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THIS REPORT IS HEREBY ADOPTED BY THE TUSTIN UNIFIED SCHOOL DISTRICT 
CITIZENS' OVERSIGHT COMMITTEE (SCHOOL FACILITIES IMPROVEMENT 
DISTRICT NO. 2012-1) PURSUANT TO EDUCATION CODE SECTION 15280(b) AND 
SUBMITTED TO THE PUBLIC IN CONFORMANCE WITH SUCH SECTION. THIS REPORT 
COVERS THE PERIOD OF FROM JULY 1, 2016 TO JUNE 30, 2017, AND CERTAIN 
RELATED MATTERS. 

I. MEMBERSHIP OF THE TUSTIN UNIFIED SCHOOL DISTRICT CITIZENS' 
OVERSIGHT COMMITTEE (School Facilities Improvement District No. 2012-1}: 

Citizens' Oversight Committee Members 

The membership on the Tustin Unified School District Citizens' Oversight Committee 
during the period covered in this Annual Report included the following persons: 

• Guy Ball (Member At-Large Representative) 
• Jon Christy (Member At-Large Representative) 
• Bruce Junor (Senior Citizen's Representative) 
• Rick Nelson (Business Organization Representative) 
• Bill Pevehouse (Parent/Guardian Representative) 
• Julie Sokol (PTA/PTO/Site Council Representative) 
• Jonathan Stone (Fax Payer Representative) 

The following were the officers of the COC for the period covered by this Annual Report: 

• Chairperson - Rick Nelson 
• Vice Chairperson - Bill Pevehouse 
• Secretary - Beth Silvers 

II. ACTMTIES OF THE TUSTIN UNIFIED SCHOOL DISTRICT CITIZENS' 
OVERSIGHT COMMITTEE: 

Minutes describing the activities of the Tustin Unified School District Citizens' Oversight 
Committee are available as public reports. For more complete descriptions of actions by 



the Tustin Unified School District (District) Citizens Oversight Committee (C0C) please 
see Minutes of the corresponding meetings posted on the COC Website. All approved 
Minutes and Annual Reports are, and have been, posted on the C0C Website: 
https://tustink12caus.finalsite.corn/departments/admin-services/measure-s-technology­
bond. 

Additional documents and reports are posted in the C0C Website in accordance with the 
directives ofthe C0C. 

III. CITIZENS' OVERSIGHT COMMITTEE (COQ FINDINGS FOR FISCAL YEAR 
2016-2017: 

In order to comply with the requirements ofProposition 39, the C0C needs to make certain 
findings as to activities of the C0C and the use and expenditure of Measure S Bond 
proceeds. The C0C hereby finds and determines as follows: 

1. C0C has met regularly. 

The meetings ofthe C0C are briefly described above. Minutes ofthe C0C meetings are 
on file with the School District and are posted on the C0C Website at 
https://tustink12caus.finalsite.corn/departments/admin-services/measure-s-technology­
bond. Agendas for meetings ofthe C0C are also posted on that website. 

2. C0C has received reports. updates. and information on the expenditure of the Measure S 
Bond funds. and reviewed project expenditures made on projects authorized under 
Measure S. 

The C0C has received various reports (both written and oral), including, but not limited 
to, construction and project timelines, has toured classrooms, has received written and 
oral updates and reports on expenditures relating to the Measure S Bond funds. Those 
reports and documents are briefly described in the Minutes ofmeetings, as described 
above. 

A complete list ofthe reports provided to the C0C is available at the School District 
offices for public review upon request. Information on certain C0C handouts and 
documents is also located on the C0C Website. 

3. Measure S Bond funds have been expended on the identified projects authorized by 
Measure S (Education Code Section 15278(b)(l)). 

Based on the documentation and information provided to the C0C, as referenced herein, 
the C0C has found, pursuant to Education Code Section 15278(b)(l) that the 
expenditures ofMeasure S Bond funds by the School District have been made on costs, 
expenses, and construction/acquisition/installation costs ofprojects authorized by 
Measure S. The specific projects authorized by Measure S are posted on the C0C website 
at https://tustink.12caus.finalsite.corn/departments/admin-services/measure-s-technology­
bond. 

https://tustink.12caus.finalsite.corn/departments/admin-services/measure-s-technology
https://tustink12caus.finalsite.corn/departments/admin-services/measure-s-technology
https://tustink12caus.finalsite.corn/departments/admin-services/measure-s-technology


4. No Measure S monies have been spent on teacher/administrator salaries or other school 
operating expenses (Education Code Section 15278(b)(2) unrelated to the Bond issue. 

Based on the documentation and information provided to the COC, as referenced herein, 
the COC has found, pursuant to Education Code Section 15278(b)(2) that the School 
District has not expended Measure S Bond funds on teacher/administrator salaries or 
other school operating expenses. 

5. 2016-2017 Audit Reports were reviewed, received and filed with the COC. 

The required financial and the independent "performance andfinancial audit reports" for 
Measure S bond proceeds, as required under California Constitution Article Xill and 
Education Code Sections 15278 and 15280 for Fiscal Year 2016-2017 were performed by 
the accounting firm ofNigro & Nigro, PC. Copies of the audit reports are attached to this 
Annual Report as Attachments "A" and "B" and incorporated herein by this reference. 
The COC notes that the audits did not report any irregularities or failures to comply with 
statutory and constitutional requirements. There were no audit findings in 2016-2017. 
The 2016-2017 audit reports can also be viewed on the internet at 
https://tustink12caus.fmalsite.com/departments/admin-services/measure-s-technology­
bond. The audit reports were finalized by the District's Board of Education at their 
meeting held on January 22, 2017. 

6. The COC has received all necessary and requested technical and administrative 
assistance from the School District (Education Code Section 15280). 

Under the requirements ofEducation Code Section 15280, the School District is required 
to provide the COC with all necessary technical and administrative assistance without 
expending Measure S Bond funds. The School District has made presentations to the 
COC, provided documents and information as set forth herein, and has provided 
necessary and requested architectural, construction management, legal and planning 
support and assistance to the COC. Based on the foregoing, and the documentation and 
information provided to the COC, as referenced herein, the COC has found that the 
School District has provided all necessary and requested technical and administrative 
assistance without expending Measure S Bond funds. 

7. COC Website is operating and includes all required documentation and information 
(Education Code Section 15280(b)). 

The COC internet website is operated and maintained by the School District Board on 
behalfof the COC and is currently located at 
https://tustink12caus.finalsite.com/departments/admin-services/measure-s-technology­
bond. Information relating to the COC, its activities and docwnents can be viewed at the 
COC website. This includes minutes of the COC meetings, the 2016-2017 audit reports 
and other reports issued by the COC, which will include this Annual Report following its 
adoption. 

8. Based on the foregoing, the Tustin Unified School District is in compliance with the 
requirements ofArticle XIIIA l(b)(3) ofthe California Constitution. 

https://tustink12caus.finalsite.com/departments/admin-services/measure-s-technology
https://tustink12caus.fmalsite.com/departments/admin-services/measure-s-technology


IV. CONTACT INFORMATION: 

Comments, questions and suggestions can be forwarded to the COC through the School 
District at the following address: 

Tustin Unified School District 
300 South C Street 
Tustin, CA 92780 

Attn: Dr. Grant Litfin, Assistant Superintendent 
Telephone: Phone: (714) 730-7306 
Facsimile: Fax: (714) 730-7436 

or on the COC website by e-mail at: glitfin@tustin.kl2.ca.us 

Dates, times and location(s) ofCOC meetings can be found on the COC website. Members 
ofthe public are invited to attend. 

V. CONCLUSION: 

The Citizens' Oversight Committee is pleased to report that the Measure S Bond funds 
have been used as the voters intended. The independent accounting finn ofNigro & Nigro, 
PC said in their report " ...the District complied with the compliance requirements for the 
Measure "S" General Obligation Bond proceeds listed and tested...." Additionally, this 
committee is pleased to report that careful management by the School District's bond team 
brought the projects in under budget and that no Bond proceeds were used on teacher or 
administration salaries or other operating expenses. 

ADOPTED, SIGNED AND APPROVED BY THE TUSTIN UNIFIED SCHOOL DISTRICT 
CITIZENS' OVERSIGHT COMMITTEE ON MARCH 22, 2018. 

~
Secretary 
~ 

mailto:glitfin@tustin.kl2.ca.us
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A PaoFEss10:-1AL Accoul':TANCY CORPORATION 

INDEPENDENT AUDITORS' REPORT 

The Board ofEducation and the 
Citizens' BondOversight Committee 

Tustin Unified School District 
Tustin, California 

Reporton the Financial Statements 
We have audited the accompanying financial statements ofthe Measure "S" General Obligation Bond Building 
Fund ofTustin Unified School District, as ofand for the ftscal year ended June 30, 2017, and the reJated notes 
to the financial statements, as listed fn the table ofcontents. 

Management's Respomibllltyfor the Finandal Statements 
Management Is responsible for the preparation and fair presentation of these financial statements m 
accordance with accounting principles generally aa:epted ln the United States of America; this includes the 
design. implementation, and maintenance ofinternal control relevant to the preparation and fair presentation 
offinandal statements that are free from material misstatement, whether due to fraud or eJTOr. 

Audlton' Responsibility 
Our responsibility is to express an opinion on these finandal statements based on our audit We conducted 
our audit in aa:ordance with auditing standards generally accepted in the United Stat.es ofAmerica and the 
standards applicable to financial audits contained in Government Auditi.111J Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the ftnandal stamnents are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment., Including the assessment of 
the risks ofmaterial misstatement ofthe financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements morder to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's Internal 
control, Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness ofsignificant acanmting estimates tnade by managementas 
well as evaluating the overall presentation ofthe financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audlt opinion. 

Opinion 
In our oplnion, the financial statements refeJ.Ted to above present fairly, in all material respects, the financial 
position ofthe Measure "S" General Obligation Bond Building Fund ofTustin U!ufted School Dlstrlct, as ofJune 
30, 2017, and the changes fn financial position thereof for the ftscal year then ended In accordance with 
accounting principles generallyaccepted in the United States ofAmerica. 
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Emphasis ofMatter 
As discussed in Note 1, the financial statements present only the Measure n5• General Obligation Bond 
Building Fund and do not purport to, and do not, present fairly the financial position of the Tustin Unified 
School District. as ofJune 30, 2017, the changes in il3 financial position, or, where applicable, Its cash flows for 
the year then ended in accordance with accounting prlndples generally accepted in the United States of 
America. Our opinion is not modified with respect to this matter. 

Other Reporting Required by GoVff11mentAudltlng standard$ 
ln accordance with GovernmentAuditin,gStandards, we have also issued our report dated January 11, 2018, on 
our consideration of the District's internal control over financial reporting and on our tests of its compliance 
with certain provisions oflaws, regulations, contracts, and grant agreements and other matters. The purpose 
of that report Is to descrlbe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed. in accordance with 
Government Auditing St:andards in considering the District's Internal control over ftnanclal reporting and 
compliance. 

I. li /. ! ' r-..c 
1(4, t-'.lf: ., i ·~'-•\Jl t (•

; · I I , ~.,. 

Murrieta, Callfomla 
January 11, 2018 
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MEASURE "S" GENERAL OBLIGATION BOND BUILDlNG FUND OF 
TUSTIN UNIFIED SCHOOL DISTRICT 

Balance Sheet 
June 30, 2017 

ASSETS 
Cash $ 1,115,575 
Accounts receivable 2,015 
Due from other funds 8,019 

Total Assets $ 1,125,609 

LIABILITIES AND FUND BALANCE 
LfabWties 

Accounts payable $ 25,883 
Due to otherfunds 4,086 

Total Llablllttes 29,969 

Fund Balance 
Restricted for capital projects 1,095,640 

Total LlabUltles and Fund Balance $ 1,125,609 

The notes tofinancial st.atement3 are an integral part ofthis statement ---------~----------------------......---3 



REVENUES 
Interest earnings $ 23,410 

Total Revenues 23,410 

EXPENDITURES 
Plant Services: 

Classified salaries 224,057 
Benefits 60,485 
Materials and supplies 139,688 
Services and other operatingexpenditures 22,944 

Capital outlay 2,180,940 

Total :Expenditures 2,628,114 

Net Change in Fund Balance (2,604,704) 

Fund Balance, July 1, 2016 3,700,344 

Fund Balance, June 30, 2017 $ 1,095,640 

MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF 
TUSTIN UNIFIED SCHOOL DISTRICT 

Statement ofRevenues, Expenditures, and Changes in Fund Balance 
For the Fiscol Year EndedJune 30, 2017 

j 4 



MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF 
TUSTIN UNIFIED SCHOOL DISTRICT 

Notes to Financial Statements 
June 30, 2017 

NOTE 1-SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 
On November 6, 2012, a special election of the regisrered voters was held in School Facilities 
Improvement District No. 2012-1, at which more than the requtred SS percent of voters authorlzed the 
issuance and sale of not to exceed $135 mflllon principal amount of general obligation bonds of the 
District to upgrade classrooms, science labs, equipment, instructional technology, and infrastructure. In 
response, an advisory committee to the District's Governing Boardand Superintendent, the Citizens' Bond 
Oversight Committee, was established. The Committee's oversight goals fndude ensuring compliance 
with the conditions ofMeasure •s-. 

On March 14, 2013, the District issued the first series of bonds, Serles A, in the amount of$35,000,000. 
The bond proceeds are accounted for in the District's Bond Building Fund (using sub-fund 2129). The 
statements presenred are not intended to be a complete presentation ofthe District's financial position or 
results ofoperations. 

B. Buis ofAccounlilll 
The Measure •s• General Obligation Bond Building Fund ts a governmental fund reported using the 
current finandal resources measurement focus and the modified accrual basis of accounting. Under this 
method, revenues are recognized when measurable and available. The District considers all revenues 
reported in the governmental funds to be available ffthe revenues are collected within 60 days afteryear­
end. Expenditures are recorded when the related fund liability is incum,d, except fur principal and 
inrerest on general long-term debt, clahns and Judgments, and compensated absences, which are 
recognized as expenditures to the extent they have matured. Capital asset acquisitions are reporred as 
expenditures in governmental funds. Proceeds of general long-t.erm debt and financing from capital 
leases are reported as other ftnandng sources. 

c. Badptsand Budgetary Accounting 
Annual budgets are adopted on a basis consistent with generally accepted accounting principles fur all 
government funds. By state law, the District's governing board mustadopt a budget no later than July 1. 
A public hearing must be conducted to receive comments prior to adoption. The District's governing 
board satisfied these requirements. 

These budgets are revised by the District's govemtng board during the year to give consident1on to 
unanticipated Income and expenditures. 

Formal budgetary integration was employed as a management control device during the year fur all 
budgeted funds. The Disbict employs budget control by minor object and by individual appropriation 
accounts. Expenditures cannot legally exceed appropriations bymajor object account 

D. IDcambrances 
Encumbrance aa:ountlng fs used tn all budgeted funds to reserve portions of applicable appropriations 
for which commitments have been made, Encumbrances are recorded rorpurc:hase orders, contracts, and 
other comlnitments when they are written. Encutnbrances are liquidated when the a>mmltments are 
paid. All encumbrances are liquidated as of June 30. If there is a balance on a contract encumbered at 
year end that has not yet been earned, the balance ls moved as an encumbrance into the next fiscal year. 
This allows for continuitytn trackingcontracts. 

--------------------------------......---5 .. 
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MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF 
TUSTIN UNIFIED SCHOOL DISTRICT 

Notes to Financial Statements 
June 30, 2017 

NOTB 1-SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. Fua,t Belauc:es 
The fund balance for governmental funds ts reported In classifications based on the extent to which the 
government ts bound to honor constraints on the specific purposes for which amounts in those funds can 
bespent. 

Nonspendable: Fund balance is reported as nonspendable when the resources cannot be spent because 
they are either in a nonspendable form or legally or contractually required to be maintained intact 
Resources in nonspendable form include inventories and prepaid assets. 

Retlrldmd: Fund balance is reported as restricted when the constraints placed on the use of resources 
are either externally imposed by creditors, granters, contributors. or laws or regulations of other 
governments; orimposed by lawthrough constitutional provision orby enabling legislatloJL 

Committed: The District's highest decision-making level of authority rests with the District's Board. 
Fund balance is reported as committed when the Board passes a resolution that places specified 
constraintson how resources may be used. The Board can modify or rescind a commionent ofresources 
through passage ofa new resolution. 

Asstgned: Resources that are constrained by the District's intent to use them for a specific purpose, but 
are neither restricted nor cmnmltted, are reported as assigned fund balance. [ntent may be expressed by 
either the Board, committees (such as budget or finance), or offlclals tn which the Board has delegated 
authority. 

Unassigned: Unassigned fund balance represents fund balance that has not been restricted, committed, 
or assigned and may be utilized by the District for any purpose, When expenditures are incurred. and 
both restricted and unrestricted resources are avallable, It is the District's policy to use restricted 
resources first, then unrestricted resources in the order of committed,, assigned, and then unassigned, as 
they are needed. 

F. UseofEstimates 
The preparation of financial statements in ccnfonnity with generally accept.eel accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
llabillties and disclosure of contingent assets and llabilitiu at the date ofthe financial statements and the 
reported amounts of revenues and expenditures during the reporting period. Actual results could differ 
from those estl.mates. 

HOTB2-CASH 

PooledFunds 
In accordance with Education Code Section 41001, the District maintains all of its Building Fund cash in the 
County Treaswy. The County pools and invests the cash. These pooled funds are carried at cost which 
approximates fair value. Interest earned is deposited annually to participating funds. Any Investment losses 
are proportionately sharedbyall funds 1nthe pool 



MEASURE PS" GENERAL OBLIGATION BOND BUILDING FUND OF 
TUmN UNIFIED SCHOOL DISTRICT 

Notes to Financial Statements 
June 30, 2017 

NOTE z - CASH (continued) 

Because the District's deposits are maintained in a recognized pooled invesbnent fund under the care of a 
third party and the District's share ofthe pool does not consist of specific:. identifiable Investment securities 
owned by the District, no disclosure ofthe individual deposits and investments or related custodial credit risk 
classifications is required. 

In accordance with applicable state laws, the County Treasurer may invest in derivative securities with the 
State of California. However, at June 30, 2017, the County Treasurer has represented that the Pooled 
Investment Fund contained no derivatives or otherinvestments with similar riskprofiles. 

NOTB 3 -ACCOUNTSRBCEIVABLE 

Accounts receivable at June 30, 2017, in the amount of $2,015 represent the amowit due from the County 
Treasurer-for interesteandngs. 

NOTE 4- INTERFUND ACTMlY 

Interfund activity is reported as loans, services pr-ov:ided, reimbursements, or transfers. Loans are reported as 
interfund receivables and payables as appropriate and are subject ta eUmination upon consolidation. Services 
provided, deemed to be at market or near market rates, are treated as revenues and expenditures/expenses. 
Reimbursements are when one fund incurs a cost. charges the appropriate benefitting fund, and reduces its 
related costas a reimbursement All other interfundtransactions are treated as transfers. 

Special Reserve Fund for Capital Outlay Projects due to Building Fund for transferofexpenses $ 8,019 

Bullding Fund Dueto Genenl Fund for health andwelfare $ 4-,086 

NOTB 5 - MEASURE •5• GENERAL OBLIGATION BONDS 

On March 14, 2013, the District issued $3S million ofSeries AElection of 2012 General Obligation Bonds. The 
bonds are general obligations of the District. The County is obligated to levy ad valorem taxes upon all 
property within the District for the paymentofinterest onand principal ofthe bonds. The County records the 
collection oftaxes and payments ofbond principal and interest in a separate fund. which ts not reported here. 
The bonds were Issued to upgrade classrooms, science labs, equipment. Instructional technology and 
infrasttucture, and to paycosts ofissuance ofthe bonds. 

The bond5 were issued as: Serial Bonds of $28,740,000 with stated interest rates ranging between 2.0% and 
5.0% and maturing beginning on August 1, 2014. Tenn Bonds of $6,260,000 with a stated interest rate of 
3.S% due August 1, 2037. AtJune 30, 2017, the outstanding principal balance oftbe bonds was $27,7Z0,000. 

-----------------------------------··-,--· -7-. 



MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF 
TUSTIN UNIFIED SCHOOL DISTRICT 

Notes to FinancialStatements 
June 30, 2017 

NOTH S - MEASURE "s• GENERAL OBLIGATION BONDS (continued) 

The annual requirements to amortize Measure "S" general obligation bonds payable are as follows: 

Fiscal Year PrinciJ!al Interest Total 
2017-18 $ 2,310,000 $ 992,894 $ 3,302,894 
2018-19 2,520,000 896,294 3,416,294 
2019-20 490,000 838,544 1,328,544 
2020-21 455,000 819,818 1,274,818 
2021-22 525,000 795,318 1,320,318 
2022-27 3,830,000 3,475,469 7,305,469 
2027-32 6,270,000 2,418,719 8,688,719 
2032-37 9,085,000 1,210,822 10,295,822 
2037-38 2!235,000 39,113 21274,113 

Tota1 $ 27,720,000 $ 11,486,991 $ 39,206,991 

NOTE 6 - CONSTRUCTION COMMITMENTS 

As of Jwie 30, 2017, the District had no commitments with respect to unflnlshed capital projects from 
Measure "S" funds. 

,_________,__________________.,..,,___8_ 
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A P11.oFEss10NAL AccouNTAr.CY C oRPORATION 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCEAND OTIIER MA1TERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED INACCORDANCE 
WITH GOVEBNIIENTAUDMNGSTANDARDS 

The Board ofEducation and 
the Citizens' Bond Oversight Committee 

Tustin Unified School District 
Tustin, California 

We have audited, In accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in GovernmentAuditing Smndards Issued 
by the Comptroller General of the United States, the financial statements of the Measure "S" General 
Obligation Bond Building Fund of Tustin Unified School District as ofand for the year ended June 30, Z0l7, 
and the related notes to the financial statements, and have issued our report thereon dated January 11, 2018. 

Internal Control Over Financial Reporting 
In planning and perfonning our audit of the financial statements, we considered Tustin Unified School 
District's internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate In the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Tustin Unified School District's 
intemaJ control. Accordingly, we do not express an opinion on the effectiveness of the Tustin Unified School 
District's internal control. 

A dejldency In internal control exists when the design or operation ora control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent. or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement or the District's 
financial statements will notbe prevented, ordetected and corrected on a timely basis. A slgnlftcant deficiency 
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet Important enough to merit attention by those chargedwith govemance. 

Our consideration of internal control was for the limited purpose described in the fitst paragraph of this 
section and was not designed tD identify all deficiencies in intema1 control that mightbe material weaknesses 
or significant deficiencies. Given these limitations, durtng our audit we did not Identify any deftdendes in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have notbeen identified. 
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compliance and Other Matters 
As part ofobtafninc reasonable assurance about whether Tustin Unified School District's ftnandal statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of Jaws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the detennination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective ofour audit. and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose ofthis Report 
The purpose ofthis report is solely to describe the scope ofour testing ofInternal control and compliance and 
the results ofthat testing, and not t:D provide an op1nton on the effectiveness of the District's int.emal control 
or on compliance. This report Is an integral part of an audit perfonned in accordance with Government 
Auditing Standards In considering the District's internal control and compliance. Accordingly, this 
communication is not suit.able for any other purpose. 

t l \ \ _...,--.. 
i ),,.,,. ½ i-.,;,.,r.. !..,('f. 
,,. "' ..... I ~ ti• ; , \... 

Murrieta, California 
January 11, 2018 
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ATTACHMENT "B" 

ANNUAL PERFORMANCE AUDIT 
(2016-2017Fiscal Year) 



CORPORATION 

INDEPENDENT AUDITORS" REPORT ON PERFORMANCE 

The Board ofEducation and the 
Citizens' Bond Oversight Committee 

Tustin Unified School District 
Tustin, California 

We have examined the Tustin Unified School District's compliance with the perfonnance requirements for the 
Proposition 39 Measure 11s• General Obligation Bond for the fiscal year ended June 30, 2017, under the 
applicable provisions ofSection 1(b)(3)(C) ofArticle JCIJIAoftbe California Constitution and Proposition 39 as 
they apply to the Bonds and the net proceeds thereof. Management is responsible for the District's 
compllance with those requirements. Our responsibility is to express an opinion on the Dlsb-ict's compliance 
based on our examination. 

We conducted this performance audit in accordance with generally accepted government auditing standards. 
Those standards require that we plan and perform the audit to obtain sufficient:. appropriate evidence to 
provide a reasonable basis for our ftndings and conclusions based on our audit objectives. We believe that the 
evidence obtained provides a reasonable basis for our findings and conclusions based on ouraudit objectives. 

ObJec:tives 
The objectives of the examlnation of compliance applicable to the District are to determine with reasonable 
assurance that: 

• The expenditures charged to the Tustin Unified School District Building Fund (sub-fund 2129) are 
appropriate. 

• Expenditures charged to the 8Qilding Fund have been made in accordance with the bond project list 
approved bythe voters through the approval ofMeasure •s•. 

• Any discrepancies or weaknesses tn internal controls are noted and recommendations for 
improvement are provided. 

• The Dfstrict Board and the Citizens' Overslght Committee are provided with a performance audlt 
report as required under the requirements ofthe California Constitution and Proposition 39. 

Scopeofthe Audit 
The scope of our performance audit covered the fiscal period from July 1, 2016 to June 30, 2017. The 
expenditures tested included all object and project codes assodated with the bond projects. The proprietyof 
expenditures for capital projects and maintenance projects funded through other State or local funding 
sources, otherthan the proceeds of the bonds, were also includedwithin the scopeofouraudit Expenditures 
incurnd subsequentto June 30, 2017, were not reviewed or Included within the scope of our audit or in this 
report. 
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Procedures Performed 
We obtained the general ledger and the project expenditure reports preparedby the District for the fiscal year 
ended June 30, 2017, fur the Building Fund (sub-fund 2129), Within the fiscal year audited, we obtained the 
actual invoices and other supporting documentation for expenditures to ensure compliance with the 
requirements of Proposition 39 and Measure "S" with regards to the approved bond projects list. We 
performed the following procedures: 

To meet our objectives, audit tests were performedand included, but were not limited to the following: 

• We verified that bond funds were deposited in the District's natne and invested in accordance w:lth 
applicable legal requirements. 

• We tested approximately $1.9 million ln bond fund Invoices. This Includes testing payments for 
validity, allowabillty, and accuracy. Expenditures sampled in our testing included payments made to 
the construction management company, subcontractors and other vendors. 

• We reviewed the approved project listing as set out in the Measure "S" election documents. 

• We verified that funds from the Building Fund were generally expended for the construction, 
reconstruction, acquisition, furnishing and equipping of District facilities constituting the authorized 
bond projects and we verified that funds held in the Building Fund were not used for salaries of 
school administrators or other operatingexpenses of the District. 

• We reviewed a sample of projects to ensure that proper bidding procedures were followed pursuant 
to Public Contract Code Sections 20111. 

• We verified that the District did not exceed change order limitations in excess of 10% pursuant to 
Public Contract Code. 

Our audit of compliance made for the purpose set forth in the preceding paragraph would not necessarily 
disclose all instances of noncompliance. In our opinion, the District complied with the compliance 
requirements for the Measure "S" General Obligation Bond proceeds listed and tested above. 

This 

~1
report Is intended for the information of the Board of Education, management and the Citizens' Bond 

Oversight Committee: however, this report is a matterofpublic record. 

i\ " 1l. --~-, 

{~~m ' h\111b _. ~~(~ 
Mun1eta. California 
Januaiy11, 2018 

12 


	Structure Bookmarks
	TUSTIN UNIFIED SCHOOL DISTRICT 
	CITIZENS' OVERSIGHT COMMITTEE 
	CITIZENS' OVERSIGHT COMMITTEE 
	(School Facilities Improvement District No. 2012-1) 
	(School Facilities Improvement District No. 2012-1) 
	r 
	Measures Annual Report 


	2018-2017 
	2018-2017 
	THIS REPORT IS HEREBY ADOPTED BY THE TUSTIN UNIFIED SCHOOL DISTRICT CITIZENS' OVERSIGHT COMMITTEE (SCHOOL FACILITIES IMPROVEMENT DISTRICT NO. 2012-1) PURSUANT TO EDUCATION CODE SECTION 15280(b) AND SUBMITTED TO THE PUBLIC IN CONFORMANCE WITH SUCH SECTION. THIS REPORT COVERS THE PERIOD OF FROM JULY 1, 2016 TO JUNE 30, 2017, AND CERTAIN RELATED MATTERS. 
	I. MEMBERSHIP OF THE TUSTIN UNIFIED SCHOOL DISTRICT CITIZENS' OVERSIGHT COMMITTEE (School Facilities Improvement District No. 2012-1}: 
	Citizens' Oversight Committee Members 
	The membership on the Tustin Unified School District Citizens' Oversight Committee during the period covered in this Annual Report included the following persons: 
	• 
	• 
	• 
	Guy Ball (Member At-Large Representative) 

	• 
	• 
	Jon Christy (Member At-Large Representative) 

	• 
	• 
	Bruce Junor (Senior Citizen's Representative) 

	• 
	• 
	Rick Nelson (Business Organization Representative) 

	• 
	• 
	Bill Pevehouse (Parent/Guardian Representative) 

	• 
	• 
	Julie Sokol (PTA/PTO/Site Council Representative) 

	• 
	• 
	Jonathan Stone (Fax Payer Representative) 


	The following were the officers ofthe COC for the period covered by this Annual Report: 
	• 
	• 
	• 
	Chairperson -Rick Nelson 

	• 
	• 
	Vice Chairperson -Bill Pevehouse 

	• 
	• 
	Secretary -Beth Silvers 


	II. ACTMTIES OF THE TUSTIN UNIFIED SCHOOL DISTRICT CITIZENS' OVERSIGHT COMMITTEE: 
	Minutes describing the activities of the Tustin Unified School District Citizens' Oversight Committee are available as public reports. For more complete descriptions of actions by 
	Minutes describing the activities of the Tustin Unified School District Citizens' Oversight Committee are available as public reports. For more complete descriptions of actions by 
	the Tustin Unified School District (District) Citizens Oversight Committee (C0C) please see Minutes of the corresponding meetings posted on the COC Website. All approved Minutes and Annual Reports are, and have been, posted on the C0C Website: ­bond. 
	https://tustink12caus.finalsite.corn/departments/admin-services/measure-s-technology


	Additional documents and reports are posted in the C0C Website in accordance with the directives ofthe C0C. 
	III. CITIZENS' OVERSIGHT COMMITTEE (COQ FINDINGS FOR FISCAL YEAR 2016-2017: 
	In order to comply with the requirements ofProposition39, the C0C needs to make certain findings as to activities of the C0C and the use and expenditure of Measure S Bond proceeds. The C0C hereby finds and determines as follows: 
	1. C0C has met regularly. 
	The meetings ofthe C0C are briefly described above. Minutes ofthe C0C meetings are 
	on file with the School District and are posted on the C0C Website at 
	­
	https://tustink12caus.finalsite.corn/departments/admin-services/measure-s-technology

	bond. Agendas for meetings ofthe C0C are also posted on that website. 
	2. C0C has received reports. updates. and information on the expenditure ofthe Measure S Bond funds. and reviewed project expenditures made on projects authorized under Measure S. 
	The C0C has received various reports (both written and oral), including, but not limited 
	to, construction and project timelines, has toured classrooms, has received written and 
	oral updates and reports on expenditures relating to the Measure S Bond funds. Those 
	reports and documents are briefly described in the Minutes ofmeetings, as described 
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	The required financial and the independent "performance andfinancial audit reports" for 
	Measure S bond proceeds, as required under California Constitution Article Xill and 
	Education Code Sections 15278 and 15280 for Fiscal Year 2016-2017 were performed by 
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	ATTACHMENT"A• 
	ANNUAL FINANCIAL AUDIT And INDEPENDENT FINANCIAL AUDIT (2016-2017Fiscal Year) 
	ANNUAL FINANCIAL AUDIT And INDEPENDENT FINANCIAL AUDIT (2016-2017Fiscal Year) 
	Fi11a.11ciul Section 
	A PaoFEss10:-1AL Accoul':TANCY CORPORATION 
	INDEPENDENT AUDITORS' REPORT 
	The Board ofEducation and the 
	Citizens' BondOversight Committee Tustin Unified School District Tustin, California 
	ReportontheFinancial Statements We have audited the accompanying financial statements ofthe Measure "S" General Obligation Bond Building Fund ofTustin Unified School District, as ofand for the ftscal year endedJune 30, 2017, and the reJated notes to the financial statements, as listed fn thetable ofcontents. 
	Management's Respomibllltyfor theFinandalStatements Management Is responsible for the preparation and fair presentation of these financial statements m accordance with accounting principles generally aa:epted ln the United States ofAmerica; this includes the design. implementation, andmaintenance ofinternal control relevant tothepreparation and fair presentation offinandal statementsthatarefree from material misstatement, whether due to fraud oreJTOr. 
	Audlton' Responsibility 
	Audlton' Responsibility 
	Our responsibility is to express an opinion on these finandal statements based on our audit We conducted our audit in aa:ordance with auditing standards generally accepted in the United Stat.es ofAmerica and the standards applicable to financial audits contained in Government Auditi.111J Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtainreasonable assuranceaboutwhether the ftnandal stamnentsare free from material misstateme
	An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor's judgment., Including the assessment of the risks ofmaterial misstatement ofthe financial statements, whether due to fraud orerror. In makingthose risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements morder to design audit procedures that are app
	We believe that the audit evidence we have obtained is sufficient and appropriateto provide a basis for our audltopinion. 
	Opinion 
	Opinion 
	In our oplnion, thefinancial statements refeJ.Ted to above present fairly, inall material respects, the financial position ofthe Measure "S" General Obligation Bond Building Fund ofTustin U!ufted School Dlstrlct, as ofJune 30, 2017, and the changes fn financial position thereof for the ftscal year then ended In accordance with accounting principles generallyaccepted inthe United States ofAmerica. 
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	Emphasis ofMatter As discussed in Note 1, the financial statements present only the Measure n5• General Obligation Bond Building Fund and do not purport to, and do not, present fairly the financial position ofthe Tustin Unified School District. as ofJune 30, 2017, the changes in il3 financial position, or, where applicable, Its cash flows for the year then ended in accordance with accounting prlndples generally accepted in the United States of America. Our opinion is notmodified with respect to this matter.
	Other Reporting Required byGoVff11mentAudltlng standard$ 
	Other Reporting Required byGoVff11mentAudltlng standard$ 
	ln accordance with GovernmentAuditin,gStandards, wehave also issued ourreport dated January11, 2018, on our consideration ofthe District's internal control over financial reporting and on our tests of its compliance with certain provisions oflaws, regulations, contracts, and grant agreements and other matters. The purpose of that report Is to descrlbe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on interna
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	MEASURE "S" GENERAL OBLIGATION BOND BUILDlNG FUND OF TUSTIN UNIFIED SCHOOL DISTRICT 
	Balance Sheet June 30, 2017 
	Figure
	ASSETS 
	ASSETS 
	Cash Accounts receivable Due from other funds 
	Total Assets 

	LIABILITIES AND FUND BALANCE 
	LIABILITIES AND FUND BALANCE 
	LfabWties 
	Accounts payable Due to otherfunds 
	Total Llablllttes 
	Fund Balance 
	Fund Balance 
	Restricted for capital projects 


	Total LlabUltles and Fund Balance 
	Total LlabUltles and Fund Balance 
	$ 1,115,575 2,015 8,019 
	$ 1,125,609 
	$ 25,883 4,086 
	29,969 
	1,095,640 
	$ 1,125,609 
	The notes tofinancial st.atement3 are an integral part ofthis statement 
	......--
	---------~----------------------
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	MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF TUSTIN UNIFIED SCHOOL DISTRICT 
	Statement ofRevenues, Expenditures, and Changes in Fund Balance For the Fiscol Year EndedJune 30, 2017 
	REVENUES 
	REVENUES 
	Interest earnings 


	Total Revenues 
	Total Revenues 
	EXPENDITURES 
	Plant Services: 
	Classified salaries 
	Benefits 
	Materials and supplies 
	Services and otheroperatingexpenditures 
	Capital outlay 
	Total :Expenditures 
	Total :Expenditures 
	Net Change in Fund Balance Fund Balance, July 1, 2016 Fund Balance, June 30, 2017 
	$ 23,410 
	23,410 
	224,057 60,485 139,688 22,944 2,180,940 
	2,628,114 (2,604,704) 3,700,344 
	$ 1,095,640 
	Figure
	4 
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	MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF TUSTIN UNIFIED SCHOOL DISTRICT 
	Notes to Financial Statements June 30, 2017 
	NOTE 1-SIGNIFICANT ACCOUNTING POLICIES 
	A. Reporting Entity On November 6, 2012, a special election of the regisrered voters was held in School Facilities Improvement District No. 2012-1, at which more than the requtred SS percent ofvoters authorlzed the issuance and sale of not to exceed $135 mflllon principal amount of general obligation bonds of the District to upgrade classrooms, science labs, equipment, instructional technology, and infrastructure. In response, an advisory committee to the District's Governing Boardand Superintendent, the Ci
	On March 14, 2013, the District issued the first series of bonds, Serles A, in the amount of$35,000,000. The bond proceeds are accounted for in the District's Bond Building Fund (using sub-fund 2129). The statements presenred are not intended to be a complete presentation ofthe District's financial position or results ofoperations. 
	B. Buis ofAccounlilll The Measure •s• General Obligation Bond Building Fund ts a governmental fund reported using the current finandal resources measurement focus and the modified accrual basis ofaccounting. Under this method, revenues are recognized when measurable and available. The District considers all revenues reported inthe governmental funds to be available ffthe revenues are collected within 60 days afteryear­end. Expenditures are recorded when the related fund liability is incum,d, except fur prin
	c. Badptsand Budgetary Accounting 
	Annual budgets are adopted on a basis consistent with generally accepted accounting principles fur all governmentfunds. By state law, the District's governing board mustadopt a budgetno later than July 1. A public hearing must be conducted to receive comments prior to adoption. The District's governing board satisfied these requirements. 
	These budgets are revised by the District's govemtng board during the year to give consident1on to unanticipated Income and expenditures. 
	Formal budgetary integration was employed as a management control device during the year fur all budgeted funds. The Disbict employs budget control by minor object and by individual appropriation accounts. Expenditures cannotlegally exceed appropriations bymajor object account 
	D. IDcambrances Encumbrance aa:ountlng fs used tn all budgeted funds to reserve portions ofapplicable appropriations for which commitmentshave been made, Encumbrances arerecorded rorpurc:hase orders, contracts, and other comlnitments when they are written. Encutnbrances are liquidated when the a>mmltments are paid. All encumbrances are liquidated as of June 30. If there is a balance on a contract encumbered at year end that has not yet been earned, the balance ls moved as an encumbrance into the next fiscal
	......---.. 
	--------------------------------
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	MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF TUSTIN UNIFIED SCHOOL DISTRICT 
	Notesto Financial Statements June 30, 2017 
	NOTB 1-SIGNIFICANTACCOUNTING POLICIES (continued) 
	E. Fua,t Belauc:es 
	The fund balance for governmental funds ts reported In classifications based on the extent to which the government ts bound to honor constraints on the specific purposes for which amounts in those funds can bespent. 
	Nonspendable: Fund balance is reported as nonspendable when the resources cannotbe spentbecause they are either in a nonspendable form or legally or contractually required to be maintained intact Resources innonspendableform include inventories andprepaid assets. 
	Retlrldmd: Fund balance is reported as restricted when the constraints placed on the use ofresources are either externally imposed by creditors, granters, contributors. or laws or regulations of other governments; orimposed bylawthrough constitutional provision orby enabling legislatloJL 
	Committed: The District's highest decision-making level ofauthority rests with the District's Board. Fund balance is reported as committed when the Board passes a resolution that places specified constraintson how resources may be used. The Board can modify or rescind a commionent ofresources through passage ofa new resolution. 
	Asstgned: Resources that are constrained bythe District's intent to use them for a specific purpose, but are neither restricted nor cmnmltted, are reported as assigned fund balance. [ntent maybe expressed by either the Board, committees (such as budget or finance), or offlclals tn which the Board has delegated authority. 
	Unassigned: Unassigned fund balance represents fund balance that has not been restricted, committed, or assigned and may be utilized by the District for any purpose, When expenditures are incurred. and both restricted and unrestricted resources are avallable, It is the District's policy to use restricted resources first, then unrestricted resources in the order of committed,, assigned, and then unassigned, as theyare needed. 
	F. UseofEstimates 
	The preparation of financial statements in ccnfonnity with generally accept.eel accounting principles requires management to make estimates and assumptions that affectthe reported amounts ofassets and llabillties and disclosure ofcontingent assets and llabilitiu atthe date ofthe financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estl.mates. 
	HOTB2-CASH 
	PooledFunds 
	In accordance with Education Code Section 41001, the District maintains all of its Building Fund cash in the 
	County Treaswy. The County pools and invests the cash. These pooled funds are carried at cost which 
	approximates fair value. Interest earned is deposited annually to participating funds. Any Investment losses 
	are proportionately sharedbyall funds 1nthe pool 
	MEASURE PS" GENERAL OBLIGATION BOND BUILDING FUND OF TUmN UNIFIED SCHOOL DISTRICT 
	Notes to Financial Statements June 30, 2017 
	NOTE z -CASH (continued) 
	NOTE z -CASH (continued) 
	Because the District's deposits are maintained in a recognized pooled invesbnent fund under the care of a third party and the District's share ofthe pool does notconsist ofspecific:. identifiable Investment securities owned bytheDistrict, nodisclosure ofthe individualdeposits and investments or related custodial creditrisk classifications is required. 
	In accordance with applicable state laws, the County Treasurer may invest in derivative securities with the State of California. However, at June 30, 2017, the County Treasurer has represented that the Pooled InvestmentFund contained no derivatives orotherinvestmentswith similar riskprofiles. 



	NOTB 3 -ACCOUNTSRBCEIVABLE 
	NOTB 3 -ACCOUNTSRBCEIVABLE 
	Accounts receivable at June 30, 2017, in the amount of $2,015 represent the amowit due from the County Treasurer-forinteresteandngs. 
	NOTE 4-INTERFUND ACTMlY 
	NOTE 4-INTERFUND ACTMlY 
	Interfund activity is reported as loans, services pr-ov:ided, reimbursements, or transfers. Loans are reported as interfund receivables and payables as appropriate and are subjectta eUmination upon consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues and expenditures/expenses. Reimbursements are when one fund incurs a cost. charges the appropriate benefitting fund, and reduces its relatedcostas a reimbursement All otherinterfundtransactions are treated astra
	SpecialReserve Fundfor Capital Outlay Projects dueto BuildingFundfor transferofexpenses 
	$ 8,019 

	BulldingFundDuetoGenenl Fundfor healthandwelfare 
	$ 4-,086 

	NOTB 5 -MEASURE •5• GENERAL OBLIGATION BONDS 
	On March 14, 2013, the District issued $3S million ofSeries AElection of2012 General Obligation Bonds. The bonds are general obligations of the District. The County is obligated to levy ad valorem taxes upon all propertywithin the District for the paymentofinterest onand principal ofthe bonds. The County records the collection oftaxes and payments ofbond principal and interest in a separate fund. which ts notreported here. The bonds were Issued to upgrade classrooms, science labs, equipment. Instructional t
	The bond5 were issued as: Serial Bonds of$28,740,000 with stated interest rates ranging between 2.0% and 5.0% and maturing beginning on August 1, 2014. Tenn Bonds of $6,260,000 with a stated interest rate of 3.S% dueAugust1, 2037. AtJune 30,2017, the outstandingprincipal balance oftbe bonds was$27,7Z0,000. 
	-----------------------------------··-,--· -7-. 
	MEASURE "S" GENERAL OBLIGATION BOND BUILDING FUND OF TUSTIN UNIFIED SCHOOL DISTRICT 
	Notes to FinancialStatements June 30, 2017 
	NOTH S -MEASURE "s• GENERAL OBLIGATION BONDS (continued) 
	The annual requirements to amortize Measure "S" general obligation bonds payable are as follows: 
	Fiscal Year PrinciJ!al Interest Total 2017-18 $ 2,310,000 $ 992,894 $ 3,302,894 2018-19 2,520,000 896,294 3,416,294 2019-20 490,000 838,544 1,328,544 2020-21 455,000 819,818 1,274,818 2021-22 525,000 795,318 1,320,318 2022-27 3,830,000 3,475,469 7,305,469 2027-32 6,270,000 2,418,719 8,688,719 2032-37 9,085,000 1,210,822 10,295,822 2037-38 2!235,000 39,113 21274,113 
	Tota1 $ 27,720,000 $ 11,486,991 $ 39,206,991 
	NOTE 6 -CONSTRUCTION COMMITMENTS 
	As of Jwie 30, 2017, the District had no commitments with respect to unflnlshed capital projects from Measure "S" funds. 
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	Other Independent Auditors'Reports 
	Other Independent Auditors'Reports 
	A P11.oFEss10NAL C oRPORATION 
	AccouNTAr.CY 

	INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCEAND OTIIER MA1TERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED INACCORDANCE 
	WITH GOVEBNIIENTAUDMNGSTANDARDS 
	The Board ofEducation and 
	the Citizens' Bond Oversight Committee Tustin Unified School District Tustin, California 
	We have audited, In accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in GovernmentAuditing Smndards Issued by the Comptroller General of the United States, the financial statements of the Measure "S" General Obligation Bond Building Fund ofTustin Unified School District as ofand for the year ended June 30, Z0l7, andthe related notes tothe financial statements,and have issued ourreportthereon datedJanuary 11, 
	Internal Control OverFinancial Reporting In planning and perfonning our audit of the financial statements, we considered Tustin Unified School District's internal control over financial reporting (internal control) to determine the audit procedures that are appropriate In the circumstances for the purpose ofexpressing our opinions on the financial statements, but not for the purpose ofexpressing an opinion on the effectiveness ofthe Tustin Unified School District's intemaJ control. Accordingly, we do not ex
	A dejldency In internal control exists when the design oroperation ora control does notallow management or employees, in the normal course of performing their assigned functions, to prevent. or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement or the District's financial statements willnotbe prevented, ordetected and corrected on a timely basis
	Our consideration of internal control was for the limited purpose described in the fitst paragraph of this section and was not designed tD identify all deficiencies inintema1 control that mightbe material weaknesses or significant deficiencies. Given these limitations, durtng our audit we did not Identify any deftdendes in internal control that we consider to be material weaknesses. However, material weaknesses may exist that have notbeen identified. 
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	compliance and Other Matters As part ofobtafninc reasonable assurance about whether Tustin Unified School District's ftnandal statements are free of material misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the detennination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective ofour audit. and ac
	Purpose ofthis Report The purpose ofthis report is solely to describe the scope ofour testing ofInternal control and compliance and the results ofthattesting, and nott:D provide an op1nton on the effectiveness ofthe District's int.emal control or on compliance. This report Is an integral part of an audit perfonned in accordance with Government Auditing Standards In considering the District's internal control and compliance. Accordingly, this communicationis not suit.able for anyother purpose. 
	t l \ \ _...,--.. 
	t l \ \ _...,--.. 
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	Murrieta, California January 11, 2018 
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	ATTACHMENT "B" ANNUAL PERFORMANCE AUDIT 
	ATTACHMENT "B" ANNUAL PERFORMANCE AUDIT 
	(2016-2017Fiscal Year) 
	CORPORATION 
	INDEPENDENT AUDITORS" REPORT ON PERFORMANCE 
	The Board ofEducation and the 
	Citizens' Bond Oversight Committee Tustin Unified School District Tustin, California 
	Wehaveexamined theTustin Unified School District's compliance with the perfonnance requirements for the Proposition 39 Measure s• General Obligation Bond for the fiscal year ended June 30, 2017, under the applicable provisions ofSection 1(b)(3)(C) ofArticle JCIJIAoftbe California Constitution and Proposition 39 as they apply to the Bonds and the net proceeds thereof. Management is responsible for the District's compllance with those requirements. Our responsibility is to express an opinion on the Dlsb-ict's
	11

	We conducted this performance audit in accordance with generally accepted government auditing standards. Those standards require that we plan and perform the audit to obtain sufficient:. appropriate evidence to provide a reasonable basis for our ftndings and conclusions based on our audit objectives. We believe thatthe evidence obtained provides a reasonable basis for our findings and conclusions based on ourauditobjectives. 
	ObJec:tives 
	ObJec:tives 
	The objectives of the examlnation of compliance applicable to the District are to determine with reasonable assurancethat: 
	• 
	• 
	• 
	The expenditures charged to the Tustin Unified School District Building Fund (sub-fund 2129) are appropriate. 

	• 
	• 
	Expenditures charged to the 8Qilding Fund have been made in accordance with the bond project list approved bythevotersthrough theapproval ofMeasure •s•. 

	• 
	• 
	Any discrepancies or weaknesses tn internal controls are noted and recommendations for improvement areprovided. 

	• 
	• 
	The Dfstrict Board and the Citizens' Overslght Committee are provided with a performance audlt reportas required under the requirements ofthe California Constitution and Proposition 39. 


	Scopeofthe Audit The scope of our performance audit covered the fiscal period from July 1, 2016 to June 30, 2017. The expenditures tested included all object and projectcodes assodated with the bond projects. The proprietyof expenditures for capital projects and maintenance projects funded through other State or local funding sources, otherthan the proceeds ofthe bonds, were also includedwithin the scopeofouraudit Expenditures incurnd subsequentto June 30, 2017, were not reviewed or Included within the scop
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	Procedures Performed 
	Procedures Performed 
	We obtained the general ledger and theproject expenditure reports preparedbythe District for the fiscal year ended June 30, 2017, fur the Building Fund (sub-fund 2129), Within the fiscal year audited, we obtained the actual invoices and other supporting documentation for expenditures to ensure compliance with the requirements of Proposition 39 and Measure "S" with regards to the approved bond projects list. We performed the following procedures: 
	To meet ourobjectives, audittests were performedand included, butwere notlimited to thefollowing: 
	• 
	• 
	• 
	We verified that bond funds were deposited in the District's natne and invested in accordance w:lth applicable legalrequirements. 

	• 
	• 
	We tested approximately $1.9 million ln bond fund Invoices. This Includes testing payments for validity, allowabillty, and accuracy. Expenditures sampled in our testing included payments made to the construction managementcompany, subcontractors and othervendors. 

	• 
	• 
	We reviewed the approved projectlisting as setoutin the Measure "S" election documents. 

	• 
	• 
	We verified that funds from the Building Fund were generally expended for the construction, reconstruction, acquisition, furnishing and equipping ofDistrict facilities constituting the authorized bond projects and we verified that funds held in the Building Fund were not used for salaries of school administrators orotheroperatingexpenses ofthe District. 

	• 
	• 
	We reviewed a sample ofprojects to ensure thatproper bidding procedures were followed pursuant to Public Contract Code Sections 20111. 

	• 
	• 
	We verified that the District did not exceed change order limitations in excess of 10% pursuant to Public Contract Code. 


	Our audit of compliance made for the purpose set forth in the preceding paragraph would not necessarily disclose all instances of noncompliance. In our opinion, the District complied with the compliance requirements for theMeasure "S" General Obligation Bond proceeds listed andtestedabove. 
	This report Is intended for the information of the Board of Education, management and the Citizens' Bond Oversight Committee: however, this reportis a matterofpublic record. 
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	Mun1eta. California Januaiy11, 2018 
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