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Pennsylvania American Water

Pennsylvania 
American Water is the 
largest regulated water
and wastewater utility 
in the state with over 
667,000 customers.  

We have a local 
presence with access 
to national resources.

We are a wholly owned
subsidiary of American
Water (NYSE: AWK), 
the largest investor-
owned water utility in 
the U.S.



Pennsylvania American Water Service Area
Serving 17 percent of the Commonwealth’s population.

3

Fairview Township



Proximity to Fairview Township
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Pennsylvania 
American Water

West Shore 
System

Pennsylvania American 
Water Hershey SystemFairview Township
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Local Operations – West Shore System
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Pennsylvania American Water Service Area



Project and quantify future wastewater resource needs
• What will your system needs be over the next 20 years? 

• Investment in facilities 
• Extension of Public Wastewater: to meet regulatory 

requirements
• Chesapeake Bay treatment requirements: to meet current 

and future regulations
• Collection System: to replace aging infrastructure and reduce 

Inflow & Infiltration (I & I)
• Wastewater Treatment Capacity: to address capacity needs 

for current customers and future planned growth
• Borrowing needs & costs to residents ($9,500/EDU tap-in fee)
• On-going system maintenance & operating costs (i.e. power bills)

• Can the existing customer base afford to pay for future 
needs?

Considerations of Township
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Our Offer ($31 million in value)

• PAWC acquires utility assets (i.e plant, pipes, pumps) for a cash 
purchase price of $16.8 million

• PAWC to invest $13.1 million of improvements into the system including 
completion of DEP required Phase 2 collection system construction

• PAWC to reimburse Township for turnpike relocation project – up to $1.0 
million

• Township keeps cash and accounts receivable and pays off debt at 
closing, net proceeds remain with the Township

• PAWC assumes operations, maintenance and regulatory compliance 
(including collection system installation)

• Wastewater land/buildings back on tax roll for county, school, local taxes
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Our Offer ($31 million in value)
• PAWC offers employment to Township wastewater employees

• PAWC adopts Township wastewater rates and freezes rates through 
12/31/2017, with the exception of Township’s Tap-In Fees which will be 
PAWC’s capacity fee

• PAWC capacity fee:

• PAWC- Existing homes-businesses $0 

• PAWC - New homes-businesses $4,000/EDU

• Fairview Township Tap-In Fee (new + existing)$9,500/EDU

• No existing homes/business will pay tap-in fee! 

• Additional value to residents - $3,000,000+
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Wastewater Rates
Wastewater Rates

 PAWC will not change rates any earlier than December 31, 2017
 PAWC will change to monthly billing at closing and transition to a 

consumption based billing after December 31, 2017
 Rates are regulated by the PA Public Utility Commission (PUC) and any 

future rate changes must be pre-approved by the PUC
 New law (Act 11) allows us to spread costs across entire customer base 

667,000 customers vs. 3,600 customers

Fairview Residential Rates
 Fairview Township - $192/Quarter - $64/ Month

PAWC Residential Rates (consumption based)
 Service Charge - $7.50
 Usage Charge per 100 gallons - $1.2880

Rate comparison - Residential (4,000 gal per month) 
 Fairview Township$64.00
 PAWC$59.00
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Wastewater Rates – Tap in Fees

• Tap-in Fees for existing homes/businesses:
Fairview Township$9,500/EDU
PAWC$0

• Tap-in Fees for new homes/businesses:
Fairview Township$9,500/EDU
PAWC$4,000/EDU
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$13.1 million would be invested in Fairview Township 
system 
 Phase II Sewer Project

 Install approximately 23,500 feet of gravity main, 150 manholes, 9,250 feet 
of force main, 4 pump stations, and 5 grinder pumps 

 Install laterals and clean outs to customer property
Project cost estimate $8,300,000

 Collection System Improvements 
 I & I Study, flowmeter installation, targeted 5,000 feet annual sewer line 

replacement or rehabilitation.
Project cost estimate $3,200,000 over 5 years

 Treatment Plant Improvements
Safety and security
Pump station and treatment plant remote monitoring
Pump station improvements
Treatment plant improvements
Project cost estimate $1,600,000  

 Turnpike Relocation Project
PAWC to reimburse Township cost of project up to $1.0 million
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• Customer Connection Loan Program: Water and Wastewater
 PAWC loan to homeowners up to $10,000 to pay costs to connect to system
 Costs – Service line, grinder pump, plumbing alterations, plumbing costs, etc.,
 Loan Term between 3 and 8 years
 Interest rate – 1.0% + Current LIBOR Rate (currently 0.75%) 
 Today rate would be 1.75% 
 Repaid monthly via payment book/monthly invoice

• Help to Others Program™ (for qualified water & wastewater customers)
 Grants of up to $500 per year
 80% discount on monthly water service fee
 15% discount on total wastewater charges 

Additional Customer Services



Summary
• Township sells wastewater system for a total value of over $31.0 million.

• Township eliminates all wastewater system debt and retains net 
proceeds.

• Township relieved of current and future wastewater treatment costs and 
future capital investment requirements. 

• Township wastewater system employees offered employment. 

• Township wastewater rates frozen through until December 31, 2017. 
Future rates will be consumption based and approved by PUC.

• Township residents DO NOT pay $9,500 sewer tap in fee
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Thank you

Bernie Grundusky
Director of Business Development


