
2-2 Reconcile a Bank Statement

Advanced Financial Algebra



How Do Checking Account Users Make 
Sure That Their Records are Correct?

 A customer keeps a record of all transactions (hopefully ) and so does the bank. 
 Every month, the bank sends you (or makes available online) a list of those 

transactions and your related account balance including:
 Account #
 Dates 
 Starting and ending balance in your account
 Deposits, withdrawals and other transactions list

 NOTE:  You should keep a record of all transactions in your checking 
account, including checks written, deposits made, fees paid, ATM 
withdrawals, and so on. This record is a check register. 



Reconciling a Bank Statement

 Look at your bank statement and make sure that all of the 
information is correct.

Compare the bank’s list of activity with yours and your balance ($ in
bank) to make sure that you agree.

 I occasionally find errors that need to be corrected by me or the 
bank.



Example 1 – steps to reconcile statement

 Look at Michael’s check register and bank statement and compare them
to reconcile his account for November.

 STEP 1:  Look at check register and bank statement (see next slide) and 
check off common transactions.  See red x’s on next slide.

 STEP 2:  Find ALL transactions that are not listed on BOTH documents.



Example 1 
continued – 
reconcile bank 
statement

STEP 3:  Find ending bank balance (see 
red arrow below) = $628.23

STEP 4:  Find balance in Michael’s check 
register at bottom right = $641.13



Example 1 continued – reconcile bank 
statement

 NOTE:  Those two numbers are not equal 
because not all of his checks have gone 
to the bank and been subtracted from his
account and his last deposit was on 
December 12th which is not on the bank 
statement.

 OUTSTANDING WITHDRAWALS:
 Check # 1763 $50.00
 Check # 1767 $18.00
 Check # 1771 $29.10
 Check # 1772 $15.00
 Total: $112.10

 STEP 5:  RECONCILIATION
 Bank statement ending balance   $628.23
 + Total deposits outstanding + $125.00
 -Total withdrawals outstanding - $112.10
 Revised statement balance  $641.13

 STEP 6:  Does that adjusted balance agree 
with Michael’s check register?
 If yes, you are done RECONCILED 
 If not, go back and find errors.



Example 2 – Formula for reconciling a bank 
statement (not required to memorize)

 Use algebraic formulas and statements to model the check register balancing process.

 SOLUTION:

 Bank statement ending balance    a

 + Total deposits outstanding + b d = a + b - c
 -Total withdrawals outstanding -  c

 Revised statement balance = d d = r ?

 STEP 6:  Does that adjusted balance agree with Michael’s check register (we will call this r)?
 If yes (d = r) , you are done RECONCILED  GOOD!!!

 If not (� ≠ �), go back and find errors.



Example 3 – Reconcile Using a Spreadsheet

 Marina and Brian have a joint checking 
account (together).  

 Their check register balance says 
$3,839.25.  

 The bank statement has an ending 
balance of $3,450.10.

 Not reported on the statement are 
deposits of $2,000.00, $135.67, $254.77, 
and $188.76 and four checks for $567.89, 
$23.83, $598.33, and $1,000.00.

 Reconcile the bank statement.



Assignment:  pg 77 #3, 5-8 all, 10, 12

 #3

 



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

#5



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #6  NOTE:  Check register is on next slide.



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #6 continued

 NOTE:  question is on next page

 This is her check register.



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #6 continued



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #7  Donna has a checking account that charges $0.15 for each check written and a 
monthly service charge of $9.75.
 Write a formula that Donna can use each month to find the fees she will be charged.

 Identify any variable (letter) you use in the formula.

 #8  Mason discovered that when he recorded a deposit of $75 two weeks ago, he 
mistakenly subtracted it from the running total in his check register.  He decided that he 
would write a new entry after his most recent entry and add $75.  
 Will this correct his mistake?

 Explain why or why not.



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #10  See check register on next slide.



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #10 continued



Assignment:  pg 77 #3, 5-8 all, 10, 12 
continued

 #12  When comparing his check register to his bank statement.  Donte found that he had 
failed to record deposits of $55.65, $103.50, and $25.  
 a) What is the total of these amounts?

 b) How will he use this information to reconcile his account?


