Checking Accounts

USE A CHECKING ACCOUNT
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Preview

Today we will answer these questions:
« How do | use a checking account?

 How do | keep track of how much money | have in my checking
account?

Use what you learn today to
demonstrate how to use a checking account.
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Demand Deposits

Funds can be withdrawn on demand by a customer
without advance notice to bank or credit union

* Bank teller (in person)
 ATM (automated teller machine)

*  Online
*  Phone
* Check
* Debit card
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What's on a Check?
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Checking Account Register

Check | Date Description of Payment | Fee | Deposit | Balance
MNo. Transaction (Debit) (Credit)

57730

3308 |6/10/04 | Morthern Eleetrics | 83.46 - 8346

May eleetrie bill 49434

6/12/04| Peposit 100.00 |+ 100.00

birthday money 594.34

3309 |6/15/04 | Mariat Shoe Shop 29.80 - 29.30

shoes for Jennifer 56454

6/17/04 | ATM withdrawal 20.00 1.00 - 21.00

luneh with Judy 54354

3310 | 6/17/04 | Eelipse Hair Salon 29.00 - 29.00

hair color 51454
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Make the Deposit

SAVINGS [
Today's Date >
XX/ XX/ 200X e
Customer Name CHECK » p 4 7 . 5 8
Your Name
Customer Address, City, State, Zip TOTAL FROM ),
OTHER SIDE
Sign Here (If cash is received from this deposit) SUBTOTAL 1 4 7 . 9 8
X Your signature (when taking cash) LESSCASH | i
J 7 2 5.00
ACCOUNT NUMBER
05 1357 92 40638 ToTAL $ 122.58
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Endorsements

Blank Endorsement
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Does it Match?

The Bank Statement Balance
+ Outstanding Deposits
- Outstanding Payments and Withdrawals

Does the result equal
what you tracked in your register?

‘ ©2012 National Endowment for Financial Education | Lesson 5-1: Checking Accounts



W—

Hints to Find Math Errors

Subtract to calculate the difference.

— Does the difference match a transaction amount?
» Look for a missing an entry for that same amount
» Search for a duplicate entry for that amount

— |Is the difference twice a transaction amount?

» Check for a deposit mistakenly labeled as withdrawal or vice versa

— Is there a difference of 1, 10, 100, or 1,000?

» Recheck work for an addition or subtraction error

— |Is the difference divisible by 97

» Look for a transposed number (i.e. $125 mistakenly entered as $152)
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Now You Try It

 Complete the “You're on Your Own” checking account exercises in the
packet.

* Be careful, the check register is chronological and the entries are
made as they occur. You will begin on July 15th with the deposit of
the paycheck.

 When you have completed two months of transactions, you will use
that information to set a reasonable budget.
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