utilities Expense [ 11000 -
JOURNAL race 3
i 2

DATE ACCOUNT TITLE risii it e i e =
_n_31 Income Summary E _ . 146600 w
9] || Advertising Expense i _ 130{)—-—
|| | Insurance Expense ' | OG()O I
12| _ Miscellaneous Expense ¢ 2800
s Rent Expense [ W 50000 <
A | Supplies Expense Ll | L] 711500
s | | Utilities Expense | | L[] | 11000
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CLOSING ENTRY TO RECORD NET INCOME OR
LOSS AND CLOSE THE INCOME SUMMARY

== . . __ 1. Date
ACCOUNT TITLE | ——— E-TATEMENT 2. Debit
DEBIT . CREDIT .
| | 3. Credit
& .| 146600 356500 Canital-credit
20| Net Income 209900 | WARIBLArEdID
H m i = = record net mcnme]
21 35l6500 3156500 —
22 1 T 1
JOURNAL pace 3 (Income Summary;
E ! 2 ___ debit to close)
| GENERAL |
DoC. POST.
DATE ACCOUNT TITLE NO. REF. i- EEaT | T |
| — f— 1) 1 i | o)
n |31 Income Summary< T 210/919/00 (€T
7 || Kim Park, Capital 21091900 =
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CLOSING ENTRY FOR THE OWNER'S

DRAWING ACCOUNT

_ _ 1. Date
ACCOUNT TITLE = sbunnkatd il 2- Debit
DEBIT CREDIT
RN 3. Credit
o| Kim Park, Capital | | slolololoo|
o Kim Park, Drawing 62500 ———r+— (Credit to close) —
- |
JOURNAL PAGE 3
1 2
poc.| POsT. GEMERAL
I DATE ACCOUMNT TITLE N REF. = —— -,- R
i ) [ J  T
| Kim Park, Capiqu—ﬂ — |6l25l00] ||| |
Kim Parff,_ Drawiﬂ_g _ | | |

CENTURY 21 ACCOUNTING © 2009 South-Western, Cengage Learning

Gz

LESSON 8-2



TERMS REVIEW

B permanent accounts
B temporary accounts
B closing entries
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“®_ LESSON 8-3

Preparing a Post-Closing
Trial Balance
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GENERAL LEDGER ACCOUNTS AFTER
ADJUSTING AND CLOSING ENTRIES ARE

POSTED

aczount Uash aceount v 170

R [T

are - rost | ogan T _—
Al 1 sl sloo| 31500
31 z 335000 496400
sccount Petty Cash accouny wo. 120
rowr i ) SALANEE
e i - T
i | iooe]

st me F30

- DEwT

sccount Accounts Recelvalle—Campus lntermet Cafe

e Ew ! nenrt cELOIT i
L Afg. (13 1 1000 [to oo
accoust Supplies accounr po 150
e - L ner L
A, | 1 1 ERGT Frson| T
7! 1] S|ehin iy TSN
2n i SR 82500 |
28 2 200 Fr2 500 |
i 3 Zisea| E1gon |

sccoust wo. 140

Prepuaidd limsoranie

ser Acconmnits Payable—Supply Depot

Ving. | 20

| Al

accoawr Accoimts Payable—Tharmas Supply €,

account we. 160

1 1Zolelon 11zl |
[] 10000 1100

accaun ne 210

e T
T 0000
1 Feroon

e iy oEme cabmry Lrmirexi
et caem
1 S0 S0
ouwr Kim Park, Capital uwr o 310
e ol cazan it
] | SO0 Sa000
31 1 09900 TG oo
A1 3 | | HHI] [ edra00|
accoma Kim Park, Dvawing accoust wo. 320
sare iram roat frove e ___ et
Ay, I8 I 12500 S
i1 2 S0 () 6125 TH)
g1 —

3

[ Aliz. |31 3 [T | #5650 | asalson]
a 3 | o0 20900
T 3 | zessoo | THE=
accounr Satle secount wo, 410
e
[alig 11 z 3565100 756
1] 1 | dseson

o Advertising Expense

crowur no. S0

— BALARGE
o W = | e T
[ 14 [ F&00| | I
15| 1| [1xs00)
21 2 (e
it 3 ZaEhal 8|
wecaun sunitnce Expense fmitows Bt
- = ot wasance
[t [31] | Tl Tojpon| |
L3 | oo |
wr Miscellaneons Fxpense ]
M Foat s P St
ek e PR
2o | I [

acceunt Bent Expense

aceount no. 540

T ) BaAEE
. 7 - 5 nEmT 1 CREDT
L afg 12 1 oo | 2|
a1 3 0o
account Supplics Expease aceeunt we 530
5 : maLanE
T i oo cELmT
Alig. 31 1 1500 |75 ima
|31} | 3 TS0 |
scemunr Utilities Expense acseinr wa, 560
Vg, | 12 I [ Taloon!
27 2 T
i 3 11

LESSON 8-3
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POST-CLOSING TRIAL BALANCE page 216

TechKnow Consulting 1. Heading
Post-Closing Trial Balance n .
 August 31,20 2. Account titles
ACCOUNT TITLE . DEBIT CREDIT 3- ACCOU nt
Caslh |_4oelgoo] TTT] | balances
Petty Cash 10/000
" Accounts Receivable—OakdalNgchool | 1lsloloo] T[T 1 4 S|ng|e rUIe
' Accounts Receivable—Campus In [ Taoleloo]  TTTT 1
Supplies 31000 5. Compare
| Prepaid Insurance 15150 U.UU.: LU tOtaIS
Accounts Payable—Supply Depot 20000
" Accounts Pa yvable—Thomas Supply Co. 5000 6 TOtaIS
' Kim Park, Capimt | ] | 647400
Totals n » 672[400] 672400 7. Record totals
| T T 8. Double rule
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ACCOUNTING CYCLE FOR A SERVICE

BUSINESS

Analyzes transactions
Journalize

Post

Prepare work sheet

Prepare financial
statements

Journalize adjusting

\ oo n FN and closing entries
/. Post adjusting and
closing entries

_ ‘\_/ .
n e ] [ /ﬁ 8. Prepare post-closing
trial balance

a s~ b~

o
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TERMS REVIEW

B post-closing trial balance
B accounting cycle
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